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The Correct Principle Regarding Bank 
Reserves 





N these days, when there is prevalent a great deal of misconcep- 
tion in regard to the true nature of bank reserves, when the law 
permits debts from another ban): io constitute all the “reserves” of 
other banks, and when it is seriously proposed to count Federal 
Reserve notes also as part of such reserves, it becomes a matter 
of great importance to have a clear and correct definition of true 
banking reserve. This definition was supplied in the annual ad- 
dress of President Lynch at the recent convention of the Ameri- 
can Bankers Association in Kansas City. He said: 

“Gold is the only true reserve, for it pays debts in any civilized 
country and under any conditions. Under ordinary circumstances, 
balances carried with corresponding banks form a convenient method 
of paying our debts to depositors, so such balances have been called 
reserves though they cannot properly be so designated. Balances 
with the Federal Reserve banks are now legally entitled to be called 
reserves and yet they fall short in the final test—availability in ail 
countries and at all times.” 

These are brave and true words, most aptly spoken at a time 
when the maggot of inflation seems to have wormed its way into the 
brains of some of the country’s biggest bankers. Mr. Lynch comes 
from a state where gold is the standard, and where the banks are 
prohibited by law from counting the Federal Reserve notes as part 
of their reserves. 

Banks ought to be left free to keep their funds other than re- 
serves wherever most convenient. The place for their reserves is in 
their own vaults. 
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MR. WARBURG’S PROPOSALS AT KANSAS CITY 





iy ancient times the wise men all came out of the Kast—a super- 
stition which persists to the present day. This explains the 
open-mouthed admiration with which rural bankers attending the 
recent convention at Kansas City listened to the address of Mr. 
Warburg, Vice-Governor of the Federal Reserve Board. If a 
banker from Oklahoma or Kansas had promulgated any such wild 
inflationism as that put forth by Mr. Warburg, he would have been 
laughed at as a fiatist. 

Mr. Warburg starts out by declaring: “Reserves of central 
banks and reserves of the general stock banks are two entirely 
different things.” For the purpose of establishing his premise, he 
classifies the Federal Reserve Banks as a central bank and the na- 
tional and state banks and trust companies as stock banks. He 
also classifies the reserves of the central or Federal Reserve Banks 
as “gold” reserves, and describes the reserves of the other banks 
merely as banking reserves. He says: “In countries where the 
notes of a central bank are generally accepted in settlement of 
debts by business men and banks, the banking reserves of the stock 
banks may safely consist of the central bank currency or of a bal- 
ance kept with the central bank, convertible into such currency. 
* * * It is simply a question of having a reserve of such credit 
currency, or of power to produce such credit balances, as will pro- 
vide an acceptable means of satisfying depositors. * * * The 
duty to keep its own deposits and note obligations sufficiently pro- 
tected by a proper proportion of metallic cover rests with the 
central bank, and its reserves, therefore, must consist exclusively of 
the metal in which its obligations are payable.” 

From these premises Mr. Warburg argues in favor of the stock 
banks maintaining such banking reserves as they require, giving 
up the larger part of their gold to the Federal Reserve Banks. 

His position seems to rest upon the belief that the Federal 
Reserve Banks are the conservators of domestic and foreign bank- 
ing, and that what he calls the stock banks are subsidiaries—or 
about on the plane of branches of the large European banks. This 
assumption is not correct. Despite the broad powers conferred 
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upon them by legislation, the Federal Reserve Banks are but pyg- 
mies alongside the national and state banks and trust companies. 
If it is desirable that the banks conducting the chief credit opera- 
tions of the country should keep in hand a safe proportion of gold 
as compared with their obligations—-and that this is desirable all 
banking authorities concede—then the stock banks, as Mr. Warburg 
‘alls them, can not safely do business entirely on credit balances 
with the Federal Reserve Bank, or with the latter’s notes. For 
that process clearly spells inflation, since it means that the banks 
of the country are multiplying their power of expanding loans 
almost indefinitely. Balances with the central bank may be built 
up in other ways than by a deposit of gold and by allowing col- 
lection items to accumulate there. They may consist of the pro- 
ceeds of rediscounts or of direct borrowings. If the actual holding 
of gold in the vaults of a bank permits of the creation of credits 
in a fourfold ratio, what limit shall there be when the credit basis 
itself may expand practically to an indefinite extent? 

Mr. Warburg seems to rest under the common delusion that 
actual money in a bank’s vaults is “locked up.” Referring to the 
Kederal Reserve Act, he says: “The law continued the anomaly 
of requiring member banks to lock up in their vaults hundreds of 
millions of dollars.” Now, what does this mean except that the 
money in the vaults of the banks is out of use to some extent? But 
that view is not correct. Every dollar of reserves on hand (and 
Mr. Warburg is of course dealing with reserves) is doing far more 
than double duty—four, five and six times and over in most cases. 
What would Mr. Warburg have? Still more and more expansion? 
Does he wish to take this gold already supporting a credit struc- 
ture of several times the base and pile still greater burdens upon it? 
How high does he think the pyramid may be safely built? 

But Mr. Warburg’s greatest fallacy is yet to be stated. Again 
in referring to the Federal Reserve Act he says: 


“Tt further created the anomalous situation that while a balance 
with a Federal Reserve Bank could be considered as reserve, the 
Federal Reserve Note could not be so counted, despite the fact 
that it is a prior lien against the assets of the bank and is the obliga- 
tion of the United States, while the balance is not.” 


Mr. Warburg is not arguing against counting the balances with 
the Federal Reserve Banks as reserves, but in favor of the use of 





412 THE BANKERS MAGAZINE 


the notes of Federal Reserve Banks in that capacity. These notes 
may be secured by a gold reserve of. forty per cent. (less than that 
on a sliding scale of taxation). That is, Mr. Warburg frankly 
joins the inflationists by saying, in effect: “A forty cent dollar is 
good enough reserve for a bank to keep, and on the strength of 
that to multiply its credits over and over again, world without end.” 
He also seems to labor under the belief that because the notes are 
“Government obligations” they have some superior qualities as re- 
serves. There is a frank acknowledgment of the fiatist principle 
which seems the basis of his whole argument. 

Every banking authority of weight in London has for years 
urged upon the British banks precisely the opposite of the course 
which Mr. Warburg advocates. They have incessantly pointed 
out the desirability of a larger proportion of the country’s gold re- 
serves being held in the joint-stock banks, and even the Imperial 
Bank of Germany has urged a like policy upon the banks of that 
country. 

What might happen should every member of the Federal Re- 
serve System act as the recent amendment of the law permits—the 
keeping of all their reserves with the Federal Reserve Banks? Sup- 
pose it became known to the people that every national bank did 
not have a dollar of money on hand, but had every cent loaned out 
to the Federal Reserve Banks—a course which the banks are not 
foolish enough to follow, but one which the law now’ permits, and 
which Mr, Warburg evidently approves—what might happen? Are 
we not proceeding to sap the very foundation of credit, which is 
confidence? And when you have done that, what limits may be set 
to the panic that will certainly ensue? 

Mr. Warburg’s whole argument on the matter of reserves is not 
only unsound but betrays a lack of knowledge of his subject. He 
attempts to set up a distinction between the reserves of the Federal 
Reserve Banks and those of the ordinary discount banks. The 
distinction is one without a difference. The Federal Reserve Banks 
are insignificant in comparison with the other banks. It is upon the 
latter that the burden of home and foreign banking transactions 
chiefly falls, and the obligation devolving upon them to keep a 


proper metallic reserve is not less but greater than that which de- 
volves upon the inferior Federal Reserve Banks. To say that the 
thousands of commercial banks of the country, with their enormous 
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credit commitments, may carry on their business on the basis of 
loans made to the Federal Reserve Banks is so preposterous a state- 
ment that it would deserve only contemptuous silence if coming 
from one not clothed with official banking authority. 

Mr. Warburg evidently confuses reserves with till money. It 
makes but little difference if the latter be a pure credit instrument, 
provided the motive and the machinery exist for its prompt and 
certain conversion into gold. What we should have, instead of the 
quasi-legal-tender Federal Reserve Notes, is a pure bank credit 
currency, supported by an adequate reserve of gold and redeemable 
in that metal. 

From Mr. Warburg’s Kansas City address a quotation has been 
made above which shows that he favors the use of Federal Reserve 
Notes as reserves. Here is another quotation of the same kind: 

“Did we not stop half way when we provided that banks are to 
receive Federal Reserve Notes in payment of debts between each 
other and from their depositors, but can not count them as reserve 
for the purpose of discharging their deposit liabilities?” 

The unsound element in counting these notes as a reserve lies 
in the fact that you are thus building one credit upon another—- 
a process which practically has no end. It is no answer to this 
objection to say that the notes are better than a credit with the 
Federal Reserve Banks. If this be true, the conclusion follows 
that deposits with Federal Reserve Banks should not count as re- 
serves unless specially earmarked. That is, instead of going to 
the extreme of inflation which Mr. Warburg’s proposals contem- 
plate, we should establish the sound rule that reserve shall mean 
but one thing—gold coin or certificates in the actual possession of 
every bank doing a discount and deposit business. 

Already two states—New York and California—have put the 
legislative ban on the employment of Federal Reserve Notes as re- 
serves, and this action should be followed by other states desiring to 
maintain the soundness of their banking systems. 

Mr. Warburg’s experience and skill in foreign banking and his 
position as Vice-Governor of the Federal Reserve Board give to his 


utterances great weight and influence. What he said at Kansas City 


seems calculated still further to swell the oncoming flood of inflation 
already threatening to engulf the country in panic and disaster. 
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BIG CLAIMS FOR THE FEDERAL RESERVE 
SYSTEM 





PEAKING at Chicago on October 18, Hon. Wm. G. McAdoo, 
Secretary of the Treasury, said: 

“The wonderful prosperity of this country, aside from the pres- 
ervation of peace, is due more to the creation of our new financial 
system than to all other causes combined. Without the Federal 
Reserve Banks it would be impossible to finance our phenomenal 
domestic business and foreign trade.” 

This extract is from a political speech, not from one of the offi- 
cial reports made by the able and astute secretary from time to time. 
Something may be allowed for partisan enthusiasm, but even with 
this concession, is not the Secretary laying on the praise in rather 
heavy colors? Other than the enjoyment of peace, is the “wonder- 
ful prosperity of this country due more to the creation of our new 
financial system than to all other causes combined?’ The war in 
Europe was itself a pretty big influence; the industry and skill of 
our people rather large factors; the marvellous resources of farm, 
mine and forest, also not to be despised. But greater than these 
greater than all other causes combined—says the Secretary, was 
the new financial system! Without this it would have been‘im- 
possible to finance our phenomenal domestic business and foreign 
trade.” 

This statement loses sight of the fact that the new system did 
not add a dollar of fresh capital to our banking system; that while 
the process of transferring reserves from the reserve city banks 
to the new Federal Reserve institutions was going on the lending 
powers of the former were considerably curtailed, and that the new 
privileges of rediscounting and accepting have not been availed 
of to an extent to cut any appreciable figure, and finally that the 
resources of all the Federal Reserve Banks combined are barely 
equal to that of a single bank in New York, and that they are 
utterly insignificant when compared to the great body of our dis- 
count institutions. It is inconceivable that the banks of the United 
States would not have met the exigencies of the present situation, 
even without the “help” of the Federal Reserve System. Indeed, 
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whatever merits this system may develop in the future, it is extremely 
doubtful that it has been of much real service thus far. Many bank- 
ers would say it has been a hindrance rather than a help. 

In conclusion, as to the dependence of prosperity upon the sup- 
ply of money and credit, it may be interesting to call as expert 
witness one of Mr. McAdoo’s distinguished predecessors, Hon. 
Hugh McCulloch. In “Men and Measures of Half a Century” 
Mr. McCulloch says: 

“For more than fifty years I have been a careful observer of 
the course of trade and the general range of prices in the United 
States, and of the causes which have affected the market value of 
our agricultural and manufacturing productions. I have known 
prices to be advanced by foreign demand, or by temporary defi- 
ciency of supply, but more frequently by speculation, induced and 
fostered by redundant currency. I have known prices to decline 
by the reaction of speculation, and by diminutions of the home or 
foreign demands, but I have never known our farm products or 
manufactured goods to fail to bring what they were worth, at home 
or abroad, by reason of insufficient supply of money or of its rep- 
resentatives.” 





BREAKING UP BANKING RELATIONS 





NE of the strongest objections many bankers have to the Fed- 

eral Reserve Act is that it is destroying relations between 

banks which had been built up only after the expenditure of much 

time and labor. This objection was thus stated by Mr. Joseph 

Wayne, Jr., president of the Girard National Bank of Philadelphia, 

in an address at the recent convention of the American Bankers 
Association at Kansas City. 


“The Federal Reserve Act has much to commend it, but one 
of the most objectionable features in connection with the passage 
of that Act was the evident intent of its framers to break up the 
interrelations existing between the banks of this country, on the 
ground that such relationships were prejudicial to the smaller banks 
and to the public, but are they?” 


These relations between banks were a natural development, and 





416 THE BANKERS MAGAZINE 


they have greatly helped to make the country’s banking machinery 
efficient. That there was anything inherently wrong in them was 
merely an invention of the politicians who are always on the lookout 
for discovering something that may serve as the basis for an attack 


on the banks. 

So far as the par check question is concerned, that was some- 
thing that was gradually working out its own solution. Many of 
the best bankers long since realized that in reducing the charges 
on checks, and ultimately in bringing them to a universal par basis, 
the banks would gain more in added volume of business than the 
exchange fees amounted to, and were working out systems that 
tended to bring about the realization of this ideal. What they 
resent is not only the suddenness of the change, but the arbitrary 
manner in which it has been brought about, tending to break up those 
relations between banks to which Mr. Wayne referred. 





LENDING FOR DESTRUCTIVE PURPOSES 





NNOUNCEMENT of a new British loan for $300,000,000 

serves to call attention to the very large amounts this country 

has loaned to the Entente Allies, and to raise the inquiry whether 

or not we ought to somewhat modify our present policy of inter- 
national finance. 

The loans to Great Britain, France and Russia are chiefly for 
military purposes; that is, for purposes of a destructive character. 
Of course, it may be said that these countries can not begin anew 
the work of reconstruction until they have finished the war; but, 
jon the other hand, is it not becoming apparent that these loans 
may have the effect of an indefinite prolongation of the war? And 
that the end, when it comes, must be only after a struggle which 
will leave even the victors in an impoverished condition ? 

It will be said that American loans to the nations named will 
sustain our trade with them; but the question arises whether we 
are not lending rather heavily to sustain a trade which is largely 
ephemeral and must pass away when the war ends. If we have 
become the virtual financial backers of the nations allied in fighting 
Germany, probably having entered into the matter there is no way 
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out short of seeing it through. Should the allied powers fail and a 
heavy indemnity be imposed upon them by Germany, we might 
have to whistle for our money. The contest does not look as if it 
would end that way, however. 

While by lending money to the Allies, we undoubtedly help in 
stiffening their fight against the central powers, and thus in shorten- 
ing the war if the former are to be the victors, it does not follow 
that the war would come to a speedy conclusion were our financial 
support withdrawn. Possibly, however, if Germany continued to 
show strong powers of resistance, the Allies might under the long- 
continued pressure show more of a disposition than at present to 
consider peace proposals. 

But aside from what effect the suspension of American loans 
to the Entente Allies might have in shortening the conflict in the 
way intimated, there is another side to the matter. 

There are other countries whose development has been arrested 
by the war and that are looking to the United States to supply the 
credits they have heretofore had from Europe. Is not our ability 
to supply loans to South America and perhaps to China for pur- 
poses of construction somewhat lessened by the large loans we are 
making to the Entente Allies for purposes of destruction? There 
is, of course, something to be said on the other side: that the heavy 
imports of gold from Europe are furnishing us not only with the 
means to make loans to the Allies, but also leave us a surplus to 
lend to other countries. Probably until the war is over we shall go 
on making large loans to Great Britain, France and Russia, but 
certainly before long it must be to our advantage to participate 


more largely than we have yet done in furnishing loans for produc- 

tive capital in South and Central America and perhaps in China. 
There is a restraining influence at present on such investment— 

the attitude of the Administration in regard to American property 


abroad. The President has declared that we must not use force 
to protect such property. Should this be the future policy of the 
country, and with the experience of Mexico fresh in mind, the in- 
vestment of American capital abroad will likely be seriously ham- 
pered. Is it not probable if other nations understood that America 
stood ready to protect the property of its citizens with force when 
all other remedies failed, that this of itself would prevent the neces- 
sity of employing force and protect the property of our nationals in 
foreign lands from confiscation? 





A New Departure 


in British Banking 





By A BRITISH BANK OFFICIAL 





T is an all too infrequent occurrence 
in England for a strong and out- 
spoken report to be the outcome of 

a commission appointed by the Gov- 
ernment to consider some particular 
matter of pressing public importance. 
A notable and happy exception, how- 
ever, can now be recorded, for a Com- 
mission of Bankers and leading men 
in the commercial world recently sat 
to deliberate upon the best means of 
meeting the financial needs of British 
firms after the war, with particular in 
regard to the financing of large over- 
seas contracts; the committee’s terms 
of reference directed them to prepare 
a detailed scheme upon such lines as 
their investigations decided. Readers of 
this MaGazine, ere this, have probably 
seen press references as to the commit- 
tee’s findings, which were that they 
strongly advised the immediate estab- 
lishment of a new, large British Trade 
Bank, formed under the aegis of the 
Government and working in harmony 
with Government departments. 

If the committee’s proposals are car- 
ried through, and there is every pros- 
pect of that being the case, it will be 
the biggest step forward in British 
banking for many a vear past and the 
subject is therefore of sufficient impor- 
tance, and I think interest also to Amer- 
ican readers to justify my entering into 
some detail as to the constitution of 
the bank, the place it will occupy 
amongst the other existing banks, final- 
lv adding something as to the scope 
of its operations, it being remembered 
throughout that matters have only so 
far reached the initial stage. As, how- 
ever, the tide of public opinion seems to 
run strongly in its favor, there is every 
probability of the scheme being carried 
through to fruition. 

The British Trade Bank will be con- 
stituted under roval charter and will 
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have a capital of £10,000,000, of which 
a quarter—possibly a half—will be is- 
sued at first, with only a small amount 
paid up so that the reserved liability 
will be a large figure, which sharehold- 
ers must of course be prepared to meet 
if called upon to do so. Under ordi- 
nary circumstances it might have been 
anticipated that the creation of the pro- 
jected bank would not find favor 
amongst the existing banks. An exam- 
ination of the names of the committee 
making the proposals, however, speed- 
ily dispels that illusion. Representa- 
tives of the London County and West- 
minster Bank, Ltd.; Llovds Bank, Ltd.; 
Glyn Mills Currie & Co.; The National 
Provincial Bank, Ltd., and the Char- 
tered Bank of India, Australia and 
China, all signed the committee’s re- 
port. But it has also to be said defi- 
nitely that the bank is not intended 
to compete but to co-operate with the 
other banks ; existing colonial and Anglo- 
foreign institutions will act as its agents 
and in the broad aspect its function 
will be to carry through that type of 
financial transaction which the ordinary 
British bank has not deemed within its 
proper province—such, for example, as 
financing emigration, or—in a _ totally 
different sphere—amalgamations. The 
big domestic joint stock banks know 
that the creation of this new institution, 
having the blessing of the Goxernment 
on its head, will be one of the greatest 
pioneers of British commercial inter- 
ests in the new era that will succeed 
the cessation of hostilities and wher- 
ever and whenever there is an increase 
in the volume of trade done by a na- 
tion all the banks in that country share 
in the benefits accruing. It is for that 
reason that the banking world in this 
country will energetically support the 
creation and subsequent carrying-on of 
the new institution. Supplementing 
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that view, however, it may be added 
that the new atmosphere engendered by 
the war has invaded banking sanctums 
as it has almost every other department 
and section of our public life, driving 
away many of the cobwebs of outworn 
tradition, and this perhaps in part ac- 
counts for the enlightened attitude 
adopted by the banks, not only in re- 
gard to this particular matter under re- 
view, but towards many of the prob- 
lems which the war has _ inevitably 
brought in its train. 

Readers whose daily vocation lies in 
the realm of banking and commerce will 
have already formed a fairly general 
idea as to the scope of operations on 
the “prospectus” of the new bank. The 
reason of its inception is the key to its 
subsequent life-history. It will exist 
to “push” things British whether they 
be individuals or commercial undertak- 
ings. American opinion has, I think, 
ere this gauged the extent of Britain’s 
effort in this war and knows that a defi- 
nite change of attitude has slowly but 
perceptibly taken place in the business 
communities of this country. We are 
changing from the old conservative type 
to one that recognizes to the full that 
it is only by constant effort in every 
field of endeavor that a nation can hope 
to keep abreast of the times and its 
neighbors. This projected bank is one 
evidence of the change. Admittedly 
some of its functions will be those that 
have long been practiced by the Ger- 
man banks—the Deutsche Bank in par- 
ticular—but there will remain vital dif- 
ferences. It will exist to enable trad- 
ers to give that long credit which mer- 
chants in many countries to which we 
wish to gain entry expect and which 
has not as a rule been granted by Brit- 
ish traders because they could not ob- 
tain the necessary financial accommoda- 
tion from their bankers. Bills of more 
than a certain currency the latter have 
steadilv—and from their point of view 
rightly—refused to negotiate. That 
will be changed or at least modified by 
the new bank when it is satisfied that 
the transactions are reasonable and 
seund. 

It is proposed to include a highly-or- 
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ganized commercial intelligence bureau 
amongst the departments of the bank. 
It will deal with proposed amalgama- 
tions, consider schemes in which the 
bank may take a financial interest or 
even projects in which they will have 
no direct interest at all but merely act 
as expert investigators working for a 
fee; where desirable it may make ad- 
vances for the setting-up or extension 
of manufacturing plants or arrange for 
the co-ordination of several large works 
to reduce the cost of production. Such 
a bureau would become possessed of in- 
formation of far-reaching importance 
through which it would be in a position 
to form syndicates to develop new in- 
dustries or foster and advance old ones. 
In a word, it is to be a venturesome 
bank. It is recognized fully that if our 
products are to be pushed it can only 
be by manufacturers, merchants and 
bankers all working in close co-opera- 
tion, and here we have a scheme which 
is at any rate one step towards a nearer 
realization of that ideal. 

I may add a word as to what the 
bank will not do. It will not accept 
deposits at call or short notice and will 
only consent to open current accounts 
for such parties as propose to make use 
of the overseas facilities which it will 
offer. Especial care is to be given to 
the formation of the foreign exchange 
department for that will be the hub of 
the whole machine. The reason of the 
non-acceptance of moneys withdrawable 
at call or short notice is obviously that 
the bank’s funds cannot be kept liquid 
and at the same time be utilized in the 
development of business along the lines 
I have already indicated. 

Strong recommendations have been 
made by the committee to clear the 
ground at once and establish the new 
institution in the shortest space of time 
compatible with due consideration being 
given to all the proposals made. The 
latter, of course, may in some respects 
be altered or modified. Public opinion 
will undoubtedly endorse the appeal for 
“hustle,” and I am inclined to think 
that action will be taken without de- 
lay. W. E. Crozier. 

London, England, Oct. 3, 1916. 
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The Banker and the Distribution of 
Wealth 





By VERNE C. BONESTEEL, Cashier James Valley Bank, 
Huron, South Dakota 





LOSELY allied to every econom- 
ic problem which presses upon 
society for solution is the prob- 

lem of the distribution of wealth. This 
is readily apparent in all questions con- 
nected with remuneration—wages, rent, 
interest and profits—though, of course, 
supply and demand are the chief fac- 
tors in regulating the size of such re- 
turns. Should one battle with taxation, 
tariff, or eight-hour day, he will also 
see before him the common foe. There- 
fore, he who assists in the solution of 
such a problem renders immeasurable 
service to humanity. 


co 


KALTH 


nomic 


means the total of eco- 
utilities—those goods 
which any human purpose and 
have a value because the supply is lim- 
ited. The “wealth” 
was “weal” or welfare. “Let no man 
seek his own, but every man another’s 
wealth.” (Ist Corinthians 10:24). 
However, as the weal of society and in- 
dividuals depends so largely on their 
weal, think of 
wealth only in this latter sense. 

We all desire distributive justice. 
But how attain it? Equal distribution 
is not just distribution. Furthermore, 
we must be sure that in solving the 
problem of distribution other undesir- 
able conditions do not appear. Social- 
ism, or the collective ownership of the 


serve 


word originally 


economic economists 


machinery of production, would cer- 
tainly remedy some of our unjust dis- 
tribution; but it would undoubtedly 


bring other evils which we _ believe 
would be worse. 

This paper is not an attempt to call 
attention to the evils of present distribu- 
tion. Nor do we undertake to point to- 
ward the pathway to Utopia. Such a 
thesis must necessarily be an intense, 
lengthy study of the state of our funda- 
mental institutions such as property, in- 
heritance, vested rights and contracts. 
It must submit a revision of “the rules 
of the game” as to competition, mo- 
nopoly and organization. The aim of 
this paper is simply to call attention 
to the position of the banker in our 
present socio-economic order, to point 
out his incomparable power for the con- 
tinuous and possibly a fairer distribu- 
tion of wealth, and to call attention to 
some duties of the modern banker—the 
servant of all the people. 


& 


RODUCTION is a which 

must precede distribution or own- 
ership. It comes very close to owner- 
ship—either of the thing produced or of 
something received for producing. We 
hear it said that it should determine 
ownership. Under the old régime, be- 
fore the division of labor, when every 
man was a “jack-of-all-trades’” who 
built his own house, made his own 
clothes and gathered his own food—in 
those days one could say with some 
meaning, “Producers are entitled to the 
benefit of what they produce.” But now, 
when the creation of every little article 
is accomplished only by countless num- 


process 
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bers, it is difficult to say what share 
each producer deserves. 

Who are producers? The _ physio- 
crats of the eighteenth century empha- 
sized the powers of nature as the source 
of wealth and taught that the agricul- 
turist was a producer in a special sense. 
We must not be unmindful of the fact 
that the prosperity of our country is 
closely dependent upon the success of 
the farmer. Yet can we say that he is 
more of a producer than the merchant? 
Certainly not. Is the carpenter or brick- 
layer more of a producer than the 
steamship captain? No, indeed. Pro- 
duction adds to the materials of nature 
form utilities, place utilities and time 
utilities. The miner gets iron ore from 
the ground, the manufacturer trans- 
forms the ore into stoves, the railway 
company transports the stoves, and the 
merchant keeps them until they are 
wanted. If stoves are to be had where 
and when wanted, one stage is as im- 
portant as another. Just because the 
miner or farmer is nearer the source is 
ne reason why he is more necessary in 
our present civilization than the mer- 
chant. Even so profound a philosopher 
as Lester Ward in his Dynamic So- 
ciology published in 1875 fails to ap- 
preciate the economic service of the fi- 
nancier. Where does the banker come 
in? Well, the banker sets free the 
agencies of production at all stages. 

Those producers who gave us form 
utilities must constantly have the 
banker’s aid for payment of labor, pur- 
chase of machinery, etc., for often the 
largest part of their returns come at 
one time of the year. This is true of 
the farmer. Those who produce time 
utilities—the merchants—lean constant- 
lv on the banker. 
some merchants’ earnings is made by 
discounting the bills for the purchase 
of their stock. Thus most of produc- 
tion proceeds on borrowed capital. 
Without the bank, the forces of produc- 
tion would often cease and the machines 
of industry would run slowly indeed. 

That we may realize how much the 
banker assists in production, imagine 
what would happen if he did not assist. 


No small part of 


Suppose employers are receiving a nor- 
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mal amount of credit from banks. An 
event occurs which places a strain upon 
the banks. If the bankers are unable 
to dispose of paper which has been dis- 
counted by them for customers, their 
reserves decline as a result of the de- 
mand. The result: fewer accommoda- 
tions. The employer who has _ been 
looking to the bank to provide him with 
the fluid capital which he needs in car- 
rying on his business finds himself cut 
off. Deprived of bank credit, he neces- 
sarily reduces those outlays which call 
for ready funds. This usually means 
the discharge of employees and conse- 
quently the cessation of their wages 
pending the time when business can get 
bank credit again. Thus it is evident 
that the banker takes an important part 
in the processes of production. It is 
also clear that for a continuous distri- 
bution of wealth the banker’s assistance 
is indispensable. 

It is therefore the duty of the banker 
to keep fit. He must know that his 
note cases are clean and that he has 
plenty of convertible paper. He can 
cause a very serious complication if, in 
the hope of gaining large profits, he in- 
vests funds in enterprises of a specula- 
tive character or in deals that are apt 
to be “long-winded” and by so doing 
converts circulating into fixed capital. 


& 


T is, then, manifestly true in this day 

when practically all business is done 
on credit that banks, or the manufac- 
teries of credit, are absolutely essential 
to the continuous distribution of 
wealth. It is also our belief that the 
banker works for a distribution which 
stands for equal opportunities for all. 

The banker is close to all the peo- 
ple. Partly unconsciously, he is a 
worker against the causes of poverty 
and thus he creates opportunities for 
the well-being of the poorer classes. 
Some may argue that these same func- 
tions help the rich to grow richer and 
therefore make the poor poorer. It is 
true that by giving larger assistance to 
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some who can demand larger credit, 
competition may drive the weaker out 
of business. We hold, however, that 
the banker serves all people—rich and 
poor. He creates opportunities for the 
advancement of the unfortunate. 

The banker combats some of the 
causes of poverty. It is sometimes hard 
to say whether poverty is the cause of 
one’s inefficiency or whether one’s in- 
efficiency is the cause of his poverty. 
Social workers must work from both 
ends, realizing that there are subjective 
and objective causes. It seems to us 
that the banker works mainly against 
subjective causes—against the faults of 
the man himself. Poverty is bound up 
with the facts of modern economic life 
and modern economic life is a very 
complex growth. Hence, we would not 
attempt to analyze all the causes of 
poverty. It is enough here to say that 
every impartial analysis must name as 
two very important subjective causes 
lack of education and lack of thrift. 

Inasmuch as property is accumulated 
by production and also by saving, all 
aids to productive efficiency and self- 
control are helpful toward a wide dif- 
fusion of property. Can one measure 
the good done by banks in the encour- 
agement of thrift? The small amount 
set aside each pay day, or whenever 
possible, later grows into a tidy sum 
which means to the saver growth and 
home life conducive to better citizen- 
ship. Many savings accounts have pro- 
vided means for education—the leading 
out of a person—the making of a fac- 
tory hand, for example, less like a ma- 
chine, so that when the march of in- 
vention takes from him an old job he 
is not lost; he can adapt himself to new 
conditions. 

Therefore, encourage thrift! It is 
good citizenship. It is good banking. 
Your savings department will not fluc- 
tuate as do your commercial accounts. 
They are dependable. Wages that are 
put in the bank enlarge the working 
capital of your community. They are 









invested in new enterprises which in- 
crease production and put men to work, 
all for the common good. 


& 


HE banker, because of his relation 

to society, has another solemn duty 
in the maintenance of such credit con- 
ditions that economic opportunities, in- 
cluding chances for investment, are per- 
mitted to develop gradually without 
shock and in such a way as to preserve 
the welfare of every member of society. 
A man wants to organize a company; 
he wants to sell stock. The banker, if 
there is no legitimate field, must pre- 
vent the launching of this enterprise. 
To savers he must advise safe invest- 
ments, steering them away from wild 
speculations which, when they fail, 
paralyze the flow of capital. 

If every banker could only appre- 
ciate the meaning of the stages of pro- 
duction as previously suggested! If we 
could make men feel that all who as- 
sist in satisfying desirable wants have 
a place in society that must be re- 
spected! Then away with ideas which 
make classes hostile to each other! La- 
bor and capital have no quarrel with 
each other—they only think they have. 
Co-operation is the biggest item in the 
economic preparedness for which we 
have need in order to meet the compe- 
tition which our country will soon face. 

Because under the existing socio- 
economic order there will always be rich 
and poor, the solidity of our society de- 
mands that all produce, that the wheels 
of industry never cease, that there be 
no manless jobs and no jobless men. 
The banker must ever be ready to as- 
sist those who deserve assistance, re- 
membering that the continuous distri- 
bution of the good things of life de- 
pends more upon him than upon any 
other producer. 
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Co-operation’ 





By JOSEPH CHAPMAN, Vice-President Northwestern National 
Bank, Minneapolis 





HEN I was asked to speak here last 

May I was given the choice of a sub- 
ject and I chose the subject “Co-operation,” 
but after listening to the splendid address 
of our President this morning, and of Mr. 
Vanderlip, who followed him, I found that 
the groundwork of my speech was pretty 
well covered. I feel a good deal like the 
Swede up in Minnesota where I come from, 
who not having a very great command of 
the English language, and he wanted to go 
into the pop, lemonade and popcorn busi- 
ness at the circus. He listened to the Amer- 
icans who were on the opposite side of the 
street calling out “Lemonade, five cents a 
glass; popcorn, ginger ale, five cents a 
glass,” and when there would come a little 
lull in the conversation he would say, “Same 
tang over here.” (Laughter.) 

I heartily endorse everything the gentle- 
man said this morning on co-operation. Con- 
ditions are changing in the banking business, 
and I wonder how many of us realize how 
rapidly they are changing. In the two 
years since the Federal Reserve Act has 
gone into effect, marvelous changes have 
come to this country, not only to business 
in general, but particularly to the banking 
business. In no department of our commer- 
cial activity have the changes been more 
rapid or more revolutionary than in the 
business in which we are engaged. 

When Napoleon told his counsellors that 
he wanted to found a bank in France which 
would make credit easy and money cheap 
for the people of France, they carried out 
his wishes, and the Bank of France for over 
100 years has been doing that in France. 
Gentlemen, our Federal Reserve Act is 
founded largely on the experience of the old 
continental banks in Europe. As those banks 
did in Europe, this Federal Reserve Bank 
is doing in America today, and we have not 
yet adjusted ourselves to these changing 
conditions. 

The first thing that occurs to us as bank- 
ers is, that there has been a great deal of 
adjustment in the rate of interest we are 
loaning our money to our customers for; but 
there has been very little adjustment in the 
rate of interest on the money which we 
are paying in the shape of time deposits. 
Notwithstanding this great reduction in the 
rate of interest, and the small profits the 
bankers are making, I was very much 
umused last evening to read in the city 


“Star,” in large’ headlines, the statement 
of the Hon. Skelton Williams, Comptroller 
of the Currency: “Unrest due to high inter- 
est,” in large type. “Blame for much so- 
cial and industrial discontent was placed 
upon excessive interest rates by John Skel- 
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ton Williams, Comptroller of the Currency, 
in addressing the City Club luncheon to- 
day.” “Records of my department show 
in communities where the interest charges 
to small borrowers are excessive,” he said, 
“there is the greatest unrest, and because of 
this every seditious reformer is given the 
most welcome hearing.” The Comptroller 


*Address before convention American Bankers 
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told of investigations revealing rates as high 
as one hundred per cent. for short time 
loans. 

The Hon. Comptroller of the Currency 
addressed one of the Sections of this asso- 
ciation the other night on the topic, “The 
Soul in the Dollar.” He evidently came 
here with two speeches in his pocket, one 
entitled “The Soul in the Dollar,” and the 
other should be entitled “The Hole in the 
Dollar.” One is delivered to the American 
Bankers Association, the other to a semi- 
political luncheon club. 

Gentlemen, I submit, in the first place, 
that co-operation ought to start in this 
country ‘between the Federal Board at 
Washington and the Comptroller’s office and 
the individual banks who are at their mercy 
today. And I protest that it is absolutely 
unfair to the bankers of America to have 
the man holding that great office hold up to 
ridicule the thousands of bankers in the 
United States on account of the few half- 
dozen or more who were charging high rates 
for very small loans. If the system is go- 
ing to be a success, gentlemen, I submit 
there must be co-operation. 

A member of the Federal Board in Wash- 
ington, a year ago, made this statement 
at a dinner—that the Board had very little 
sympathy with the complaints of the bank- 
ers regarding the subject of the eliminating 
of the exchange charges, because their in- 
vestigation showed that the banks who were 
making the loudest complaints were banks 
who were paying five, six and seven per 
cent. for time money. He said, “Gentle- 
men, if you want to increase your earnings, 
the Board in Washington will help you to 
reduce that interest rate.” I am going to 
speak about that a little later; and I am 
going to pause right there, in order to en- 
able that to sink into your minds. There 
is meat there—and much meat. It has much 
nourishment in it. 

The people of the United States have 
seen the operation of the Federal Reserve 
Act. They have seen that in two years we 
have brought back from Europe two bil- 
lions of dollars in the shape of bonds and 
stocks. They have seen us loan one billion 
and six hundred and_ twenty-five million 
dollars to foreign nations. They have seen 
our foreign trade expand two billion, two 
hundred and fifty million dollars. They 
have seen that in a time of the greatest 
war that has ever existed in this world, and 
their verdict is that there is something very 
good and substantial in the Federal Re- 
serve Act. 

Gentlemen, I am going to submit this idea 
also, that it is impossible for the Fed- 
eral Board at Washington and the Federal 
Reserve banks in the various districts to 
adjust themselves to each of the twenty- 
seven thousand banks in this country. If 
that is impossible, there is only one thing 
for us to do—we must adjust ourselves to 





the Federal banks, and whether we like 
it or not is immaterial, that is what we are 
coming to. 

During the past year, during the twelve 
months from June 30, 1915, to June 30, 
1916, I think the records in the Comptrol- 
ler’s office at Washington will show that the 
bankers in a period of the greatest pros- 
perity we have ever had, have made less 
money than at any time since 1893. We 
are not in business for our health. A bank 
that does not make money, that does not lay 
up money for a rainy day, for losses are 
absolutely inevitable, that bank is not a safe 
bank for people to do business with. (Ap- 
plause.) Now, the banks of this country, 
I submit, gentlemen, must be allowed to 
earn their dividends, and something for a 
rainy day. 

Now, is the initiative for this coming 
from Washington, or is it coming from our- 
selves? 

When the Interstate Commerce Act was 
passed, we did not see any commercial as- 
sociations, or any bankers associations go- 
ing down to Washington protesting that 
the railroads were going to be put out of 
business. We were all attending to our own 
business. Gentlemen, that is the condition 
today. You need not expect any delega- 
tion to go down to Washington to repre- 
sent the bankers of this country. What 
we do, we must do in ourselves, and by 
ourselves, and I am going to submit this 
proposition to you: There are certain ways 
to make money, there are certain things 
which banks were warranted in giving their 
customers, prior to the Federal Reserve 
Act, or the passage of that Act, free, which 
we are not warranted in doing under con- 
ditions today. For instance, I have been in 
banks in this country that furnish safe de- 
posit boxes to their customers free. Not 
only did they furnish them free, but in some 
banks I have seen the customers’ keys hang- 
ing in the boxes, and the master key hang- 
ing alongside on the wall, where any cus- 
tomer might go in and help himself to any 
box which might take his particular fancy. 
(Laughter.) No charge was made in that 
case, because of the fact that the banker 
was afraid that his competitor across the 
street was going to give that service to his 
customer for nothing, in order to get his 
account. When you consider liability, even 
in a well-managed safe deposit department, 
and then consider what liability might be 
caused through carelessness in such a case as 
I have just described, there is no banker in 
America that is warranted in furnishing 
that kind of service free. 

Let us look at another proposition. I 
have referred to the rate of interest which 
we pay on time deposits, and to a suggestion 
made by the gentlemen from the Federal 
Board at Washington. In older countries, 
where they have had systems similar to our 
Federal Reserve Act, they do not pay the 
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rates on time money that we pay in this 
country. In other words, to-day, gentle- 
men, we are in the situation where we are 
still paying the maximum for our deposits, 


and are loaning at the minimum. That will: 


have to be adjusted. 

I am not saying that it should be a per- 
manent adjustment, but certainly some slid- 
ing scale ought to be evolved by the bank- 
ers themselves, by which they won’t be pay- 
ing more for money than they can loan the 
money for, and pay taxes and dividends and 
expenses besides. Such banks cannot last. 
They will go out of business. 

Another place where we can make money, 
and a place where most of us are not mak- 
ing money at the present time, is by follow- 
ing the same continental system where 
they have these cheap rates in the great 
government banks. ‘There, if you want 
to open an account with a bank, and your 
bank account does not average a certain 
amount, you pay a service charge per 
month, for the bank doing your bookkeep- 
ing for you and furnishing that service. 
How many banks in America do that to- 
day. Gentlemen, we will be forced to put 
that charge in, in order to make enough 
money to keep in the banking business. 

These three things which I have outlined 
—getting paid for services in our safe de- 
posit vaults; reduction of rates of interest 
and the service charge on the balance, where 
the balance does not warrant us in giving 
that service free—these three ways will bring 
in a great deal of money to the bankers 
of this country. 

How are we going to bring that about? 
Well, I will tell you one thing we have to 
do. There is nobody as much interested in 
you, as you are yourself. If you have not 
the ability to get together with your com- 
petitor across the street, and get legitimate 
money for the legitimate service performed, 
I don’t see how you are going to expect the 
Congress of the United States to pay any 
attention when you go down there whining 
about this thing and whining about that 
thing. We must get together first ourselves 
in a legitimate way. 

Now, in many cities in the United States 
today there are no clearing houses. Every 
town where there are two or three banks, 
there should be a clearing house; every 
county where it is possible so to do should 
have a clearing house. There is the correct 
place for the country bankers in that coun- 
ty to discuss what rate of interest they can 
pay on deposits, and live, and in what way 
they can legitimately increase their revenue. 

These two ways are neighborly ways, and 
to my mind the best way we can accomplish 
it; but you cannot do it by being jealous 
and suspicious of your competitor, sus- 
picious of everything that he does and of 
everything that he says. You will never 
get anywhere if we are to continue along 
that line. We are just beginning to realize 
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today the value of associations of bankers, 
because as we see our profits dwindle, we 
will have to get closer to our competitors, 
and we will have to do these things, where 
formerly it was more or less of an academic 
question with us in discussing them in our 
bankers associations; but, gentlemen, we 
will have to do those things from now on, 
whether we want to or not, and we might 
as well smile and treat our competitor as 
a good fellow, and talk it over, and see 
how we can each live, and make a little 
money. So much for those organizations of 
banks in accomplishing these results. Now, 
I am going to come nearer home for a min- 
ute. 

In many banks in the country it is the 
custom for the officers of the banks to get 
together either the first thing in the morn- 
ing, or as soon as the bank is closed, and 
go over the business of the bank every day, 
calling the younger men in the bank, dis- 
cussing the bank’s business, laying out plans 
for the day, and designating somebody to 
carry them out—that is efficiency. A great 
many banks do not do that. Too many 
banks are still one-man banks, where the 
boss has all the say and the under officers 
and the employees nothing. In my own 
bank I go even farther than that. For some 
months I have offered a prize to the clerk in 
the bank who would get the greatest num- 
ber of accounts during that month; another 
prize for one who would get the largest 
balance in any account during that month; 
and a third prize for the second largest 
number of accounts; but the most impor- 
tant prize of all is the prize given to the 
employee of the bank who brings in to 
that monthly meeting the best idea for in- 
creasing the efficiency of the bank. 

Gentlemen, the banking business in this 
country, as a profession, is in its infancy. 
We overlook a great deal of powerful force 
asleep in our banks, because we don’t rec- 
ognize it, and the system of offering a prize 
to the young men in your bank not only de- 
velops them, and makes bankers out of them, 
and better men, if you will, but it will in- 
crease the business of your bank. 

I am very hopeful over the future of the 
banking business in this country, and the 
reason I am is because there are being 
trained in this country some fifteen or six- 
teen thousand young men in the Institute 
of Banking. They will have not only the 
actual practice of banking, but they will 
have what many of us never had—the theory 
of banking, and international banking. 

I am going to close now, and in closing I 
want to leave this thought with you; it is 
just a little couplet, but it is very pat: 


“If I can be no good to you 
And you, no good to me, 
The world without us would go well 
So far as I can see.” 
Gentlemen, I thank you. 
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Philippines Want American Capital 





ROM a statement recently made in 

the New York “Journal of Com- 

merce” by H. Parker Willis, some 
interesting information is obtained re- 
garding conditions in the Philippines. 
Mr. Willis is secretary of the Federal 
Reserve Board, and has been on leave 
of absence for several months to aid in 
opening the Philippine National Bank. 
He thus refers to the bank and to trade 
conditions : 

“The Philippine National Bank, pro- 
vided last winter by act No. 2612 of 
the insular legislature, has been suc- 
cessfully established, and at the time 
of my departure from the islands on 
August 31 was in excellent condition 
and had every reason to expect a sue- 
cessful future. The bank has been as- 
signed an authorized capital of 20,000,- 
000 pesos, or $10,000,000 in American 
currency. Of this amount 10,100,000 
pesos, or $5,050,000, has been sub- 
scribed by the Government, and the 
money to take up the stock appropri- 
ated. The Government subscriptions 
are payable in installments, however, 
and in the meantime the balance of the 
stock has been placed on the market 
and offered to private subscribers. Sales 
of the stock were steadily being made 
in lots of varying size, and there is 
every reason to suppose that the pri- 
vately owned shares will be widely dis- 
tributed throughout the islands by the 
time the Government subscriptions are 
fully paid up. The Philippine Nation- 
al Bank is the depositary of the insular 
government, of all municipal govern- 
ments, including the city of Manila, of 
the provincial governments, of the pos- 
tal savings banks, and of various other 
institutions. It is expected that when 
the transfer of the Manila and Dagupan 
Railway to the insular government has 
taken place, the financial operations of 
the railroad will be entrusted to the 
Philippine National Bank. 

“The bank thus has a large volume 


ms 


o* purely governmental business to 
transact. It has not, however, confined 
itself to governmental operations, but 
has also begun the receiving of general 
deposits, and has been the recipient of 
funds from a large number of private 
depositors, many of them business men 
ix Manila or other cities of the Philip- 
pines. Foreign exchange business has 
been undertaken by the bank on a sub- 
stantial scale, and relations have been 
established with the principal places 
on the China coast and in Japan, while 
good banking connections have been ef- 
fected in New York, London and other 
American and European cities. The 
bank is advertising that it intends to 
make a specialty of foreign transactions 
designed to facilitate the exportation 
and importation of Philippine products, 
and has already succeeded in attracting 
to itself a good deal of business of this 
description. 

“The prosperity of this, as well as of 
other banks of the Philippines, of course 
depends upon the general business 
situation in the islands. There seems to 
be no reason to doubt the soundness of 
that situation. Export and import busi- 
ness is steadily advancing and prices 
ef nearly all products were very high 
at the time I left the islands. The 
greatest obstacle to the full develop- 
ment of business is found in the trans- 
portation situation, which, of course, 
has been bad all through the European 
war, and has been particularly trying 
during the last few months owing to the 
obstacles placed in the way of the trans- 
action of business and of the movemert 
of goods as the result of the action of 
the various belligerent countries. In 
spite of this handicap, trade in general 
is admitted to be in a very promising 
and satisfactory state. 

“The sugar industry, with things as 
they are in the world’s sugar market, is 
highly profitable wherever modern ma- 
chinery has been installed, as it has at 
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1 number of points in the islands. Very 
substantial interest in the sugar situa- 
tion is being shown by outside investors, 
and there is abundant reason to expect 
that in the near future there will be a 
large development of modern sugar 
mills equipped with proper machinery 
and able to produce good centrifugal 
sugar for export. 

“The cocoanut oil industry is also 
showing marked development, the busi- 
ness of extracting the oil on the spot 
having been recently introduced in place 
of the older method of shipping tie 
copra abroad for the extraction of the 
oil. 

“The cigar business has been greatly 
stimulated by the high prices of tobacco 
in Europe and the United States. 

“Hemp is high in price and as usual 
is ir strong demand. 

“In consequence of the good prices 
realized for their products the natives 
have become better customers than in 
the past, and their desire for American 
goods of all kinds makes the islands a 
desirable market for textiles, automo- 
biles, iron and steel products of all 
kinds, various forms of wearing apparel, 
particularly shoes, canned goods and a 
great variety of manufactures, particu- 
larly those which have a relatively large 
value in small bulk, and hence are able 
to bear comparatively high rates of 
freight. 

“One serious obstacle to the growth 
of business in the Philippines has been 
the lack of capital and the high rates 
charged for loans both at banks and 
elsewhere. The new bank may be able 
to relieve this condition in some meas- 
ure, and is endeavoring to do what it 
can in that direction, but real relief will 
come only from the larger investment 
of funds in the islands by American 
capitalists. While it may be a good 
while before general investors in the 
United States become very deeply in- 
erested in Philippine opportunities, 
hose who are familiar with the busi- 
ess Openings, in special lines, such as 
those I have referred to above, are al- 
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ready manifesting genuine interest and 
in a practical way. 

“The Philippines are developing their 
trade not only with the United States, 
but also to a very considerable extent 
with Japan, and in a somewhat lesser 
degree with China, Chinese trade has 
been badly crippled by the revolution- 
ary activities that have been in progress 
in that country, but conditions appear 
to be steadily growing more stable there, 
and as they do, the trade of the Philip- 
pines with China will improve still fur- 
ther. 

“Due to the absorption of English 
merchants in conditions growing out of 
the war, and to the present forced with- 
drawal of Germany money from the 
field, there is now an unusual opening 
for American capitalists in China. As 
recent announcements have shown this 
opening is being availed of on a very 
large scale by some of the more enter- 
prising, and there are many indications 
that small operators will shortly begin 
to further the sale of American goods 
in China, recognizing that a very un- 
usual opportunity is now presented to 
them. Up to date much of the advan- 
tage thus offered has been absorbed by 
the Japanese, but it is likely that they 
will not long be allowed to enjoy these 
new and exceptional advantages without 
competition. 

“While the Philippines can obtain an 
important and valuable share in this 
new Chinese trade, the opportunity is 
one that is a good deal more valuable 
to American business men than to busi- 
ness men in the Philippines. The Phil- 
ippines for a long time to come will be 
largely a market for American manu- 
factures, just as China will be, and the 
trade of the islands with China will 
consist largely in the exchange of raw 
products for Chinese goods. The or- 
ganization of the new bank is intended 
to assist all these trade movements, and 
so far as possible to encourage the in- 
vestment of capital from the United 
States in the islands, with the assurance 
of stable and reasonable accommodation 
to all forms of legitimate business.” 





Modern Bank Training and Opportunity 











What One Institution is Doing to Extend This Training 





On being asked the difference between an educated man and one who was uneducated, a noted 


character of antiquity said: “One is alive, the ot 
an important truth, but to-day, when the world 
the man not educated for the particular work in 


if not impossible to get out of the inactive or dort 
carrying forward modern enterprise and business. 


her dead.” ‘This may be an extreme statement of 
demands specially-trained men as never before, 
which he expects to engage will find it difficult 


mant class into the ranks of those who are actively 
In banking this special training will be indispensable 


to meet the broadened domestic and foreign service which our banks must perform. Institutions 
for supplying such training, therefore, become an important part of the country’s educational system. 
They will, of course, not aim to take the place of experience; but they can, by systematic and _ prac- 


tical instruction, greatly broaden the scope of the 
the bank who wishes to enlarge his outlook beyor 
well for 
not permit of a special resident course of universit 
by I Salle Extension University, 
and its purposes. Based upon a careful inv 
achieved in other departments of extension study, t 


as 


devised a 


course 


ing will be of distinct value in training men for be 
R. JAMES B. FORGAN, for 
many years President of the 
First National Bank of Chi- 


cago, is one of America’s greatest bank- 
and a power in_ international 
finance. He was asked recently whether 
the opportunities in the banking field are 
as great today as they were when he 


ers 


began his career. 

“There are certainly at present,” 
he declared, “greater opportunities 
than ever before and more of them 
for young men entering the banking 
business. Banking in this country is 
now in an evolutionary stage. ‘The 
deplorable European war created 
the opportunities, and the Federal 
Reserve system—not yet — fully 
understood or appreciated—affords 
us the means of taking advantage 
of them. 

“We are just at the beginning of 
an era of banking development in 
this country through which our 
banking system will take its place 
among and rank with the great 
banking systems of Europe in na- 
tional and international trade and 


finance. ‘The prestige and power of 
these older systems for years to 


come will be seriously weakened and 
‘their extremity will be our oppor- 
tunity... There are untold oppor- 
tunities ahead for competent bank- 
ers ready to take advantage of 
them.” 


That message is a ringing challenge 
both to American bankers and to the 
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the young man desirous of entering on 


Chicago. 


lessons which experience teaches. For the man in 
id the confines of his own desk or department, as 
a banking career, but whose time and means do 
y study, an Extension Course in Banking has been 
The following article an outline of the 
estigation of the methods employed and the success 
he belief is expressed that the new Course in Bank 
‘tter banking service.—Editor Bankers MAGAZINE. 


gives 


voung men who are looking forward to a 
banking career. The opportunities in 
banking have wonderfully expanded. 
Many new and important business serv- 
ices have been undertaken. Credit has 
been made safer and more elastic. Busi- 
ness is being financed in new ways and 
on a much greater variety of negotiable 
collateral. America become the 
banker of the world. Such progress in- 
volves its responsibilities and makes the 
banker a much more vital and deter- 
minative factor in business and national 


life. 
& 


NEW DEMANDS ON THE 
BANKER 


has 


O less change is to be noted in the 
banker himself. The banker of 
the past was often able to succeed on a 
highly specialized mentality, trained as 
a distinctly one-track mind. He was 
trained for handling the purely internal 
administrative problems of the bank, in- 
volving bank accounting, office manage- 
ment, deposit, interest, discount, and 
exchange. These internal problems 
have lost none of their importance. In 
fact, modern principles of efficiency 
only emphasize them the more. 
But now the larger economic and 
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ADMINISTRATION BUILDING, LA SALLE EXTENSION UNIVERSITY 


business problems are calling for bank- 
ers of broader vision and more compre- 
hensive mental grasp. Modern banking 
demands men—industrial leaders of 
great diversity of gifts—who are able 
to visualize the intricate problems of 
the whole commercial, industrial, and 
transportation activities of the country 
and to take an active part in the con- 
structive direction of these affairs. 

Naturally, this higher executive work 
calls for superior knowledge and a new 
kind of training, a training which in- 
cludes these fundamental business and 
economic aspects of modern banking. 
\What little training was offered hereto- 
fore has largely neglected the external 
economic relations of banking which are 
now commanding the most serious at- 
tention of practical bankers. And this 
higher banking knowledge cannot be 
acquired entirely from experience. The 
present worth of a banker cannot be 
measured solely by the length of his ex- 
perience. It must include a strong 
grasp of the fundamentals in banking 
and finance. 


& 
A TRAINING COURSE FOR THE 
NEW NEEDS 
ONSIDERATIONS such as these 


have awakened a distinct recogni- 
tion among leading bankers, including 





such men as President Frank A. Van- 
derlip of the National City Bank, New 
York, for a system of training that will 
adequately prepare men for the new 
demands. It was to supply this need 
generally to all who wished to avail 
themselves of the opportunity that 
prompted the LaSalle Extension Uni- 
versity, of Chicago, to undertake its 
new training course in banking and 
finance by the extension method. For 
most men now engaged in banking or 
about to enter the field it is realized 
that training of this character must 
come chiefly through the self-taught, 
spare-time, home-study method. 

The value of this new course is guar- 
anteed by the character of the course 
itself and of the institution which con- 
ducts it. The LaSalle Extension Uni- 
versity has made an unusual success of 
vocational and adult education in the 
higher fields. It has a capitalization of 
one million dollars and a surplus of 
half a million more, thus insuring its 
ability to do big things in a big way. 


& 
MEN MAKE THE INSTITUTION 
BANKERS well know that the per- 


sonnel of a business is even more 
important than its capital, and the real 
secret of the remarkable growth and 
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success of this institution is likewise 
found in its men. It has an educational 


and business service organization of 
more than 200 people in its administra- 
tion building alone, 150 traveling reg- 
istrars, and 150 college professors and 
business, legal, and industrial experts 


ef the highest rank as contributors to 





Jesse G. CHAPLINE 


PRESIDENT, LA SALLE EXTENSION UNIVERSITY 


its textbooks, lessons, lecture, and other 
instructional material. So thorough and 
fundamental are the textbooks 
which have been prepared that they 
have already been adopted in more than 
one hundred colleges and universities 
as standard textbooks. 
The president and 
head of this institution is Mr. Jesse G. 
Chapline, a keen-minded executive of 
great earnestness and purpose, whose 
ability is well indicated by his success. 
The educational work is under the gen- 
eral supervision of the educational direc- 
tor. Samuel MacClintock, Ph.D., an 
educator of national reputation, and for- 


basic 


administrative 
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merly of the Government service. Each 
department, including that on Banking 
and Finance, is under the immediate 
supervision of an expert, assisted by as 
many instructors as the work requires. 
Mr. William Bethke, M.A., an econo 
mist of high standing, is in charge oi 
this particular department. The suc 
cess of the institution is attributable to 
the able direction of these men and the 
organization which they have developed. 


& 


GROWTH OF THIS WORK 
LREADY more than 90,000  stu- 
dents have enrolled in the various 

courses of the university, and their in- 
creased earning power, greater effi- 
ciency, and preparation for leadership 
is a vast benefit not only to themselves, 
but also to the nation at large. During 
single sixty-day period, President 
Chapline received more than 5,000 let- 
ters of appreciation from students and 
graduates, thanking him and the La- 
Salle Extension University for the 
thoroughness of the courses, the excel- 
lency of the service, and the resultant 
benefits to the students in increased 
earnings, new opportunities, and greater 
life satisfactions. 

So great has been the growth of the 
university during the past year that last 
spring a new administrative building 
had to be provided. A special plan and 
design was adopted especially suited to 
the needs of this work. This building 
was just occupied in the middle of Oc- 
tober. Its convenience and equipment 
will be factors in the efficient conduct 
of its work. 


& 


COMPLETENESS OF THE TRAIN- 
ING COURSE 


HESE facts and evidences of ac- 
complishment really furnish a 
background for the success of this new 
course in banking and finance. Strategic 
advantage was taken of a great demand 
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Samvuet MacCutntock, Px.D. 


EDUCATIONAL DIRECTOR, LA SALLE EXTENSION 
UNIVERSITY 


for a course that would furnish know]- 
edge of all the important divisions of 
banking work—both the internal admin- 
istrative problems and the external eco- 
nomic problems. The organization of 
the course provides for that very thing. 
lis fundamental textbooks, lectures, 
practical banking talks, and banking 
problems deal with the practical admin- 
istrative questions of banking, bank ac- 
counting, bank and commercial law, 
ank organization, and bank manage- 
vent. They include the basic prin- 
iples of money and banking, for- 
ign exchange, investments, stock and 
»roduce exchanges, price and interest 
endencies, financing business enter- 
rises, credit, and other important prob- 
ms in banking economics. In fact, 
he man who is looking for a complete 
ourse covering practice and problems 
ill find it here. 


” 
“ 





Won. Beruxke, M.A. 
HEAD OF DEPARTMENT OF BANKING AND 
FINANCE, LA SALLE EXTENSION 
UNIVERSITY 


AUTHORS AND CONTRIBUTORS 
OF REPUTATION 


THE authorities behind this course 

are recognized throughout the 
banking profession. Many of them are 
known by the public for their national 
service. They are men with exceptional 
breadth of training and experience, as 
well as experts in their specialties. The 
section on Practical Banking, for exam- 
ple, has been prepared by O. Howard 
Wolfe, First Assistant Cashier of the 
Philadelphia National Bank; past pres- 
ident New York Chapter, American In- 
stitute of Banking; and for many years 
secretary of the Clearing-House Section 
of the American Bankers Association. 
Mr. Wolfe, during his more than fifteen 
years of practical bank experience, has 
advanced all the way from a minor po- 
sition in a country bank to the position 
which he now occupies, and thus he is 
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able to present the matter from all 
angles. 

The section on Banking Economics, 
including a very comprehensive treat- 
ment of the Federal Reserve System, is 
by H. Parker Willis, Ph.D., Secretary 
of the Federal Reserve Board, recently 
on leave of absence to organize the new 
ten-million-dollar Philippine Govern- 
ment Bank and serve as its first presi- 
dent. As a former college professor in 
banking and finance, former managing 
editor of the New York “Journal of 
Commerce,” and banking expert to the 
House Committee on Banking and Cur- 
rency, Dr. Willis is unusually qualified 
for this section. 

There are nearly twenty authors and 
contributors to this course, all selected 
for a special task for which they were 
unusually well qualified. They include 
such men as Hon. George E. Roberts, 
of the National City Bank, New York; 


Louis Guenther, Editor, ‘Financial 
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World”; Frederick Vierling, ‘Trust Of- 
ficer of the Mississippi Valley Trust 
Company, St. Louis; R. S. White, 
Credit and Collection Manager, Ameri- 
can Steel & Wire Company; Eduard M. 
Skinner, formerly president Chicago 
Association of Commerce; Elmer H. 
Youngman, editor of THe Bankers 
MaGazine, and others of equal ability. 

Thus, this course in the breadth and 
thoroughness of its organization and 
conception offers American bankers and 
financiers, their employes and_ those 
looking forward to such work, as well 
as business men interested in these prob- 
lems, a new and unsual means of pre- 
paring for these new opportunities and 
new responsibilities of this progressive 
business era. Men so_ trained—con- 
structive, forceful, clear-visioned, re- 
sourceful, and far-sighted—will take a 
leading part in the industrial life of the 
coming years and are assured command- 
ing success. 


A Country Bankers Views 


HE National City Bank of New 

York has received a letter from 
C. Carlin, president of the Bank of 
Palmyra, Wis., which it reprints as fol- 
lows in its September trade circular: 


I wish I had a means of being heard by every 
laboring | man from Coast to Coast. I would say 
to him: “If there ever was a time when you labor- 
ing men should let, well enough alone, it is NOW, 
and this is ¥: ; 

Crops are of a light average. An excessively 
wet and cold late spring and early part of sum- 
mer was a bad handicap. An unusually hot and 
dry midsummer blighted the hopes of promising 
early sowed and planted grain and ruined late 
sowed stuff on heavy and low land. Fruits and 
berries are scarce and vegetables and poultry are 
almost rare. Milk production is off about thirty 
per cent. and stocks of condensed and powdered 
milk are unusually low. 

Owing to high wages and short hours, labor for 
the farms has been scarce. Weeds have grown 
undisturbed, shortening the crops this year and 
filled the land with foul seed to be a curse for a 
generation. At a time when many a farmer who 
has worked for fourteen and sixteen hours a day 
will barely live and breathe even, why should rail- 
road or other employes, who are getting more 


wages and full employment, strike for more? Es- 
pecially when they are getting as much gold or 
its equivalent for a week’s work as one of the 
poor fellows in the trenches laid by in a year or 
even more; and our laboring people should know 
that it is by the gold that the poor fellows re- 
ferred to have spent years to lay by, that they 
(our laboring people) are prospering by now. 

It is, perhaps, hard for the average laborer to 
comprehend how a weedy potato field in Wisconsin 
should shorten the allowance on his table, but it 
has its effect, just as sure~as dipping a pail of 
water from Lake Michigan into the drainage canal, 
makes one pail less to go over Niagara, and if 
there is nobody to wield a hoe, the weeds will 
grow. 

Personally, I fear results of shortening hours 
more than the raising of wages. The inflation by 
the Federal Reserve System, for one thing, and 
still more the inflow of gold as a basis of credit 
expansion, may compensate for increased wages. 

UT our manner of living—that is, the degree 
to which all may be indulged in the good things or 
necessities of life, depends entirely on how muc! 
or how many of these things there are to go 
around, and it is a foregone conclusion that if 
hours of labor are reduced, less is produced, anid 
somebody must go without something. I believe 
that if every labor leader, and every politicia: 
would comprehend the foregoing, which I believe 
to be fact, and set it before the masses, the aver 
age of intelligence is high enough so it would hav 
a marked effect. 
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Banking and Commercial Law 





CASE COMMENT AND REVIEW 





The Danger in Handling 
Trust Funds 


HE necessity of using care in 

receiving and disbursing funds 

arising from trust sources, such 
as estates, public moneys, bankruptcy, 
guardianship, etc., is again shown in two 
cases in this number: Fidelity and De- 
posit Co. of Maryland vs. Queens Co. 
Trust Co. and Town of Eastchester vs. 
Mt. Vernon Trust Co. In accepting 
such deposits as above indicated, the 
bank usually has knowledge that the 
money is a trust fund under control 
of a trustee, by whatever term described, 
and is charged with notice of any ir- 
regularity in the dispersing of the same. 
In receiving the first deposit this knowl- 
edge is certain, for no bank will open 
accounts indiscriminately. Subsequent 
deposits may be put through in the rush 
of the day with less ceremony and the 
burden is upon the teller rather than 
on the executives to use due care. The 
greatest danger lies in the payment of 
checks drawn against such funds, it fre- 
quently being the case that they are 
drawn in such a way as to carry on their 
face evidence that a diversion of funds 
is in process. For instance, a check to 
the trustee’s personal order, or a note of 
his own charged to the trust fund, 
would obviously be notice of possible ir- 
regularities. While the trustee may 
properly draw to his own order, in no 
case should a bank allow a_ personal 
note to be charged against trust funds, 
for the diversion is plainly apparent. 


& 
Legal Tender 


N controversies arising in business 
matters it sometimes becomes neces- 
sary to make an offer in money that will 


bar any claim that payment has not 
been tendered in a form which the law 
has declared to be “legal,” i. e., in a 
form which the creditor must accept, if 
the amount tendered shall be the sum 
needful to settle the obligation. 

The laws of the United States pro- 
vide what shall constitute such a tender. 
Many forms of money are in circula- 
tion, but all are not legal tender. For 
instance, national bank notes are not 
legal tender. Nickels and cents are 
legal up to twenty-five cents only. Un- 
der no condition is a check, whether cer- 
tified or not, legal tender. 

In the case of Burritt vs. Lunny in 
this issue, the question of what consti- 
tutes a legal tender arises. For many 
years a tenant paid rent to the landlord 
by check, which was accepted without 
question. After three years of such pro- 
cedure the usual check was tendered to 
the agent of the landlord for the Feb- 
ruary, 1916, rent. The agent refused 
to accept the same and demanded the 
rent in “money.” The rent was then 
offered in the form of twelve $10 bills 
and one $5 bill of United States cur- 
rency. This the agent refused to ac- 
cept and the money was paid into court. 
The exact form of the bills is not stated, 
but it is presumed they were national 
bank notes. The court says: 

“We have no concern with the plain- 
tiff’s contention that the tender should 
have met the technical requirements of 
the United States statutes relating to 
legal tender. Plaintiff demanded that 
the rent should be paid in “money.” 
This the defendant attempted to do. 
* * * Bank notes constitute a part 
of the currency of the country, and or- 
dinarily pass for money, and a contract 
will, in the absence of proof to the con- 
trary, be presumed to have been made 
with reference to the currency in which 
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business is usually transacted.” 
payment was sustained. 


Leading Cases 





Misapplication Of Trust 
Funds 


New York 
Conversion of Funds—Proof—Bank- 
ruptcy Liability of Surety—Notice. 


Supreme Court, Appellate Division, Second 
Department, June 16, 1916 


AND DEPOSIT CO. OF MARYLAND VS. 
QUEENS CO. TRUST CO, 


FIDELITY 


In an action by a surety company against 
a trust company to recover the amount of 
certain checks, which a trustee in bank- 
ruptcy, having the funds of the bankrupt 
estate on deposit with the trust company, 
had drawn out of such account and con- 
verted, and which the surety, on default of 
the trustee, had been compelled to repay to 
the bankrupt estate, the burden was on the 
surety to show the trust company’s knowl- 
edge of the true nature of the account. 159 
N. Y. Supp.) 


& 


CTION by the Fidelity and De- 

posit Co. of Maryland against the 
Queens County Trust Co. From a judg- 
ment entered upon a verdict directed in 
favor of the plaintiff, from an order 
denying its motion for a new trial on 
the minutes, and from an order grant- 
ing plaintiff an extra allowance, defend- 
ant appeals. Judgment and orders re- 
versed, and complaint dismissed. 


& 
STATEMENT OF FACT AND 
OPINION 
ILLS, J.: The action was brought 


by a surety company against the 
defendant trust company to recover the 
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amount of certain checks, which Robert 
J. Peebles, a trustee in bankruptcy hav- 
ing the funds of the bankrupt estate on 
deposit with the defendant in the name 
of “Robert J. Peebles, Trustee.” had 
drawn out of that account, to himself or 
manifestly for his own individual pur- 
poses, and which the plaintiff, upon the 
default of the trustee, had been com- 
pelled to repay to the bankrupt estate, 
such trustees having died insolvent. 

Quite an amount of evidence was in- 
troduced by plaintiff, much of it docu- 
mentary. That in behalf of the defend- 
ant was brief, consisting mainly of the 
testimony of its officers and employes to 
show that it had no express notice that 
the fund was that of a trust estate. The 
transactions of the account were back 
in 1906, 1907 and 1908, and defendant’s 
witnesses had no specific memory other 
than what the entries showed. The 
learned trial court would not permit 
those witnesses to testify that they did 
not know that the account belonged to 
the bankrupt estate, and excluded all 
such quesions upon objection of plain- 
tiff, defendant excepting. I am not quite 
sure that those rulings were correct; 
but, as doubtless the burden was on the 
plaintiff to show knowledge by the de- 
fendant of the true nature of the ac- 
count, probably no harm can be imputed 
to those rulings, if it should be conclud- 
ed that the plaintiff did not sustain that 
burden. 

The undisputed facts appear to be as 
follows: 


On May 15, 1903, the said Peebles 
was appointed trustee in bankruptcy 
of the estate of the bankrupt, William 
Trist Bailey. By order duly made June 
28, 1906, the trustee was required to 
give a bond in the sum of $25,000, and 
directed to deposit the funds with the 
defendant without any bond being re- 
quired of the defendant. Apparently he 
had before given a bond in the amount 
of $10,000, which was superseded by the 
$25,000 bond. On June 28, 1906, an 
order was made by the referee, approved 
by the judge, directing the funds of the 
estate to be deposited with defendant. 
On September 10, 1908, an order was 

















made designating the defendant as a 
general depository in bankruptcy es- 
tates and requiring it to give a bond for 
$10,000. There is no proof that any 
such bond was ever given. 

On June 27, 1906, the plaintiff gave 
its bond as surety for the trustee in the 
sum of $25,000. On July 3, 1906, the 
trustee opened an account with the de- 
fendant in the name of Robert J. Pee- 
bles, trustee. He died December 31, 
1908, leaving a balance of $270.06 in 
such account, in which he had deposited 
an aggregate of $18,084.22, including 
a little interest allowed by defendant 
upon the balances. There is no evidence 
that any copy, either of said order des- 
ignating defendant as such depository 
or of rule 29 of the Bankruptcy Rules 
prescribed by the United States Su- 
preme Court (18 Sup. Ct. viii), which 
requires that moneys of such estates can 
be drawn from such a depository only 
by check of the trustee, countersigned 
by the clerk of the court, was ever 
served upon the defendant or came to 
its notive, or that any bond was fur- 
nished by it. No doubt, if the defend- 
ant did furnish any such bond, the 
plaintiff could easily have proved that 
fact. 

Frank L. Entwisle was, on February 
5, 1909, substituted as trustee in bank- 
ruptcy of the estate, in place of Peebles, 
deceased, and thereafter the administra- 
tor of that estate and the plaintiff, as 
his such surety, were called to account 
for his proceedings as such trustee, 
with the result that it was found that 
the decedent’s estate was indebted there- 
on to the bankrupt estate in the sum 
of $8,142.11, which had been misappro- 
priated by the decedent, and an order 
was duly made requiring plaintiff and 
the administrator to pay that amount 
over to the substituted trustee, and, the 
Peebles estate aparently being insolv- 
ent, the plaintiff, as such surety, was 
compelled to pay over said amount to 
said substituted trustee. Thereafter the 
plaintiff brought this action against the 
defendant to recover $6,618.68, the 
amount of several checks drawn by Pee- 
bles upon such account with the defend- 
ant and paid by defendant, which 
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checks were not countersigned by the 
clerk of the court. 

At the close of the trial, upon plain- 
tiff’s motion, the court directed a ver- 
dict for the plaintiff for $6,600, the 
amount of nine such checks, which the 
evidence showed were used by decedent 
for his own personal purposes, with in- 
terest thereon, making in all the sum 
of $9,221.29, and the court denied de- 
fendant’s motion to submit to the jury 
various questions as well as the entire 
case. 

The decedent made twelve separate 
deposits in such account, aggregating 
the sum of $17,621.42, all belonging to 
the bankrupt estate and being princi- 
pally proceeds of sales of its real prop- 
erty. As to the form of those deposits, 
the following facts are to be noted: 

The third deposit, being of $2,394.88, 
consisted of four checks, which decedent 
had received in payment for certain 
lands of the estate. They were drawn 
to the order of Robert J. Peebles, trus- 
tee (one being simply to Robert J. Pee- 
bles), and indorsed in the name of Rob- 
ert J. Peebles, trustee. On September 
13, 1906, he deposited two checks, ag- 
gregating $2,849.17, one of which was 
Exhibit No. 20. That was a check 
drawn by John J. O'Grady to himself 
and indorsed thus: 

“Pay to the order of Robert J. Pee- 
bles, Trustee in Bankruptcy for William 
Trist Bailey, Bankrupt. John J. 
O’Grady.”’ 

“Robert J. Peebles, Trustee in Bank- 
ruptcy for William Trist Bailey, Bank- 
rupt, for deposit to the credit of Robert 
J. Peebles, Trustee.” 

All of the deposit slips appear to 
have been simply in the name of “Rob- 
ert J. Peebles, Trustee.” It is evident 
that the only thing significant about the 
deposits, as giving any notice to the de- 
fendant of the true character of the 
fund, is the O’Grady check above de- 
scribed. The deposit slips indicate that 
there were eleven checks deposited in 
the account. 

As to the checks drawn by decedent 
upon the account, the following are to 
be especially noted, viz.: 

(a) Four checks, dated July 21, 1906, 








ee eee 


la a ae 


ra 





ere ee 





436 THE BANKERS MAGAZINE 


and charged as paid July 24. Each of 
those checks bears, at the upper right- 
hand corner, the words “In re Wm. 
Trist Bailey,’ and has across the face 
thereof the words: “Percy G. B. Gilkes” 
(written). “Deputy Clerk U. S. District 
Court, Eastern District of New York” 
(stamped), and is signed ‘Robert J. 
Peebles, Trustee.” 

(b) Twenty-nine like checks, with 
similar heading and stamp and writing 
across the face were drawn by Peebles, 
with the same signing, upon the account 
at various intervals from July 27, 1906, 
to July 18, 1908. 

(c) At different times, beginning with 
the first check on July 17, 1906, to and 
inclusive of the last one on September 
19, 1908, seventeen checks were drawu 
by decedent “trustee”’ upon the account, 
each of which seventeen checks was 
without any such heading or counter- 
signing. Those seventeen checks in- 
cluded the nine upon which recovery 
was had. Of those nine checks the fol- 
lowing six, viz.: (1) September 17, 
1907, $750; (2) February 11, 1908, 
$250; (3) March 13, 1908, $250; (4) 
April 24, 1908, $450; (5) June 22, 
1908, $750; and (6) August 12, 1908, 
$1,800—were drawn to his own order 
and deposited in his own personal ac- 
count with defendant. Of the other 
three of the nine checks, two were drawn 
tc his order and cashed to him by the 
defendant, and the other one, namely, 
that of September 21, 1907, for $1,000, 
te Robert F. Norton, was a_ personal 
loan by decedent to Norton. All of the 
nine checks were drawn subsequently to 
the last deposit. 

In addition to the fact of the conver- 
sion of the moneys by Peebles, it seems 
to be recognized by counsel that in or- 
der to sustain the recovery had the 
following propositions must here be af- 
firmed, viz.: (a) That defendent had 
notice that the funds belonged to the 
bankrupt estate: (b) that it had notice 
that they were by the checks in ques- 
tion being converted by Peebles to his 
own use; (c) that the defendant would 
be liable to the bankrupt estate, although 
it did not itself benefit by decedent's 
misappropriation of the moneys, as by 





having them applied to pay any indebt- 
edness by him to it; and (d) that, under 
the circumstances, plaintiff is subrogated 
to the right of the bankrupt estate to 
hold the defendant liable. 

As to the proposition (a) above stat- 
ed, it seems well settled that the mere 
use of the word “trustee” in such an 
account does not give even constructive 
notice that the account is really in trust 
and not individual. Manhattan Sav. 
Inst. vs. N. Y. Nat. Exch. Bank, 170 
N. Y. 58; Beaver vs. Beaver, 117 N. Y. 
421; Swarwout vs. Mechanics Bank, 5 
Denio, 555. 

In the cases cited by respondent’s 
counsel relating to such an account, the 
fact that the depository actually knew 
the trust character of the account, not 
merely that it was deposited in the name 
of the customer “trustee,” was clearly 
established. Thus in the case of Amer- 
ican Nat. Bank vs. Fidelity & Deposit 
Co. of Maryland, apparently the re- 
spondent here, 129 Ga. 126, cited at 
length in respondent’s brief, the deposi- 
tcry defendant had accepted its desig- 
nation as such by an order of the court, 
which expressly provided that checks 
must be countersigned by the judge, 
except those for actual expenses, and 
that those must specify for what ex- 
penses drawn. In that case the checks 
in question were not for either such 
kind. 

Also in Parks vs. Knickerbocker 
Trust Co., 137 App. Div. 719, 122 N. 
Y. Supp. 521, the depositor, when he 
made the deposit, actually notified the 
defendant that in case of his death it 
was to be paid to certain officers of 
the association, which in effect, with the 
word “Treasurer,” was notice that the 
fund belonged to the association. 

Again, in Walker vs. State Trust Co. 
(2d Dept.) 40 App. Div. 55, it ap- 
peared that the deposit was originally 
made in the name of the infant real 
owner. The expression used by Mr. 
Justice Cullen in the opinion (40 App. 
Div. on page 58, 57 N. Y. Supp. on 
page 527), “for the words ‘special 
guardian,’ etc., were merely descriptio 
persone,” indicate that, if the deposit 
had been in the name of “Winchell 
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Special Guardian,” the trust company 
would have had thereby no notice that 
the fund was really in trust and be- 
lenged to another. 

Moreover, in Niagara Woolen Co, vs. 
Pacific Bank, 141 App. Div. 265, which 
appears to be the main reliance of the 
respondent, at least among New York 
decisions, the fact that the money de- 
posited by Philip Horowitz with the de- 
fendant, in the name of his firm, was 
really at least originally the property of 
the corporation, was evident upon the 
face of the deposited checks, they be- 
ing drawn to the corporation and in- 
dorsed by Horowitz as its president. 

The evidence, aside from the manner 
of opening the account, failed to show 
any actual direct notice to defendant 
that it was really the account of the 
bankrupt estate. Thus there was no 
proof that any copy or actual notice of 
either the first order by the referee in 
bankruptcy, approved by the judge 
June 28, 1906, or of the second order, 
made September 10, 1908, designating 
the defendant as a general depository, 
o: of bankruptey rule 29, which pro- 
vides, in effect that such funds can be 
drawn only by checks countersigned by 
the judge, clerk or other officer desig- 
nated under an order made by the judge 
or any copy of such an order, or even 
the name of any officer so designated, 
was ever served upon or in any way 
communicated to the defendant. It was 
not proven that the general designation 
of the defendant, by the order of Sep- 
tember 10, 1908, was ever accepted by 
defendant by furnishing the bond re- 
quired by its terms or otherwise. There 
was no evidence that any of the defend- 
ant’s officers or representatives were in 
“ny manner orally informed that the 
account was really that of a bankrupt 
estate, unless indeed they were so in- 
formed by the writings upon certain 
checks hereinafter particularly referred 
to and considered. 

The account, upon the credit side, 
shows twelve separate deposits, includ- 
ng eleven checks, all made by the slips 
in the name of “Robert J. Peebles, Trus- 
tee.” Of the checks so deposited only 
me has any significance upon the ques- 








THE BANKERS MAGAZINE 437 


tion of notice, and that was the O’Grady 
check hereinbefore described. That was 
for $2,125, drawn by O'Grady to 
his own order, and indorsed by him 
to Peebles as trustee of the bankrupt es- 
tate, and by Peebles in that name. It 
had been given by a purchaser upon a 
sale of some of the bankrupt real prop- 
erty. That check was deposited in the 
account, with another check, by the 
usual slip in the name of “Robert J. 
Peebles, Trustee,” on September 13, 
1906. 

Upon the other side of the account it 
appears that decedent drew in all fifty 
checks, of which thirty-three had, across 
the face thereof, the words “Percy G. 
B. Gilkes” (written), and ‘Deputy 
Clerk U. S. District Court, Eastern Dis- 
trict of New York” (stamped), and that 
twenty-one of the thirty-three checks 
had, written in the upper left-hand cor- 
ner, the words “In re Wm. Trist Bailey, 
Bankrupt,” and four of them had, writ- 
ten in the same place, the words “In re 
Wm. Trist Bailey.” The contention of 
the plaintiff is that those stamps and 
writings upon the face of the thirty- 
three checks, and the indorsement upon 
the O’Grady check deposited in the ac- 
count as above stated, gave to the de- 
fendant at least constructive notice that 
the account was really that of the bank- 
rupt estate. 

As to the effect of the marginal memo- 
randum upon the twenty-one checks, 
viz., “In re Wm. Trist Bailey, Bank- 
rupt,” the cases cited by the counsel 
for the appellant seem to sustain his 
contention that such a memorandum con- 
stituted no notice to the defendant of the 
true character of the account. In State 
National Bank vs. Dodge, 124 U. S. 
333, the defendant bank, having by 
court been made a general depository 
of court funds, the practice was for the 
clerk, in the case of each deposit, to 
write upon the deposit slip the number 
of the bankruptcy case to which the 
fund belonged, and of the bank to enter 
such number with the deposit, and for 
the checks to have written upon them, 
at the right-hand upper corner, the num- 
ber of the case, and below the words 
“In the Matter of (name filled in), 
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Bankrupt.” Many deposits were made 
in different cases. Several checks were 
given to Dodge in one case upon account 
ot claims of his against that estate but 
the bank refused payment of them for 
the reason that it had already paid, 
upon other checks, all of the deposits, 
although it should have had a baiance 
of the deposits in that case sufficient 
to pay those checks. In other words, 
the bank had paid out such balance 
upon checks drawn in other cases ac- 
cerding to the memoranda thereon. The 
United States Supreme Court held that 
the bank was not liable for such pay- 
ments made in the wrong cases, and the 
opinion said: 

“No bank is bound to take notice of 
memoranda and figures upon the mar- 
gin of a check, which a depositor places 
there merely for his own convenience, 
te preserve information for his own 
benefit ; and in such case the memoranda 
and figures are not a notice to the bank 
that the particular check is to be paid 
only from a particular fund. So, too, 
a mark on a deposit ticket, if intended 
to require a particular deposit to be kept 
separate from all other deposits placed 
to the credit of the same depositor, must 
be in the shape of a plain direction, if 
such a duty is to be imposed on the 
bank.” 

The appellant’s brief states that the 
case of State National Bank vs. Reilly, 
124 Ill. 464, 14 N. E. 657, is a similar 
case to the Dodge case, supra, brought 
by another like party against the same 
bank in the Illinois state court, and de- 
cided in the same way by the Supreme 
Court of that state at about the same 
time. 

In the case of Duckett vs. National 
Mechanics Bank, 86 Md. 400, 38 Atl. 
983, 39 L. R. A. 84, 63 Am. St. Rep. 
513, also cited by appellant’s counsel, 
the bank received and deposited in the 
personal account of one Clagett a check 
which had written into it these words, 
“being the balance of purchase money 
due him as trustee from John R. Coale.” 
Afterwards Clagett withdrew the money 
and applied it to his own use. The 


Maryland Court of Appeals held that 
the bank was not liable. 
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In the case of La Montagne vs. Bank 
ot N. Y. Nat. B. Ass’n, 183 N. Y. 173, 
at page 181, 76 N. E. 33, it was held 
that, where a limited partnership made 
a deposit with the defendant in its firm 
name, of money contributed by the spe- 
cial vartner, a statement accompanying 
the deposit that the certificate of limited 
co-partnership would not be filed unti! 
the next day, and that the firm would 
not commence business for two or three 
days, did not put the bank upon its in- 
quiry to learn, as it might from the 
articles, that the firm could not begin 
until the later specified day. It was 
held that the bank was not liable for 
paying out before that day a part of the 
deposit upon a check in the name of the 
firm, drawn by one of the other part- 
ners. 

In the Niagara Woolen Co. Case, 
supra, 141 App. Div. 265, largely re- 
lied upon by the respondent’s counsel, 
it was perfectly evident upon the face 
of all of the checks deposited that the 
funds belonged to the corporation and 
had been by Horowitz’s indorsement as 
president applied to the use and benefit 
of his firm or himself individualy. I 
do not see that that case has any bear- 
ing upon the question of notice here, ex- 
cept as to the effect of the O’Grady 
check, which was indorsed by Peebles 
as trustee of the bankrupt. That check 
would seem to have been notice to the 
defendant that Peebles was then (Sep- 
tember 13, 1906) trustee in bankruptcy 
of Bailey, and that the money represent- 
ed by the checks had belonged to Pee- 
bles as such trustee. None of the other 
ten checks, which form nearly all of the 
entire sum deposited, contained any such 
information, and I do not see how that 
one check gave to the defendant any 
constructive notice that the other de- 
posits were of the same character. As 
to the amount of that check, $2,125, it 
is undisputed that defendant paid out 
far more than that amount in proper 
payments for the benefit of the bankrupt 
estate. 

It would seem, from the authorities 
reviewed, that defendant was not bound 
to take note of any matter appearing 
upon the checks, except such as served 























to carry out the contract between itself 
as debtor and Peebles as creditor, viz., 
the direction for payment, the signature 
of the depositor, and the indorsement. 

As to the countersigning of the thir- 
ty-three checks by the clerk of the court, 
it is evident that, under the provisions 
of rule 29 and section 47 of the Bank- 
ruptey Act, such countersigning was 
necessary, provided a depository had 
been designated by the court under sec- 
tion 61 of that law; but the difficulty 
here is that there is no evidence that 
the defendant had ever been advised 
that any such designation had been made 
by an order, and apparently the gen- 
eral designation was not made until by 
the order of September 10, 1908, which 
was after all except the last payment 
in question had been made. If it may 
be held that defendant is to be charged 
with having known the federal statutes, 
and even the rule above referred to, it 
certainly was not chargeable with 
knowledge of the order of designation. 
Unless the defendant had notice of such 
order, as well as the rule and the 
statutes, I do not see that it was bound 
te take note of the signing and stamp- 
ing by the clerk, any more than of the 
marginal memoranda. 

Respondent’s counsel makes much of 
the fact that three of those thirty-three 
checks were certified by defendant; but 
I do not see that that fact gave to the 
writings upon their face any greater 
effect as notice to the defendant of the 
real nature of the account. It means 
merely that the defendant had those 
three checks twice under observation 
before actually paying them. I think, 
therefore, that the evidence did not war- 
rant the conclusion that the defendant, 
when it paid out the nine checks, had 
notice that the account belonged to the 
bankrupt estate. 

As to the second proposition above 
stated as (b), I think that, even if the 
defendant had notice that the account 
was really that of the bankrupt estate, 
it is not chargeable by the nature of the 
nine checks with the fact that they con- 
stituted conversion by Peebles of the 
trust fund to that extent to his own per- 
sonal use. The contrary seems to me to 
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have been held in the Niagara Woolen 
Co. Case, supra, 141 App. Div. 265, 
126 N. Y. Supp. 890, and that case is 
also decisive in favor of the plaintiff 
as to the third proposition above stated 
as (c). The majority of the court there 
distinctly held that such a bank is just 
as much liable where it permits such a 
depository to apply the trust funds to 
his own personal uses, e. g., to the pay- 
ment of his debt to a third party, as 
where it receives from him the money 
in payment of his debt to it. There was 
in that case a very strong dissent by 
Justice Scott, with whom Justice Clarke 
concurred, to the effect that to hold such 
a depository liable it must appear that 
it derived some personal benefit from the 
transaction, e. g., the payment of a debt 
to it. In Havana C. R. R. Co. vs. 
Knickerbocker T. Co., 198 N. Y. 422, 
which apparently was decided upon an- 
other point not pertinent to this case, 
that court, by its present Chief Judge 
writing, stated: 

“Here the checks were not designed 
to discharge any obligation owing to 
the defendant. The defendant merely 
collected the amounts thereof and placed 
the same to the credit of the payee.” 


In the recent case of Bischoff vs. 
Yorkville Bank (December 30, 1915) 
170 App. Div. 679 (see Bankers MaGa- 
ZINE for October) the Appellate Divi- 
sion in the First Department held that 
the bank was liable where it had per- 
mitted the executor to apply the funds 
to his own personal uses, and not mere- 
ly for the portion thereof which he had 
used in paying his own indebtedness to 
the bank; Mr. Justice Scott alone dis- 
senting, and upon the same ground as 
in the Niagara Woolen Co, Case, supra. 

Since the argument before this court 
of the case here at bar, the decision of 
the Court of Appeals in the Bischoff 
Case, supra, has been announced (May 
2, 1916), being reported in 112 N. E. 
759. Therein that court affirmed, with 
some slight modification of amount, the 
order of the Appellate Division affirm- 
ing a judgment in favor of the plaintiff 
in the case where an executor had, by 
means of checks drawn by him as such 
upon the account of the estate in an- 
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other bank, to himself individually, and 
by him deposited in his own individual 
account with the defendant bank, and 
then by checks to the defendant bank, 
applied a considerable part of the funds 
to the payment of his notes to such 
bank, and by other checks nearly all of 
the rest of it to other personal uses; 
the action having been brought by the 
administrator with the will annexed, who 
had succeeded the executor. The Court 
of Appeals, by Colin, J., writing, in 
that case held: (a) That the form of 
the checks deposited notified the de- 
fendant bank that the funds belonged to 
the estate; (b) that the checks upon the 
account with the defendant bank, to pay 
the executor’s individual debts to that 
bank, were constructive notice to the 
bank that he was converting the estate 
funds to his own use, and therefore 
charged it with the knowledge which, 
upon due inquiry, it might have obtained 
that his other checks were really for the 
same purpose; and (c) that therefore 
the defendant bank was liable for all of 
the sums out of the funds of the estate, 
which he converted to his own use, both 
those actually paid to the defendant 
upon his debts to it and those applied 
by him to his other personal uses. The 
opinion. as to the latter class of checks, 
declares that the mere fact that checks 
were drawn by him upon the account 
to his own personal order would not 
have given such bank notice that he 
was intending to convert the moneys to 
his own use, but that the bank in that 
case would still have been warranted in 
presuming that he was not so engaged 
and did not intend to do so. 

It therefore appears that the law of 
this state now is that the depository 
bank is not bound, from the mere form 
of the check, viz., being payable to the 
depositor’s individual order, to take no- 
tice that the depositor, being a trustee 
ot the funds, is thereby intending to di- 
vert the moneys to other than the trust 
purposes, but must have some other no- 
tice of such fact in order to be charge- 
able therewith. In the case here at bar 
no such other notice was proven, there 
having been no application by the trus- 
tee of any of the funds to the payment 


of his own personal indebtedness to the 
defendant. Therefore, upon the author- 
itv of the Bischoff Case, supra, in the 
Court of Appeals, I conclude that the 
trial court was not warranted in finding 
the defendant liable for Peebles’ said 
conversion of the trust funds. * * * 

Therefore I advise that the judgment 
and orders be reversed, and the com- 
plaint dismissed, with costs. 

(159 N. Y. Supp. 954.) 
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Public Moneys 


Relation of Bank and Depositor—Trust 
Funds—Misappropriation of 
Funds—Notice 


New York Supreme Court, Appellate Di- 
vision, Second Department, June 2, 1916. 


TOWN OF EAST CHESTER VS. MT. VERNON 
TRUST CO. 


The opening of a bank account in the 
name of the depositor as supervisor of a 
town distinguished it from a personal ac- 
count only in that it informed the bank that 
the moneys did not belong to the supervisor 
as an individual, but that he held them in 
trust; the word “supervisor” indicating the 
depositor’s official relation, and therefore the 
nature of the trust. 

Where money is deposited in bank subject 
to check by an individual as supervisor of a 
town or as trustee, the bank is not obliged 
in either case, for the purpose of protection 
in paying checks, to search for the deposi- 
tor’s authority. 

Where a town supervisor deposited town 
funds in bank under an arrangement where- 
by they might be withdrawn for town pur- 
poses by check or draft containing the sig- 
nature of the supervisor as ~such, when such 
supervisor presented such a check, payable 
to his own order, the bank was not called 
upon at its peril to delay payment, interro- 
gate the supervisor as to his purposed use of 
the funds, or suspend payment pending in- 
vestigation, since, when a check in the form 
justified by the contract between the parties 
is presented by a depositor of trust money, 
the debtor owes no duty on behalf of the 
beneficiary to scrutinize the demand, or be 
circumspect, lest his customer is betraying 
his trust. 

Where a township supervisor deposited 
town funds under an arrangement whereby 
they might be withdrawn by check signed 
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by the supervisor as such, the fact that the 
supervisor presented for payment many 
checks to his own order did not charge the 
bank with notice of the supervisor’s inten- 
tion to misappropriate the trust funds to his 
own use. 


(159 N. Y. Supp.) 
& 


ACTION by the Town of Eastches- 

ter against the Mt. Vernon Trust 
Co. From an interlocutory judgment 
overruling its demurrer to the com- 
plaint, defendant appeals. Judgment 
reversed, and demurrer sustained, with 
leave to plead over. 


co 


STATEMENT OF FACT AND 
OPINION 


"Tomas, J.: Between May 16, 

1905, and March 2, 1909, the de- 
fendant paid to the drawer $69,653.19 
upon some fifty-seven checks signed 
“Henry C. Merritt, Supervisor,’ and 
payable to his order. The payee appro- 
priated the money to his own use. Mer- 
ritt, as the supervisor of the town of 
Eastchester, the plaintiff, had received 
the money, and deposited it with de- 
fendant in an account opened in the 
name of Henry C. Merritt, Supervisor, 
under an arrangement with the deposi- 
tary whereby the moneys might be de- 
posited and withdrawn for town pur- 
poses by checks or drafts which should 
contain as the signature of the drawer 
thereof the following: “Henry C. Mer- 
ritt, Supervisor.” The defendant knew 
that the moneys so deposited and from 
time to time withdrawn under such ar- 
rangement were town funds, and that 
Merritt had no right to withdraw them 
for his own use, and that he could le- 
gally withdraw them only for the uses 
and purposes of the town and in con- 
formity with his duties as such super- 
visor. But without plaintiff’s knowledge 
or consent Merritt did draw and convert 
the moneys in the manner and to the 
amount stated, although—I will assume 
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from the complaint, to which there is 
demurrer—investigation by defendant 
would have disclosed the purposed mis+ 
appropriation. 

The question is whether the defend- 
ant was required to make inquiry. ‘The 
defendant did not have actual knowl- 
edge of the intended conversion. But 
it is urged that it had constructive no- 
tice of it, in that, knowing that Merritt 
was drawing against public moneys, it 
honored his checks payable to himself, 
whereby a personal appropriation by 
him was signified, and that, even if in a 
single instance such form of check 
might have an innocent aspect, repeated 
use of it changed the complexion of 
his conduct and gave notice of diversion 
of the fund to Merritt’s personal use. 
The case should be cleared at once of 
the considerations that impose liability, 
where the banker is deemed to partici- 
pate in a criminal conversion of trust 
funds. Such instances have arisen 
under varieties of fact, but it is sufficient 
to refer to Lowndes vs. City National 
Bank, 82 Conn. 8; Smith vs. Anderson, 
57 Hun, 72; Duckett vs. National Bank, 
86 Md. 403; Ward vs. City Trust Co., 
192 N. Y. 61. And also are laid from 
view decisions, in instances related to 
the class above indicated, where banks 
have received checks, notes, or securi- 
ties, that in their form state or imply 
directions that they be credited or re- 
tained for a third person, or raise the 
question whether the presenter is en- 
titled to personal credit on account of 
them. Such questions were involved, at 
least in part, in First National Bank 
vs. National Broadway Bank, 156 N. 
ee - - * 

And similarly I disregard decisions, 
so far as they rest on the fact that the 
depositor is known to be, and is accept- 
ed as, the agent, or representative, or 
trustee, of a third person or a court, and 
the depositary is informed of the au- 
thorized manner of withdrawing depos- 
its, ordained by rules, orders of court, 
prescribed signatures or counter-signa- 
tures. Of that class is American Nat. 
Bank vs. Fidelity & Deposit Co., 129 
Ga. 126. Nor is the present decision 
essentially concerned with the rights of 
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third persons to follow trust moneys 
that the depositor has without right 
committed to a bank, or after rightful 
deposit seeks to divert, or which the 
bank would turn to the personal use of 
the depositor, or refuses to turn over to 
the depositor’s principal or successor in 
office. For such discussion reference is 
had to National Bank vs. Insurance Co., 
104 U. S. 54; Freeholders of Essex vs. 
Newark Nat. Bank, 48 N. J. Eq. 

Keeping the present discussion with- 
in the inquiry whether there was notice 
of wrongdoing by the depositor that 
should have moved the defendant to in- 
quiry, I note some familiar rules of law. 
The relation between the defendant and 
Merritt was that of debtor and creditor. 
The opening of the account in the name 
of “Merritt, Supervisor,” distinguished 
it from a personal account only in that 
it informed the bank that the moneys 
did not belong to Merritt as an individ- 
ual, but that he had them in trust. Na- 
tional Bank vs. Insurance Co., 104 U. 
S. 54. In this instance the word “Su- 
pervisor” indicated the depositor’s offi- 
cial relation, and therefore the nature 
of the trust; while, if the deposit of the 
moneys had been by “Merritt, Trustee,” 
the trust itself would have been wholly 
undefined, and the depositary would 
have known only that it did or might 
exist. 

But, in either case, the bank was not 
obliged, for the purposes of payment, 
to search for his authority as trustee. 
Manhattan Savings Institution vs. N. Y. 
National Exchange Bank, 170 N. Y. 58; 
Boone vs. Citizens Savings Bank, 84 N. 
Y. 83. The relation of the parties is 
clear. Merritt, supervisor, had de- 
posited moneys which he officially held. 
Then the defendant owed him the 
money, and could and should pay it only 
to him. Perley vs. County of Muske- 
gon, 32 Mich. 132. If it did not pay 
upon proper demand, it was subject to 
action (Citizens’ National Bank vs. Im- 
porters and Traders Bank, 119 N. Y. 
195), and could not plead in defense an 
interest in the town (Swartout vs. Me- 
chanics Bank of New York, 5 Denio, 
555). 


When a check in the form justified 
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by the contract between the parties is 
presented by a depositor of trust money, 
the debtor owes no duty in behalf of 
the beneficiary to scrutinize the demand, 
or to be circumspect, lest its customer is 
betraying his trust. Goodwin vs. Amer- 
ican National Bank, 48 Conn. 550, 567. 
Its solicitude should be to pay the debt 
to or upon the proper order of the per- 
son to whom it is owing, but not to sus- 
pect its customer’s integrity or to guard 
against his doing wrong. Lowndes vs. 
City National Bank, 82 Conn. 8, 72; 
Duckett vs. Mechanics Bank, 86 Md. 
400. The duty of a bank touching a 
trust fund and its duty to be appre- 
hensive for the conduct of its depositor 
is discussed in Eyrich vs. Capital State 
Bank, 67 Miss. 60; Munnerlyn vs. Au- 
gust Savings Bank, 88 Ga. 333; Brook- 
house vs. Union Publishing Co., 73 N. 
H. 368; Morse on Banks and Banking, 
section 317. But I gather that, in the 
absence of knowledge to the contrary, a 
bank is free to accept its depositor as 
honest in his purposed use of the money 
of which by check he demands payment. 
Freeholders of Essex vs. Newark Na- 
tional Bank, 48 N. J. Eq. 53; National 
Bank vs. Insurance Co., 104 U. S. 54. 

In view of such attitude of the de- 
positary to its depositor, although a 
trustee, and to the trust, it cannot be 
said that, when Merritt, supervisor, pre- 
sented a check payable to his own order, 
the debtor should at its peril hold its 
creditor, interrogate him as to his pur- 
pose, or perchance suspend payment 
pending investigation. In Lowndes vs. 
National Bank, 82 Conn. 8, 72 Atl. 150, 
the court, after attaching liability to the 
bank for devastavit of an account of 
trust moneys, was painstaking to state: 

“This is not to say that a bank under- 
takes to supervise and safeguard a trust 
account therein, or comes under the duty 
of looking after the appropriation of 
such funds when withdrawn. Such is 
not the law.” 

And it decided that a check drawn on 
trust funds by “Layton, administrator, 
to Layton individually, was not irregu- 
lar upon its face.” 

In Havana Central R. Co. vs. Central 
Trust Co., 204 Fed. 546, the decision 
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was that, where the treasurer of the 
plaintiff drew a check signed, “Havana 
Central Railroad Company, C. W. Van 
Voorhis, Treasurer,” to his order as an 
individual, as other checks had been 
drawn before, the bank was authorized 
to pay it without questioning it. There 
an agent drew a check in his own favor, 
not on an account opened by him, but 
against the account of his principal, and 
even if the Court of Appeals in an ac- 
tion by the same plaintiff against the 
Knickerbocker Trust Company (198 N. 
Y. 422), did suggest another view, it 
must be kept in mind that in the action 
at bar the depositor was drawing against 
his own account, and no question of au- 
thority from the depositor is involved. 

In Allen vs. Puritan Trust Co., 211 
Mass., 409, one Baker drew ‘a large 
number of checks to his own order 
against an account kept by him under 
the name “Estate of Albert H. Baker, 
Wm. L. Baker, Administrator,’ where- 
by he met overdrafts to his credit in his 
personal account, and later the bank 
carried other checks to his credit in his 
personal account, whereupon he with- 
drew and misappropriated the money. 
It was found that as to the first class 
of checks the bank was liable, as it par- 
ticipated in the breach of trust, but that 
as to the second group it. was not liable. 
The opinion states (p. 422 of 211 
Mass.) : 


“The principle governing the defend- 
ant’s liability is that a banker, who 
knows that a fund on deposit with him 
is a trust fund, cannot appropriate that 
fund for his private benefit, or, where 
charged with notice of the conversion, 
joins in assisting others to appropriate 
it for their private benefit, without be- 
ing liable to refund the money, if the 
appropriation is a breach of the trust.” 


It is true that the decision as to the 
later checks was based on the master’s 
finding that the circumstances begot sus- 
picion, but did not inform the depos- 
itary of the purpose to misappropriate. 
However, it is noticeable that the depos- 
itor had drawn from the trust account 
to replenish his personal account to 
meet overdrafts during a period of two 


years. It illustrates how far the court 
would carry the rule that a banker is not 
bound to supervise the disposition of 
trust moneys drawn by a depositor in 
form indicating personal use. 

In Gray vs. Johnston, L. R. 3 H. L. 
1, Johnston, of Johnston & Mayston, 
died, and his widow and _ executrix 
formed a new firm under the name of 
Johnston & Mayston. The first firm 
had an account in the name of John- 
ston with bankers who carried an over- 
draft on the security of policies on John- 
ston’s life, and from the avails of which 
the indebtedness was met and the sur- 
plus carried to the old account, but 
through the check of the executrix it 
was transferred to the account of the 
new firm and used by it. It was de- 
cided that the bankers were not liable to 
Johnston’s estate for such money. 
Cairns, L. Ch., said: 


“In order to hold a banker justified 
in refusing to pay a demand of his cus- 
tomer, the customer being an executor, 
and drawing a check as an executor, 
there must, in the first place, be some 
misapplication, some breach of trust, in- 
tended by the executor; and there must 
be, in the second place, as was said by 
Sir John Leach, in the well-known case 
of Keane vs. Roberts, 4 Madd. 332, be 
proof that the bankers are privy to the 
intent to make this misapplication of 
the trust funds.” 


Lord Westbury states clearly the 
principle: 

“A banker is bound to honor an order 
of his customer with respect to the 
money belonging to that customer which 
is in the hands of the banker; and it is 
impossible for the banker to set up a 
jus tertii against the order of the cus- 
tomer, or to refuse to honor his draft 
on any other ground than some sufficient 
one, resulting from an act of the cus- 
tcemer himself. Supposing, therefore, 
that the banker becomes incidentally 
aware that the customer, being in a 
fiduciary or a representative capacity, 
meditates a breach of trust, and draws a 
check for that purpose, the banker, not 
being interested in the transaction, has 
no right to refuse the payment of the 
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check, for if he did so he would be mak- 
ing himself a party to an inquiry as be- 
tween his customer and third persons. 
He would be setting up a supposed jus 
tertii as a reason why he should not per- 
form his own distinct obligation to his 
customer. But then it has been very 
well settled that if an executor or a 
trustee, who is indebted to a banker, or 
to another person, having the legal cus- 
tody of the assets of a trust estate, ap- 
plies a portion of them in payment of 
his own debt to the individual having 
that custody, the individual receiving 
the debt has at once not only abundant 
proof of the breach of trust, but par- 
ticipates in it for his own personal bene- 
fit.” 

In this connection may be noticed In- 
terstate Nat. Bank vs. Claxton, 97 Tex. 
569, where it is said: 


“From these authorities it is clear that 
a depositor, although holding money in 
a fiduciary capacity, may draw it out of 
the bank ad libitum. 'The bank is bound 
to honor his checks, and incurs no liabil- 
ity in so doing, as long as it does not 
participate in any misapplication of 
funds or breach of trust. The mere 
payment of the money to, or upon the 
checks of, the depositor, does not consti- 
tute a participation in an actual or in- 
tended misappropriation by the fidu- 
ciary, although his conduct or course of 
dealing may bring to the notice of the 
bank circumstances which would enable 
it to know that he is violating his trust. 
Such circumstances do not impose upon 
the bank the duty, or give it the right, 
to institute an inquiry into the conduct 
of its customer, in order to pretect those 
for whom it may hold the fund, but be- 
tween whom and the bank there is no 
privity.” 

In Goodwin vs. American National 
Bank, 48 Conn. 550, a person having 
an account as town treasurer, a private 
account, and also an account as treas- 
urer of an estate, pledged stock belong- 
ing to the estate as security for his note 
as executor, and deposited the proceeds 
to his private account, and later his 
check drawn upon it, in favor of a 
third person, was paid. and also $7,321 


transferred to his treasurer’s account. 
After some years he became a fugitive, 
in default as executor and treasurer. 
The administrator sought an equity to 
reach the stock. It was decided that 
the bank was under no obligation to see 
to the application of the proceeds of the 
note, so long as it had no knowledge of 
the depositor’s fraudulent intent, and 
that the bank was not charged with 
knowledge that a depositor was commit- 
ting a fraud, nor was duty of inquiry 
imposed upon it simply because he drew 
upon a trust account checks payable to 
himself, or transferred funds from a 
trust account to a private account. It 
was said: 

“And a check, drawn either individ- 
ually or officially, payable to order or 
bearer, is so nearly the equal of cur- 
rency in case of transfer, and performs 
sv many offices of payment between in- 
dividuals and executors, between the lat- 
ter and trustees, and between these 
again and individuals, without giving 
any evidence, when presented, either of 
the number of character of the transac- 
tions of which it has been made a part, 
or of the payments which it has effected, 
that the law will not charge the officers 
of a bank with knowledge that a depos- 
itor has committed a fraud, nor impose 
upon them the duty of inquiry, because 
he has drawn upon a treasurer’s account 
checks payable to himself or to bearer, 
or has transferred money from it to his 
own and from his own to it. They are 
not required to assume the hazard of 
correctly reading in each check the pur- 
pose of the drawer.” 48 Conn. 567. 

In Newburyport vs. Spear, 204 Mass. 
146, the plaintiff's treasurer drew 
checks on the depositary and used them 
to pay his personal debts, and the action 
was maintained against the person re- 
ceiving the checks, and in that respect 
was like Newman vs. Newman, 100 
App. Div. 331; but the question arose 
as to the liability of the bank because 
an ordinance provided that “no money 
shall be drawn out of the city treasury, 
except on the written order of the 
mayor, addressed to the city treasurer, 
and countersigned by the city clerk,” 
and also because the checks were pay- 














able to the order of the city treasurer 
and indorsed by him. The court re- 

garded the first ground untenable, upon 

the construction that the ordinance was 

a regulation of the conduct of the treas- 

urer in making payments from the treas- 

ury, and not of the form of the check 

used for the purpose. It was also de- 

cided that the form of the check did not 

impute notice to the bank. 

I also refer to Wickenheiser vs. Co- 
lonial Bank, 168 App. Div. 329, so far 
as it decided that a bank of deposit was 
justified in issuing to the executor of a 
depositor a passbook in his own name, 
instead of paying over to him the actual 
cash, which in principle receives support 
from authorities to which it is not nec- 
essary to refer. 

Batchelder vs. Central National 
Bank, 188 Mass. 25, is allied remotely 
to the question under discussion, but I 
note that it decided that the mere fact 
that a trustee deposits a check payable 
to him as trustee in his personal account 
at a bank, where he has no account as 
trustee, gives the bank no reason to be- 
lieve that the trustee is acting dishon- 
estly, and, if the trustee fails to account 
for the proceeds of the check, the bene- 
ficiary has no remedy against the bank. 
The case perhaps falls under a class of 
cases that I have cited only to exclude 
from discussion. A very similar deci- 
sion is Safe Deposit & Trust Co. vs. 
Bank, 194 Pa. 334. I conclude that the 
check was proper in form and innocent 
in appearance. 

Nor did the multiplicity or checks 
bring into view vicious intention on the 
part of the depositor. of which the de- 
positary should have taken notice. In 
principle it is immaterial whether one 
or many checks were drawn to the de- 
positor’s order. The form was proper, 
whether it was used for one or all. 
When would the notice begin to take 
effect, if at all? After ten, or twenty, 
or what larger number of checks, had 
been drawn? A form of check appro- 

priate and strictly conforming to the 
contract does not by repeated use take 

sinister appearance. Beyond that, 
what was the custom of disbursement? 
Amongst how many checks were those 
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in question presented through the sev- 
eral years, and under what circum- 
stances? All such things would bear 
upon the provocation of even suspicion. 
The complaint shows that the parties 
arranged that “checks or drafts might 
be drawn for town purposes upon said 
funds of plaintiff on deposit.” Assum- 
ing that arrangement means agreement, 
it was made between the depositor and 
the bank, and the plaintiff was not privy 
to it, and while I must assume from the 
complaint that it was made, however 
otherwise improbable, it does no more 
than emphasize the recognized fact that 
the bank was informed of the source and 
purposed use of the moneys. They, who 
made the compact, could unmake it. 

Since writing the above, attention has 
been called to the decision of Bischoff 
vs. Yorkville Bank by the Court of Ap- 
peals, modifying a decision of the Ap- 
pellate Division (170 App. Div. 679, 
156 N. Y. Supp. 563), (Bankers Mac- 
AZINE for October). The opinion is in- 
structive upon the question of the par- 
ticipation of a bank in the misappropri- 
ation of funds by a depositor, but there 
is no expression that impairs the result 
here reached. 

The interlocutory judgment should be 
reversed, and the demurrer sustained, 
with costs, with leaves to plead over 
within twenty days upon payment of 


costs. All concur. 159 N. Y. Supp. 
289. 
& 
Legal Tender 
CoNNECTICUT 
Landlord and Tenant—Payment of 


Rent by Check. 


Supreme Court of Errors, Connecticut, 
June 2, 1916 


BURRITT VS. LUNNY 


Where a tenant in good faith attempted 
te make payments of rent by check as was 
his custom, and landlord refused the check, 
requiring payment in “money,” a _ tender 
thereafter of the rent in currency was suffi- 
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cient, although not technically legal tender 
under the United States statute. 

Where delay in paying rent is due to acts 
of the landlord, the tenant is excused. (97 


At. Rep.) 
a 


ACTION of summary process by 

Harriet M. Burritt against H. 
Thomas F, Lunny. Defendant filed an 
answer and a special defense, to certain 
portions of which plaintiff demurred. 
Plaintiff also made a motion to strike 
out and a motion to separate. The de- 
murrer was overruled, and the motions 
denied. Plaintiff refused to plead over, 
and judgment was rendered for defend- 
ant, and plaintiff brought a writ of er- 


ror. No error. 


& 


STATEMENT OF FACT AND 
OPINION 


RORABACK, J.: The plaintiff in a 

summary process proceedings al- 
leges these facts: On December 16, 
1913, the defendant entered into the 
possession of the premises in question 
under a written lease from the plaintiff 
and Thomas F. Lunny. “Said lessee 
failed and neglected to pay the rent 
which became due and payable on the 
first day of February, 1916, nor has he 
since paid the same or any part thereof. 
Ten days have elapsed since said rent 
became due as aforesaid; said lease has, 
by virtue of the express stipulation 
therein contained, expired and _ termi- 
nated. Said lessee still neglects and re- 
fuses to quit possession of said prem- 
ises to the complainant and still holds 
possession thereof. Said lessee in said 
lease waived all right or notice to quit 
possession.” ‘The defendant denied that 
the lease referred to in the complaint 
was a copy of the original, that he had 
failed to pay the rent, and that the lease 
had expired and terminated. A second 
defense read as follows: 


“(1) For many years prior to De- 
cember, 1913, the defendant was a ten- 
aut of 


said Harriet M. Burritt, and 
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leased and occupied the premises de- 
scribed in said complaint. 

“(2) At and during all of the time 
mentioned, prior to said December, 
1913, the defendant paid the rent as 
agreed for said leased premises to said 
Harriet M. Burritt, by check of the de- 
fendant each month, and it was the cus- 
tom between the defendant and said 
Harriet M. Burrit for the defendant to 
pay and for the said Harriet M. Burritt 
to receive said check each month in pay- 
ment of said rent. The defendant's said 
check was actually so received and ac- 
cepted by said Harriet M. Burritt as 
payment during each and every month 
for many years prior to said December, 
1913. 

“(3) At the time the lease, dated De- 
cember 16, 1913, was made between 
H. T. F. Lunny and Harriet M. Burritt 
it was impliedly understood and agreed 
between the defendant and said Harriet 
M. Burritt that the defendant should 
continue to pay his monthly rent under 
the said lease, by defendant’s check. 

“(4) Upon the beginning of the new 
term as expressed in said lease, the de- 
fendant did so pay his monthly rent by 
defendant’s check, the defendant con- 
tinued to pay said Harriet M. Burritt, 
and the said Harriet M. Burritt ac- 
cepted and received from defendant’s 
check each and every month from De- 
cember, 1913, to January, 1916, inclu- 
sive. 

“(5) On the seventh day of Feb- 
ruary, 1916, the defendant tendered his 
check for the sum of $125, the same be- 
ing the amount of rent in advance due 
to March 1, 1916. Said tender was 
made to N. R. Bronson, Esq., as agent 
of Harriet M. Burritt, but said agent re- 
fused to accept said check and return 
the same to the defendant.” 


The third defense made all the para- 
graphs of the second defense a part of 
this defense. The third defense also 
averred that: 


“At the time said agent returned said 
check to the defendant, the said agent, 
N. R. Bronson, Esq., demanded that de- 
fendant pay said rent in ‘money.’ 

“(7) Thereafter, on the eighth day of 














February, 1916, the defendant, acting 
by his attorney, Frank P. McEvoy, ten- 
dered to said N. R. Bronson, Esq., as 
agent of said Harriet M. Burritt, the 
sum of $125 in money, to wit, twelve 
$10 bills and one $5 bill, of United 
States currency, as payment of said 
rent. 

“(8) Said N. R. Bronson, Esq., as 
agent, refused to accept said money. 

“(9) The defendant then was, ever 
since has been, and still is, ready and 
willing to pay said rent, to wit, $125, to 
said Harriet M. Burritt, or to said N. R. 
Bronson, as agent.” 


It was also further alleged in a fourth 
defense that: 


“All the paragraphs of the third de- 
fense are made corresponding para- 
graphs as part of this defense. 

“(10) On the twenty-third day of 
February, 1916, the defendant, acting 
therein by his attorney, Frank P. Mc- 
Evoy, tendered to said N. R. Bronson, 
Esq., as agent of the said Harriet M. 
Burritt, in United States treasury notes, 
the sum of $125 due for rent, also inter- 
est and costs of this action up to the 
present time. 

“(11) The defendant, now in court, 
tenders the whole amount due to said 
Harriet M. Burritt for the rent of said 
premises and interest, and costs of this 
action up to the present time, and leaves 
the said amount in the hands of the 
clerk of this court, as a continuance of 
said tender.” 


The plaintiff's motion to strike out so 
much of the second defense as was made 
part of the third defense was properly 
denied. The facts referred to in the mo- 
tion were relevant and material in con- 
nection with the other averments set 
forth in the third defense as tending to 
show that the defendant was ready, will- 
ing, and in good faith attempted to pay 
his rent when it became due. These 
averments also show the reason why the 
defendant departed from the implied 
agreement which existed as to the pay- 
ment of rent and why he was induced to 
make a different payment than the one 
that he had been accustomed to make. 
The motion to separate was based up- 
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on the same grounds urged in the de- 
murrer to the third defense and the mo- 
tion to strike out. ‘“Wherever it is not 
clear that there was no _ reasonable 
ground for inserting such allegations, 
they should be allowed to stand, and the 
party permitted to put his case before 
the court in his own way, rather than in 
that which his antagonist might prefer.” 
Freeman’s Appeal, 71 Conn. 714, 43 
Atl. 185. The motion is to be denied, 
if to grant it would weaken the defense 
as regards demurrer. Frisbie, Adm’r. 
vs. Preston et al., 67 Conn. 452, 35 Atl. 
278. 

The third defense was demurred to 
because the alleged tender was insuffi- 
cient, because the tender of the bills of 
United States currency did not comply 
with the law, and for the further reason 
that the willingness of the defendant to 
pay the rent, as alleged, was irrelevant 
and immaterial. It appears from the 
conceded facts that the. defendant at- 
tempted to make payments of the rent 
by check in good faith and in pursuance 
of an implied agreement and custom 
then existing between him and the plain- 
tiff. The demurrer also admits that 
when this payment by check was at- 
tempted it was refused by the plaintiff’s 
attorney, who then “demanded that the 
defendant should pay said rent in 
‘money.’”’ It appears that this demand 
was fairly met when the defendant ten- 
dered $125 in bills of the currency of 
the United States. We have no concern 
with the plaintiff's contention, now 
made, that the tender should have met 
the technical requirements of the United 
States statute relating to legal tender. 
The plaintiff, when payment by check 
was refused, demanded that the rent 
should be paid in money. This the de- 
fendant attempted to do. It may also 
be observed that: 

“Bank notes constitute a part of the 
currency of the country, and ordinarily 
pass for money, and a contract will, in 
the absence of proof to the contrary, be 
presumed to have been with reference to 
the currency in which business is usually 
transacted.” Taylor's Landlord and 
Tenant, vol. 1, p. 498. 

While it is true that the date of the 
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tender of the “money” was after the ex- 
piration of the ten-day period of the 
lease, yet the facts show that this delay 
should be excused by the acts of the 
plaintiff. 

In view of what we have already said 
as to the third defense, it is not neces- 
sary to further consider the demurrer 
which also attacks two paragraphs of 
the fourth defense. If either of these 
defenses demurred to were sufficient the 
judgment of the lower court for the de- 
fendant must be sustained. Beckerle vs. 
Danbury, 80 Conn. 126, 67. Atl. 371. 
As we have already indicated, the judg- 
ment of the court below could have been 
properly rendered upon the facts set 
forth in the third defense. 

There is no error. The other judges 
concurred. 

97 Atl. Rep. 756. 
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Liability for Acts of Cashier 
TENNESSEE 


BANK 

vency are bound by the act of its 
cashier in issuing drafts and by the ad- 
mission of value received contained in 
such drafts, in absence of proof that 
the payee had actual or constructive 
knowledge of the fraud of the cashier, 
or the falsity of such admission. 

A cashier has no implied authority to 
draw drafts in his own favor or in favor 
of a creditor in payment of individual 
debts, and the payee of such drafts is 
put on notice of the facts, is not an in- 
nocent holder, and may be compelled to 
account to the bank for the amount. 

The payee of a draft, knowing that 


and its receiver in insol- 
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the cashier of the bank of issue was in- 
terested in the firm for whose debt the 
draft issued, and was secondarily liable 
for such debt, but believing the debtor 
firm to be solvent, is not charged with 
notice that the draft was issued through 
fraud of the cashier, or that the bank 
received no consideration therefor, and 
such payee cannot be compelled to reim- 
burse the bank. 

A bank may not hold its officers as 
worthy of confidence, and yet reap 
profits from frauds which they are 
thereby enabled to perpetrate. 

Pemiscot County Bank vs. Wilson- 
Ward Co. (Supreme Court of Tennes- 


see. June 10, 1916.) 


& 


Certification and Acceptance 
NEBRASKA 


CHECK upon a bank does not of it- 

self operate as an assignment of 

the funds of the drawer. It is the ac- 

ceptance or certification of the check by 

the bank on which it is drawn that oper- 
ates as a transfer of the funds. 

The bank upon which a check is 
drawn is not liable to the holder of the 
check “unless and until it accepts or 
certifies the check,” and such acceptance 
or certification must be in writing. 

The bank upon which a check is drawn 
will not become liable in equity to the 
holder thereof by stating orally to such 
holder that the check is good and will be 
paid on presentation, in the absence of 
fraud or deception on its part. 

Superior Nat. Bank vs. National Bank 
of Commerce. (Supreme Court of Ne- 
braska. May 13, 1916.) 
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MANUFACTURERS NATIONAL BANK BUILDING, LEWISTON, ME. 


Modern Financial Institutions and Their 
Equipment 





Manufacturers National Bank 
Lewiston, Me. 


HE enterprise and progressive 
spirit of a city are usually to be 
judged by condition of its banks 

and the manner in which they meet the 
needs of the community. This is true 
of the growing city of Lewiston, Me., 
where its leading commercial banking in- 
stitution, the Manufacturers National 
Bank, has provided in the new building 


recently erected, facilities for its custom- 
ers adequate for many years to come. 

It was the growing needs of a manu- 
facturing community, with its rapidly 
expanding textile industry, which led to 
the organization of the bank back in 
1875. The original promoters were all 
men of influence and standing, and 
prominent in the industries and activities 
of this locality. 

The capital stock was placed at $200,- 
000, directors and officers were elected 
early in the year and business began 
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H. 
MANUFACTURERS NATIONAL 
LEWISTON, ME. 





WILLIAM NEWELL 


PRESIDENT, BANK, 


in modest quarters on the second floor 
of one of the business buildings of the 
town. 

These quarters were outgrown in 
1882, when the city had attained a popu- 
lation of about 20,000. A move was 
made to ground floor quarters, which 
with alterations and improvements from 
time to time were occupied until the com- 
pletion of the present building and its 
handsome banking rooms. 

J. M. Robbins was the first president 
of the bank, and he was succeeded by the 
present president, Judge William H. 
Newell, there having been but two presi- 
dents in the whole course of the bank’s 
history. There have been five vice- 
presidents and four cashiers. 

The new building, which is located on 
the prominent corner of Lisbon and Ash 
streets, is a substantial, fire-proof struc- 
ture, seven stories in height, the first 
two of Indiana limestone and the walls 
upper stories faced with gray 


of the 
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H. 
VICE-PRESIDENT, 
BANK, 


W. 
MANUFACTURERS NATIONAL 
LEWISTON, ME. 


RIcKER 





brick. The design of the building is sim- 
ple and dignified and the architects, 
Hutchins & French, of Boston, have pro- 
vided, with a lot somewhat restricted in 
size, a most convenient banking floor, 
with an arrangement entirely suited to 
the requirements of the bank and the 
public. 

Entering the banking rooms, the presi- 
dent’s office is in front, communicating 
directly with the cashier’s quarters, 
which are in convenient touch with the 


public space and with the working 
quarters of the bank. The cashier's 


space is separated only by a marble 
counter. The public space is of ample 
proportions, with marble floors and 
wainscot and the inclusion of a portion 
of the mezzanine floor in the lobby gives 
this space a fine air of spaciousness and 
comfort. 

At the rear of the main banking room 
is the entrance to the safe deposit vauit 
and the coupon rooms. The vault is one 





















of the best in the state and the facilities 
for safe deposit service, including the 
storage of larger and more bulky articles 
in the basement, are of the best. A stair- 
way leads to a directors’ room on the 
mezzanine floor, with a smaller commit- 
tee room in connection, provided with ali 
facilities for the comfort and conven- 
ience of the board. 

The design and finish of the public 
and private rooms in the bank are of the 
best and no expense has been spared by 
the building committee, headed by Vice- 
president Hiram W. Ricker, to provide 
a building which will endure for years 
to come. 

The public response to the enterprise 
of the bank officials was immediate and 
new business, which has always been 
fostered and welcomed by the bank has 
come in in abundance. On the day of 
removal to the new building, Dec. 24, 
1914, the deposits were $1,084,000 and 
total assets $1,588,000. On the date of 
the last call of the comptroller, the de- 
posits stood at $2,061,000 and the asseis 
at $2,580,000. 

President Newell, who has held that 
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office since 1899, is an ex-judge of the 
probate court and a lawyer of large 
practice. Few men in Maine are more 
highly or more properly esteemed for in- 
tellectual capacity, business integrity 
and sound financial foresight than Judge 
Newell. He has been a believer in the 
policy of the bank to seek new custom- 
ers, increase its deposits, extend its area 
of influence and in general push the pro- 
gressive policy of its affairs. 

Vice-president Hiram W. Ricker is 
known all over the country as one of 
the celebrated Ricker family, which has 
made such a success of Poland water and 
the hotels at Poland Springs. 

Mr. Parker became cashier in 1910, 
bringing to the office a capacity for or- 
ganization and the efficient handling of 
business, which with the co-operation of 
the directors has brought the bank to 
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its present high plane of strength and 
usefulness. When he came to the bank 
it had less than 1,000 accounts and a 
surplus of $40,000. Now the number of 
accounts has risen to more than 8,000 
and the surplus to over $100,000. Then 
the total deposits were $540,000 and 
now they have almost quadrupled. 

The board of directors include such 
well-known names locally as those of 
James E. Coburn, Henry B. Estes, Mel- 
vin J. Googin, Fred D. Gordon, Fran- 
cois X. Marcotte, Horace E. Munroe, 
William D. Pennell, Fred A. Perry, 
Walter E. Plummer, Ernest Saunders, 
David S. Waite and Charles C. Wilson. 

To make this bank one of personal in- 
dividual service to its patrons has been 
the constant aim of the management and 
that it has succeeded has been demon- 
strated by its growth and prosperity. 





Nosie Foster Hogeson 


PRESIDENT 


HOGGSON BROTILERS, 


NEW YORK 





To Help Rehabilitate 
France 


OBLE FOSTER HOGGSON, the 

noted New York builder, presi- 
dent of Hoggson Brothers, is now 
in Europe as a member of the Ameri- 
can Industrial Commission to France. 
The commission is engaged in making 
a survey of the devastated section of 
France, to determine what America can 
do towards the rehabilitation of her sis- 
ter republic. 

Mr. Hoggson is making a particular 
study of the question of industrial hous- 
ing, town planning, the need for fac- 
tories and other commercial structures, 
not only as to their planning and con- 


struction, but also as to their equipment. 












Bankers to Study Check Collections 









W. GOEBEL, president of the 

* Commercial National Bank of 
Kansas City, who was recently elected 
president of the American Bankers As- 
sociation, has announced the committee 
of twenty-five appointed to study and 
report upon the Federal Reserve 
Board’s check collection system, Nathan 
Adams, vice-president of the American 
Exchange National Bank, has been des- 
ignated as the temporary chairman, and 
Jerome Thralls, secretary of the na- 
tional bank and clearing house sections 
of the American Bankers Association, 
has been selected as the temporary sec- 
retary. 

This committee consists of fifteen 
country bankers and ten officers of 
banks located in reserve cities. The 
names of the committee follow: 

Representing Country Banks—F. E. 
Lyford, president First National Bank, 
Waverly, N. Y.; Walker Broach, vice- 
president First National Bank, Merid- 
ian, Miss.; J. D. Norwood, cashier 
Commercial National Bank, Demopolis, 
Ala.; F. T. Hardwick, president C. L. 
Hardwick & Co., Dalton, Ga.; A. F. 
Dawson, president First National 
Bank, Davenport, Iowa; B. C. Powell, 
cashier Merchants & Planters Bank, 
Camden, Ark.; Fred Collins, cashier 
Milan Banking Co., Milan, Tenn.; Jas. 
B. Lamberton, cashier Sioux Falls Sav- 
ings Bank, Sioux Falls, S. D.; Harry 
M. Rubey, president Rubey National 
Bank, Golden, Colo.; M. J. Dowling, 
president Olivia State Bank, Olivia, 
Minn.; O. H. Wulfekuhler, president 
Wulfekuhler State Bank, Leavenworth, 
Kan.; C. A. McCloud, president First 
National Bank, York, Neb.; H. D. 
Marshall, cashier Phoenix National 
Bank, Phoenix, Ariz.; W. P. Sharer, 
president First National Bank, Zanes- 
ville, Ohio; E. Kirby Smith, president 
Commercial National Bank, Shreveport, 
La. 

Representing Reserve City Banks— 
Joseph Wayne, Jr., president Girard 
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National Bank, Philadelphia, Pa.; Geo. 
G. Moore, cashier New England Na- 
tional Bank, Kansas City, Mo.; J. A. 
Lewis, cashier National Bank of Com- 
merce, St. Louis, Mo.; W. T. Fenton, 
vice-president National Bank of Repub- 
lic, Chicago, IH.; W. H. Bucholz, vice- 
president Omaha National Bank, Oma- 
ha, Neb.; W. D. Vincent, vice-president 
Old National Bank, Spokane, Wash.; 
Joseph Chapman, vice-president North- 
western National Bank, Minneapolis, 
Minn.; Thomas B. McAdams, vice- 
president Merchants National Bank, 
Richmond, Va.; Raymond B. Cox, vice- 
president Webster & Atlas National 
Bank, Boston, Mass.; Nathan Adams, 
vice-president American Exchange Na- 
tional Bank, Dallas, Tex. 

The resolutions calling for the ap- 
pointment of the committee were unani- 
mously adopted at the Kansas City con- 
vention. It reads: 


Whereas, The purposes of the Federal Reserve 
Act are to mobolize the reserves and to unify the 
national banking system, thereby providing an 
elastic currency and a system of rediscounting, and 

Whereas, The Act has in it the possibilities of 
preventing the suspension of cash payments by 
banks, thereby making the country safe from cur- 
rency panics, and 

Whereas, Section 16 of said Act providing for 
the so-called par collection of checks is not a 
feature necessary to the attainment of the objects 
sought by the Federal Reserve Act, and the sys- 
tem of collecting checks now in operation under 
the law, as interpreted and applied by the Federal 
Reserve Board, works serious hardships upon and 
heavy losses to thousands of country banks, and 

Whereas, It is the belief of the majority of 
bankers that Congress did not intend to deprive 
the banks of legitimate profit, therefore, be it 

Resolved, That the American Bankers Associa- 
tion, while approving the fundamental principles 
of the Federal Reserve Act and expressing loyalty 
to the Federal Reserve System, protests against 
the provisions of the Act relating to the collection 
of checks, and instructs the committee on Federal 
legislation of the American Bankers Association 
to endeavor to secure amendments to the Federal 
Reserve Act, providing for the establishment of a 
collection system which is fair and equitable to 
all banks and to the general public. Be it further 

Resolved, That the president of the American 
Bankers Association be authorized and directed 
te appoint a committee of twenty-five bankers, fif- 
teen of whom shall be country bankers and ten 
of whom shall be reserve city bankers, and that 
this committee co-operate with the committee on 
Federal legislation of the American Bankers Asso- 
ciation in bringing about the enactment of the de- 
sired amendment. 


The committee appointed by Presi- 
dent Goebel does not only represent all 














classes and sizes of banks—six of the 
members are officers of state institutions 
—but it is representative of all sections 
of the country. Some of the bankers 
named are known to entertain decided 
views on the subject of check collec- 
tions, but various shades of opinion are 
said to be included. 

It is understood that the committee 
proposes to make a careful study of the 
whole subject in an impartial way, and 
that after all the facts and statistical 
data are gathered, to formulate a pro- 
gramme of action, which will most like- 
ly take the form of amendments to the 
Federal Reserve Act. The committee 
expects to confer with members of the 
Reserve Board and to come to some 
understanding on the subject. In the 
event that the committee can convince 
the authorities that the act, as it now 
stands, works an injustice to a large 
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number of banks, it is believed that the 
Board (and perhaps the Comptroller of 
the Currency) will aid the bankers in 
securing remedial legislation. 

It has been pointed out that while 
a great many papers and pamphlets 
dealing with the subject of collections 
have been printed and many speeches 
delivered, many of those who have tak- 
en upon themselves to discuss the mat- 
ter have lacked information and con- 
sequently a great many misstatements 
have been given wide circulation, with 
the effect that bankers and others who 
have consumed the misleading informa- 
tion entertain erroneous or biased 
views, which, it is hoped, will be some- 
what altered if the public is placed in 
possession of all the facts. One of the 
principal efforts of the committee will 
be directed to the compilation of the 
facts in a presentable and readable 
form. 


au 


Profit-Sharing Plan of the Equitable Trust Company 


AS the year-end approaches it is in- 

teresting to recall the profit-shar- 
ing plan which was adopted last De- 
cember by the trustees of the Equitable 
Trust Company. This plan was drawn 
up as a substitute for the customary 
year-end distribution of extra compen- 
sation to the officers and employees of 
the company, and was adopted experi- 
mentally for the year 1916. 

The plan provides for a system of 
distribution of such extra compensation 
based upon: (a) A percentage of the 
amount of the net earnings of the com- 
pany; (b) The respective salaries of 
the officers and clerical employees; (c) 
The respective length of service of offi- 
cers and clerical employees. 

The fund to be distributed each year 
is derived from a certain percentage of 





the net earnings of the company in ex- 
cess of twenty-four per cent. of the 
$3,000,000 of capital stock. The salary 
of each officer and clerical employee is 
taken as the basis for arriving at the 
amount of his or her share of the fund. 
The amount distributed in each case is 
also modified by whether the officer or 
employee has been with the company 
three, six or ten or more years. The 
distribution last year gave those in the 
employ of the company for more than 
ten years approximately twenty per 
cent. of their salaries. 

The details of the plan are contained 
in a pamphlet issued by the Trust Com- 
pany, and bankers who are interested 
in profit-sharing schemes would do well 
to send for this booklet and study its 
provisions. 








Condition of the National Banks 








Statement by the Comptroller of the Currency 





HE reports of condition of the na- 

tional banks of the United States 
at the call of May 1, 1916, showed that 
these banks had on that date the largest 
deposits and the largest resources ever 
shown in the history of the system. 

The preliminary figures for the fifty- 
five Reserve cities of the country and 
from the country banks of several states 
indicate that the national banks on Sep- 
tember 1, 1916, have again broken all 
previous records in the matter of de- 
posits and resources. 

An analysis of the reports of the 
fifty-five Reserve and central Reserve 
cities reveals the effect of the Federal 
Reserve Act in distributing more widely 
the money of the country, and in pre- 
venting its consolidation and congestion 
in a few centers. 

These premiminary figures tell us that 
as compared with May 1, the deposits 
on September 12 in several great centers 
show a material reduction, while in near- 
iv every other reserve city throughout 
the country, and conspicuously in coun- 
try banks, there has been a large in- 
crease in deposits. They show that the 
only Reserve cities in which there was a 
decline of as much as a million dollars 
in deposits, were New York city, with a 
reduction of 222 million dollars. Bos- 
ton, 36 million; Philadelphia, 13 mil- 
lion; St. Louis, 314 million; Minneapo- 
lis. 3 million, and St. Paul, 214 million. 

The reserve cities where an increase 
in deposits of two millions or more were 
shown for September 12 as compared 
with the call of May 1, 1916, were: 
San Francisco. 3514 millions; Kansas 
City, Mo., 23.7 millions; Pittsburgh, 21 
million; Cleveland, 18 million; Omaha, 
1414 million; Houston, 8 million; Chi- 
cago, 7.3 million; Indianapolis and Co- 
lumbus, 7 million each; Denver, 6.7 mil- 


456 





lion; Los Angeles, 614 million; Milwau- 
kee, 5.7 million; Cincinnati, Richmond 
and Wichita, 5 million each; St. Joseph. 
114 million; Baltimore, 314 million; 
Dallas and San Antonio, 3 million each; 
Detroit, 2.8 million; Seattle and Lin- 
coln, 2.7 million each; Atlanta, Wash- 
ington and Oklahoma City, 2 million. 
Those showing increases in deposits 
ranking between one million and two 
million were Fort Worth, Birmingham, 
Waco, Kansas City, Kan., and Portland. 

In each of the other Reserve cities not 
shown in this list the changes in de- 
posits, whether increases or decreases, 
amounted to less than a million dollars. 

The withdrawal or transfer of de- 
posits from New York, Boston, Phila- 
delphia and St. Louis has in no way 
interfered with the healthy growth and 
business activity of those cities, and 
money is still being loaned in them on 
terms quite as favorable, if not more fa- 
vorable, than ever known before. 

The unprecedented accumulations of 
funds and banking credits in the other 
cities and towns throughout the country, 
and especially in the country banks is 
significant, and is imparting a business 
confidence and a degree of security, sta- 
bility and optimism throughout the 
length and breadth of the United States 
which has rarely been experienced by 
any country. 

The preliminary reports just compiled 
for ten states indicate increases in the 
deposits of the country banks of 
these states, exclusive of the de- 
posits of the national banks in Re- 
serve cities of the same states, as fol- 
lows: Ohio, 26 million; Texas, 20 mil- 
lion; Kansas, 12 million; Indiana, 11 
million; Massachusetts and Connecticut, 
10 million each; Georgia, 7 million; Ne- 











braska, 51% million; Washington, 4 mil- 
lion; New Hampshire, 314 million. To- 
tal increases in country banks, ten 
states, 109 million dollars. 

The increase for the same period in 
deposits of the national banks in twenty 
of the twenty-one Reserve cities in these 
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same ten states was 84 million dollars; 
reduction in one Reserve city (Boston), 
36 million. 

Total increase in deposits in national 
banks of the ten states named, 193 mil- 
lion dollars, less the reduction in Boston 
of 36 million. 


Investment Bankers Meet at Cincinnati 


THE Fifth Annual Convention of 

the Investment Bankers Associa- 
tion of America was held at Cincinnati 
on October 2, 3 and 4. 

An insistence on proper protection of 
the capital invested in railroads and an 
appeal that railroad mortgages be sur- 
rounded with such safeguards that they 
may hold their place among the prime 
investments was made by the commit- 
tee on railroad bonds. 

“We must endeavor to turn public 
sentiment from its attitude of antag- 
onism to one of fair play to the rail- 
roads,” says this report. “We must use 
our efforts to prevent that kind of fi- 
nancial mismanagement which has re- 
sulted in disaster to some of our best 
systems and which to-day, more than 
any other one thing, prevents the rec- 
ognition of the just needs of the rail- 
roads.” 

The convention went on record as fa- 
voring the taking up in an active man- 
ner of the question of the deposit of le- 
gal opinions accompanying municipal 
bonds and the filing of these with a 
central office under the control of the 
association. 


Lewis B. Franklin, of New York, was 
re-elected president of the association, 
while Frederick R. Fenton, of Chicago, 
and J. Sheppard Smith, of St. Louis, 
were re-elected secretary and treasurer, 
respectively. Vice presidents: Allen G. 
Hoyt, New York; John E. Blunt, Jr., 
Chicago; Barrett Wendell, Jr., Boston; 
H. P. Wright, Kansas City, Mo.; Wil- 
liam G. Baker, Baltimore. 

Board of governors: Daniel K. 
Drake, Los Angeles; Edwin White, St. 
Paul; James N. Wright, Denver; John 
W. Hallowell, Boston; Stacey C. Rich- 
mond, New York; Howard F. Beebee, 
New York; Lewis J. Parsons, Philadel- 
phia; William G. Lerchen, Detroit; 
Charles H. Gilman, Portland, Me., and 
David A. Edgar, Milwaukee. 

Baltimore was the selection of the 
next convention in 1917, but this must 
be confirmed by the board of governors 
at their next meeting. 

At the banquet the delegates heard 
an address by United States Senator 
Robert L. Owen, of Oklahoma, on ‘“The 
Federal Reserve Act and Its Relation 
to Investment Banking.” 
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The Clover Pasture 


N the October number of the “‘Guar- 
anty News” 
sketch of 


‘Historic Ground.” 


appears an interesting 
New York, entitled 
Referring to the 


lower 


ompany’s own location, it is said: 


“The Guaranty’s building stands on 


a site which in the distant past was 
known as the Clover Pasture.” 


Judging from the fact that the com- 
pany is at present growing at the rate 
of over one hundred million dollars a 
vear, one may conclude that it is still 
“in clover.” 








New British Loan Announced 
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P. MORGAN & COMPANY have 
J. announced the terms of the new 

three and five-year British notes 
which are to be offered for public sub- 
scription. The amount will be $300,- 
000,000, half to run from three years 
from November 1; the other half for 
five years. A wide variety of collateral 
is to be deposited, only $100,000,000 of 
American Stock Exchange securities be- 
ing included, and in this latter amount 
will be comprised Canadian Pacific 
stocks and bonds. 

The three-year notes are to be offered 
at 991 and interest to yield 5°4 per 
cent., while the five-year notes will be 
offered at 9815 and will net 5.8 per 
eent. The value of the collateral is 
estimated at $360,000,000, thus giving 
$60,000,000 margin over the issue price. 
The loan agreement provides that the 
British Government may from time to 
time sell for each any of the pledged 
securities. In that event the proceeds 
shall be received by the trust company 
and be applied to the retirement of 
notes by purchase, if obtainable at or 
below the then redemption price; other- 
wise by redemption by lot at such re- 
demption price. 

It also is provided that if the col- 
lateral shall decrease in value because 
of either a change in market price or in 
the rate of exchange so that the twenty 
per cent. margin shall become impaired, 
the Government will deposit additional 
securities, agreeing that at all times the 
value of the securities held as collateral 
shall be at least 120 per cent. of the 
face amount of the loan. Provision also 
is made for the withdrawal of a _ pro- 
portionate amount of the collateral upon 
the retirement of the three-year notes 
and for substitutions of collateral from 
time to time, subject to the approval of 
J. P. Morgan & Co. Such withdrawals 
and substitutions, however, are not to 
vary substantially the relative amount 


15s 


in value of the two groups of collateral 
at the time held by the trust company. 


co 


THE COLLATERAL 


HE securities pledged as collateral 
are divided into two groups as fol- 
lows: 

Group 1—Stocks, bonds and other 
securities of American corporations, in- 
cluding the Canadian Pacific Railway 
Co., and bonds and other obligations of 
the Dominion of Canada, colony of 
Newfoundland or Provinces of the Do- 
minion of Canada and approved Cana- 
dian municipalities aggregating not 
less than $180,000,000. Of these there 
will be somewhat over $100,000,000 in 
value in the securities of corporations 
of the United States and of the Cana- 
dian Pacific Railway Co. 

Group 2—Bonds and other obliga- 
tions of the Commonwealth of Austra- 
lia, Union of South Africa, New Zea- 
land, Argentina, Chile, Cuba, Japan, 
Egypt and India and approximately 
$25,000,000 bonds or other obligations 
of dividend paying British railways ag- 
gregating $180,000,000, making the to- 
tal mentioned above. 

The notes are dated November 1, 
1916, and mature $150,000,000 Novem- 
ber 1, 1919, and $150,000,000 Novem- 
ber 1, 1921. Each maturity is to be 
subject to redemption in whole or in 
part at the option of the Government 
at a premium of one per cent. for each 
year (or any part) of unexpired life of 
such maturity. 

Both principal and interest are to be 
payable without deductions for any 
British taxes, present or future, and 
are to be payable either in New York in 
United States gold coin or at the option 
of the holder in London in sterling at 















the fixed rate of exchange of 4.861 to 
the pound. The securities placed back 
of the loan are to be deposited with the 
Guaranty Trust Co. of New York. 
Pending the arrival or delivery of a 
portion of such securities, the Govern- 
ment is to deposit temporarily with the 
trust company either approved New 
York Stock Exchange collateral or cash 
or both under appropriate provisions for 
withdrawals of such temporary deposits 
to be contained in the pledged agree- 
ment. 


o 
UNDERWRITING SYNDICATE 


HE underwriting syndicate com- 

prises the following banks and 
bankers besides J. P. Morgan & Co.: 
The First National Bank, National 
City Bank, Harris, Forbes & Co., 
Brown Bros. & Co., J. & W. Seligman 
& Co., William A. Read & Co., Kidder, 
Peabody & Co., Lazard Freres, Lee, 
Higginson & Co., Kissel, Kinnicutt & 
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Co., White, Weld & Co., Guaranty 
Trust Co., Bankers Trust Co., Farmers 
Loan and Trust Co., Central Trust Co. 
of Illinois, Union Trust Co. of Pitts- 
burgh, and the First and Old Detroit 
National Bank of Detroit. 

The syndicate is to expire December 
1, 1916, unless sooner terminated by the 
syndicate managers. No arrangements 
have been made for withdrawals and 
syndicate members who wish to obtain 
notes for investment should file sub- 
scriptions with the syndicate managers 
at the issue price. A selling commis- 
sion of 14 per cent. will be allowed on 
allotments under such subscriptions. 

The cost of the notes to the syndicate 
is to be 114 per cent. below the aver-. 
age offering price, from which percent- 
age there will be deducted selling ex- 
penses including all commission. All 
charges in connection with the issue 
other than selling expenses are to be 
borne by the British Government. De- 
livery of notes in temporary form and 
payment therefor will be on or before 
November 8. 


Taxation Upon Foreign Investors 





HE provisions of this law make the 

income taxes expressly applicable 
to all income received by alien foreign 
residents from investments in American 
securities or properties in this country. 
This, in our opinion, is a mistaken pol- 
icy. The reasoning is that since the 
foreigner derives income from this coun- 
try he ought to pay taxes here, the same 
as our own people do. It ignores the 
fact that all the properties from which 
this income is derived do pay taxes here, 
that an income tax is not a tax which 
ittaches to property, but which attaches 
to persons, and that the citizen of an- 
ether country owes and must pay income 
taxes to his own country. When in ad- 
iition to paying income taxes to his own 





government we insist that he shall pay 
income taxes to the United States, we 
subject him to double taxation, and at 
this time, when taxation everywhere is 
very heavy, this will tend to diminish 
foreign investment in this country, and 
prevent such investments in the future. 

One of the most serious problems to 
be met after the war will be that of hold- 
ing the stock of gold which is now being 
received in payment for our extraordi- 
nery volume of exports, and which is be- 
coming the basis of credit. Although 


this gold is mainly received at the port 
of New York it does not remain here. 
The stock of gold held by the associated 
banks of this city is not as large today 
as it was at the first of this year, not- 





460 





withstanding the heavy receipts in the 
meantime. The Federal Reserve Bank 
of New York since it began business has 
paid approximately $200,000,000 in 
gold through the gold settlement fund 
to the other reserve banks. This gold 
is being distributed over the country and 
being made the basis of bank credit. 
When the war ends this abnormal state 
of our foreign trade will end, and in the 
natural order of things we must expect 
an outflow of gold. A moderate move- 
ment will not be serious, but a heavy 
movement will mean that the foundation 
is taken from under our credit structure, 
and that credits all over the country 
must be reduced. Nothing is more im- 
portant than that every possible means 
for controlling this gold movement shall 
be at our command, and certainly noth- 
ing should be done to make that control 
more difficult. If we can sell back to 
Europe at that time some of the securi- 
ties which we are now purchasing such 
sales will count the same as gold. We 
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have now a great supply of these secu- 
rities which have a good name abroad. 
which have been sold under pressure of 
an emergency, and which the former 
owners will be quite disposed to repur- 
chase when in position to do so. Here 
is an important means of safeguarding 
ourselves against the uncertainties of 
the after-the-war period. Why should 
we set up obstacles to the repurchase 
of these securities and prefer to export 
gold? 

There has been no little self-congrat- 
ulation over the fact that New York was 
becoming a world money market, but 
such measures as this tend to keep for- 
eign investors out of this market. They 
are an obstacle to international relations, 
and as such are opposed to the comity 
of nations, and to that growth of com- 
mon interests in which is to be found 
the greatest security in time of financial 
crisis and the strongest influence for 
peace.—National City Bank, N. Y. 
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New Bankers Association 


T the second Morris Plan Conven- 

tion recently heid in New York, a 
National Association of Morris Plan 
Bankers was formed, modeled more or 
less closely on the lines of the American 
Bankers Association. 

The member companies will be 
grouped by states, each state in which 
four or more companies are in operation 
forming a group by itself. There are 
now fifty-three Morris Plan companies, 
and eight states are already qualified to 
have groups of their own. In other 
cases, three or four states will be neces- 
sary to form a group. Officers elected 
are: R. O. Johnston, of Memphis, 


Tenn., president Thomas Coughlin, of 
Cleveland, Ohio, vice-president ; Charles 
R. Huff, of South Bend, Ind., secretary ; 
York, 


Wallace D. MeLean. of New 





treasurer. Each group will have its own 
vice-president. 

Plans were laid at the convention for 
the standardization of advertising meth- 
ods and material for adoption by local 
companies throughout the country. 

At the dinner which closed the con- 
vention, E. L. Richards, State Superin- 
tendent of Banks, praised The Morris 
Plan as a solvent of economic class an- 
tagonisms, and George F. Canfield, pro- 
fessor of law at Columbia University, 
described it as ‘‘the helping hand, incor- 
porated.” 

Twenty-eight companies operating 
The Morris Plan of industrial loans and 
investments have been formed within the 
past year, and the fifty-three now in ex- 
istence extend from Manchester, N. H.., 
by way of Boston, Providence, Hart 
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ford, New York, Philadelphia, Washing- 
ton and Atlanta, to Cleveland, St. Louis, 
Denver and San Francisco. Several 
others are in process of formation, and 
organization work is projected in many 
others. 
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Dollar Letters of Credit 


T the recent New York State Fair 
an invitation was extended the 
Equitable Trust Company of New York 
to make an exhibit of some unique fea- 
ture of its business that would be of 
general interest and serve to attract at- 
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REDUCED FACSIMILE OF ONE OF THE EQUITABLE 
TRUST CO.°S DOLLAR LETTERS OF CREDIT 
WHICH WERE EXHIBITED AT TRE 
NEW YORK STATE FAIR 


ention to the facilities offered by a mod- 
ern financial institution. The company 
selected as its exhibit the new “dollar 
credits.” A neat leather card-case was 
devised, one holder containing a booklet 
describing these new instruments of ex- 
change, and the other containing a re- 
duced facsimile of them. The latter is 
reproduced herewith. 
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The Successful Man 


THis b ~ of philosophy appears in 

the Kansas City “Star,” credited 
to Thomas Edward W ilson, who is said 
to earn “the world’s bigest salary” 


“T have heard of men in executive po- 
sitions who felt it necessary to main- 
tain a dignified pose and cultivate an 
abrupt manner, coupled with a stern and 
forbidding exterior. But they are, of 
course, the shams. The real, successful 
man is the simple, human being who 
doesn’t have to cover up behind a shell. 
Think over the really successful men 
and you will note that they have never 
felt it necessary to cultivate a pose.” 

The bank officers of the country, as 
a class, will measure up to Mr. Wilson’s 
definition. The few who affect a pose 
haven't been on their jobs long. 
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New Counterfeits 


$5 FEDERAL RESERVE NOTE 


N the Federal Reserve Bank of New 

York; check letter “A”; plate num- 
ber indistinct; W. G. McAdoo, Secre- 
tary of the Treasury; John Burke, 
Treasurer of the United States; portrait 
of Lincoln. 

This is a poor counterfeit, printed 
from lithographic plates on paper with- 
out silk threads or imitation of them. 
Much of the printing appears in solid 
color, covering the fine lines of engrav- 
ing. The number of the specimen at 
hand is B8174513A. 

This counterfeit should not deceive 
the ordinarily careful handler of money. 


NEW COUNTERFEIT $10 FEDERAL RESERVE 
NOTE 


N the Federal Reserve Bank of Min- 
. neapolis, Minn.; check letter “B” ; 
face of plate No. 3; back of plate No. 
20; W. G. McAdoo, Secretary of the 
Treasury ; John Burke, Treasurer of the 
United States; portrait of Jackson. 
This is a very dangerous counterfeit. 
and even money experts may be deceived 
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by it, so that extreme care should be 
exercised in handling notes of the above 
description. The counterfeit is printed 
from engraved plates on paper almost 
identically like the genuine. The most 
noticeable difference is in the portrait of 
Jackson—the face and hair of which are 
too dark; in other words, there is an 
absence of the light and shade effect 
which in the genuine brings the portrait 
out into relief from the background. The 
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number of the specimen at hand is 
I-171743A. The figures of this number 
in the upper right-hand end of note are 
very irregular; this of course may be 
corrected in other issues. The back of 
the note is about one-sixteenth of an 
inch longer than the genuine. 

Credit is due Mr. C. R. Martense, 
teller of the Mechanics and Metals Na- 
tional Bank, of New York city, for the 
detection of this counterfeit. 


The Grave of Hamilton 





From “The Guaranty News,” New York 





"THE tomb of Alexander Hamilton 

is in Trinity churchyard a few 
blocks south of St. Paul’s. There is a 
certain appropriateness in the founder 
of our financial system being buried 
within a stone’s throw of Wall street, 
the financial center of the country. Per- 
haps, too, his simple monument, to the 
thousands who now pass that way in the 
frenzied pursuit of fame or fortune, is 
a warning that “the paths of glory lead 
but to the grave.” 

Hamilton was only forty-seven years 
old when shot down by the ruthless 
hand of Aaron Burr in the duel at Wee- 
hawken, July 11, 1804. He was only 
thirty-five when, as our first Secretary 
of the Treasury, he established our 
national credit. In 1790, the United 
States owed France, Holland and Spain 
over $11,500,000, and its debt to Ameri- 
cans was $42,000,000, a total of $53,- 
500,000—about the value of the sky- 
scrapers which now look down on Trin- 
ity churchyard. Hamilton funded those 
debts, together with $20,000,000 of 
state debts assumed by the Federal Gov- 
ernment, after much opposition. Since 
that time the credit of the United States 
has been so sound that its bonds have 


always been as good as gold. 


PT 


HA MIE 





ALEXANDER HamiLton’s Grave 


THIS MONUMENT, ON 
TRINITY CHURCHYARD, 
SOCIETY OF THE CINCINNATI. 
READS: 

“THE PATRIOT OF INCORRUPTIBLE INTEGRITY, 
THE SOLDIER OF APPROVED VALOR, THE STATES- 
MAN OF CONSUMMATE WISDOM, WHOSE TALENTS 
AND VIRTUES WILL BE ADMIRED BY GRATEFUI 
POSTERITY LONG AFTER THIS MARBLE SHALI 
HAVE MOULDERED INTO DUST.” 


THE SOUTH SIDE OF 
WAS ERECTED BY THI 
THE EPITAPH 

















ing matter issued by them. 


Bank Advertising Exchange 


Those listed herewith are willing to exchange booklets, folders and other 
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yr. R. 
American 
D. Ansley, 
Texas. 
Carl W. Art, 


Adams, Will Co. National Bank, Joliet, Ill. 
National Bank, Kichmond, Va. 
eare Central Trust Co., San Antonio, 
manager publicity department, Union 
Trust & Savings Bank, Spokane, Wash. 

A. F. Bader, publicity manager, City National 
Bank, Evansville, Ind. 

C. W. Bailey, cashier, First National Bank, Olarks- 
ville, Tenn, 

The Bankers Magazine, New York. 

H. C. Berger, Marathon County Bank, Wausau, Wis. 
E. L. Bickford, cashier, First National Bank, "Napa, 


Ca 

R. A Bradham, cashier, The Commercial & Savings 
Bank, Sumter, 8. 

D. R. Branham, 6252 Leland Way, Los Angeles, Cal. 
Jesse E. Brannen, cashier, First National Bank, 
Westwood, N. J. 

Bank of San Rafael, San Rafael, Cal. 

E. M. Baugher, president, The Home Building Asso- 
ciation Co., Newar hio. 

Cc. W. Beerbower, National Exchange Bank, Roanoke, 
Va 


H. ©. Bollman, assistant cashier, First National 
Bank, Collinsville, Okla. 

2. Be Brooks, eashier, The Guaranty Trust & Sav- 
ings Bank, Jacksonville, Fla. 


J. A. Buchanan, Guaranty Trust Co., Lancaster, Pa. 


F. B, Bunch, cashier, Merchants & Farmers Bank, 
Statesville, ~ 
E. Burton, vice-president, Penn. National Bank, 


Chester, Pa. 
Stephen L. Burwell, vice-president, 
Bank, Jackson, Miss. 
A. Bush, Jr., Ladd & Bush, bankers, Salem, Oregon. 
The Citizens Bank & Trust Co., Tampa, Fla. 
Citizens National Bank, Oconto, Wis. 
Commercial Bank, Midway, Kentucky. 
Allan Conrad, Box 385, Port Huron, Michigan. 
B. 8S. Cooban, 518 W. 62d Street, Chicago, Ill. 
H. Reed Copp, assistant 5 manager, Old 
Colony Trust Co., Boston, as' 
— S. Cory, Chehalis National Bank, Chehalis, 
Yash. 
David Craig, Tradesmens National Bank, Philadel- 
phia, Pa. 
M. Clarence Crowson, 
High Point, N. 
Eugene E. Culbreth, Commercial 
Raleigh, N. C. 
Bradley Currey, c/o Fourth & First National Bank, 
Nashville, Tenn. 
.. A. Dalby, Naugatuck Savings Bank, Naugatuck, 
Yonn. 
Cc. M. Davenport, pub. mgr., Citizens Trust & 
Savings Bank, Los Angeles, Cal. 
Dexter Horton National Bank, Seattle, Wash. 

T. R. Durham, assistant cashier, Chattanooga Sav- 
ings Bank, Chattanooga, Tenn 
W. R. Dysart, assistant cashier, National 

Bank, Ripon, Wis. 
J.C. Eherspracher, assistant cashier, First National 
Bank, Shelbyville, Ill. 
A. A. Ekirch, secretary, North Side Savings Bank, 
New York City. 
I Ye Bllsworth, Secretary Guaranty 
The Franklin Society, 38 Park Row, N. Y. 
PH. W. Finch, assistant cashier, Birmingham Trust 
& Savings Co., Birmingham, Ala. 
first National Bank, Lead. S. D. 
li. Gavere, asst. cash. of Scandinavian American 
Bank, Grand Forks, N. D. 
&. P. Gooden, advertising manager, 
Bank, New York. 
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First Nationa) 


eashier, Home Banking Co., 


National Bank, 


First 


Trust Co., New 


New Netherland 





J. W. Groves, advertising manager, Minnesota Loan 
& Trust Co., Minneapolis, Minn. 

German American Bank, Springfield, Mo 

oS Hamsher, First National Bank, Los Gatos, 


Victor F. Hann, manager publicity department The 


Fifth Avenue Bank, New York City. 
’. Hansen, cashier, Citizens State Bank, She- 

boygan, Wis. 

D. L. Hardee, publicity manager, Wachovia Bank & 
Trust Co., Winston-Salem, Cc. 

BE. A. Hatton, cashier, First National Bank, Del 
Rio, Texas. 

> R. Hill, Barnett National Bank, Jacksonville, 


Jessamine G. Hoagland, publicity manager, National 
City Bank, Chicago, 


N. M. Hokanson, State Bank of Chicago, Chicago, 

L. M. Howard, vice-president, Continental Bank 
& Trust Co., Shreveport, La. 

Charles D. Jarvis, c/o Savings Bank of Utica, New 
York. 

W. L. Jenkins, Farmers & Mechanics Trust Co., 


West Chester, Pa. 

Theodore Jessup, Woodlawn Trust & Savings Bank, 
1204 E. 68rd Street, Chicago, Ill. 

W. P. Jones, assistant cashier, First National Bank 
of Commerce, Hattiesburg, Miss. 


R. Kay, Jr., advertising manager, Sacramento 
Bank, Sacramento, Cal. 
Cc. B. Keller, Jr., assistant cashier, Stroudsburg 


National Bank, Stroudsburg, Pa. 
Grover Keyton, New Farley National Bank, Mont- 


gomery, Ala. 
M. R. Knauft, cashier, Merchants National Bank, 
St. Paul, Minn. 

T. Kahn, vice-president, Commercial National 


Bank, Shreveport, . 
E. Lindhjem, assistant cashier, 

American Nat. Bank, Minneapolis, 

L. W. Lovell, assistant cashier, The Lovell State 
Bank, Monticello, Towa. 

E. G. McWilliam, publicity manager, Security Trust 
Savings Bank, ngeles, Cal. 

Ralph H. Mann, Park Trust Co., Worcester, Mass. 

Charles S. Marvel, The First-Second Savings & Trust 
Co., Akron Ohio. 

Dave S. Matthews, assistant cashier, 
Merchants Bank, Stockton, Cal. 

H. B. Matthews, S, W. Straus & Co., Straus Bldg., 
Chicago, Tl. 

J. H. McDowell, c/o American Trust & Banking Co., 
Chattanooga, Tenn. 

Frank Merrill, advertising manager, The North- 
western National Bank, Minneapolis, Minn. 

E. R. Mulcock, Commercial National Bank, Syra- 
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Farmers & 


cuse, N. 
Northwestern Trust Co., R. P. Sherer, vice-presi- 
dent, St. Paul, Minn. 


W. W. Norton, Treas., 
Lakeville, Conn. 
Old State National Bank, Evansville, Ind. 
J. A. Overton, cashier, The National Bank of Smith- 
town Branch, Smithtown Branch. N. Y¥. 
R. B. Parrish, cashier, 
Williamson, W. Va. 


Robbins Burrall Trust Co., 


National Bank of Commerce, 


John Poole, president, Federal National Bank, 
Washington, dD. C 

A. E. Potter, president, Broadway National Bank, 
Nashville, Tenn. 

W. W. Potts, treasurer, The Federal Title & Trust 
Co., Beaver Falls, Pa. 

John W. tt, Real Estate Officer, The Kennett 
Trust Co., Kennett Square, . 
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Wm. J. Ruff, Luzerne County National 
Bank, Wilkes-Barre 

W. W. Russell, cashier, First National Bank, White 
River Junc tion, t. 

George J. Schaller, cashier, Citizens National Bank, 
Storm Lake, low 

Almot Schlenker, assistant cashier, First National 
Bank, Brenham, Tex. 

Paul T. Schulze, assistant cashier, State Bank of 
La Crosse, La Crosse, Wis. 

E. P. Simpson, Jr., assistant cashier, First Na- 
tional Bank, Toccoa, Ga. 

Sioux City Trust & Sav, Bank, Ben W. Frieden, 

oa City, Iowa. 
, Jr., manager, Gimbel Brothers, Bank- 

ers, oy "York City. 

A. C. Smith, Vice Prentdeat, 
Clinton, lowa 

zg. G. 1s een ‘cashier, The Mesa City Bank, Mesa, 
Ari 


cashier, 


City National Bank, 


F. E. * Stewart, secretary and treasurer, Commercial 
ea" s Bank & Trust Co., Toledo, Ohio. 
H. Stoner, cashier, The ‘Peoples National Bank, 
"aes Pa. 
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J. ©. Stover, secretary-treasurer, Indiana Savings 
& Loan Assn., South Bend, In 

Cc. E. Taylor, ir., president, "Wilmington Savings & 
Trust Co., Wilmington, Cc. 


Union Trust Co. of D. C., Washington, D. OC. 

F. H. Williams, assistant treasurer, Albany City 
Savings Institution, Albany. 

John W. Wadden, Lake County Bank, * Madison, 8. D. 

Wessels Van Blarcom, assistant cashier, Second Na- 
tionat Bank, Paterson, N. J. 

C. C. Willson, c/o Continental & Commercial Trust 
& Savings Bank, Chicago, Ill. 

Frank A, Zimmerman, Chambersburg Trust Oo., 
Chambersburg, Pa. 

Paul E. Zimmerman, cashier, Oak Park Trust and 
Savings Bank, Oak Park, IIl. 


NEW NAMES 


W. A. — Lumberman’s National Bank, Hous- 
ton, 

J. E. Williams, assistant cashier, Third National 
Bank, Scranton, Pa. 
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High Cost of Living 


HE most unsatisfactory feature of 

the general situation is the general 
rise in the cost of living, which is un- 
questionably bearing heavily upon the 
people of small incomes. There is, per- 
haps, little comfort to them in reflecting 
that the conditions are temporary, as 
they unquestionably are. They are the 
direct result of the withdrawal of so 
many men from industry and the enor- 
mous consumptive demands of the war. 
These prices, however, are giving a stim- 
ulus to industry which will result in a 
permanent increase in the supply of all 
kinds of goods. In Cuba, for instance, 


there is great activity clearing new 


lands and bringing them into sugar pro- 
duction. The same is true in all sugar- 
producing countries, and it requires no 
prophet to tell that when the beet sugars 
of Europe come again into the market, 
prices will be lower than ever before 
known. The work that is being done for 
agriculture in this country at the pres- 
ent time gives promise of important re- 
sults before long. The farmers are in- 
creasing their herds, sheep raising is 
feeling the stimulus of unusual profits, 
and there are many signs which indicate 
that the consumer will have an inning 
later if he can hold out until the time 
cemes.—National City Bank, N. Y. 
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Hard Times According to the Politicians 


[From a speech by Hon. Cyrus Cline of Indiana, House of Representatives, 


July 7 


Y friend from Connecticut (Mr. 

Hill) says they have to eat horse 
meat in New York. Does he not know 
that many fashionable restaurants have 
on the bill of fare crawfish, snails, and 
lamb fries, and mountain oysters, and 
chitterlings? Does he not know that 
the rich and aristocratic people of 
France eat horse meat in preference to 
beef and lamb? In Republican times 
in the past, in some of the big cities 
throughout this country, little children 


, 





1916] 


have had to dig about in the barnyards, 
in the droppings of horses, extracting 
kernels of corn and grains of wheat and 
other grains to make soup of in order 
to sustain their precious lives? (Ap- 
plause on the Democratic side.) Can 
not you old stand-pat Republicans let 
your hard-frozen hearts thaw out and 
sympathize with the hardships and suf- 
ferings of the poor working people? 
( Applause on the Democratic side.) 
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International Banking and Finance 





Business Conditions in the Argentine 


HE election of Mr. Hipolito Irigo- 

yen and Dr. PelagioB. Luna to the 

presidency and vice-presidency of 
the republic, respectively, for the period 
1916-1922 has dispelled the uncertain- 
ty that for some time had prevailed in 
the political circles of the country, says 
a recent pamphlet issued by Ernesto 
Tornquist & Co., Ltd., bankers of 
Buenos Aires. 

The Radical party comes into power 
for the first time after thirty years of 
strenuous working, with a conservative 
programme based on the strict observ- 
ance of the Constitutional principles of 
the democracy. 

On the 9th of July ult. the hundredth 
anniversary of the declaration of Ar- 
gentine Independence was fittingly cele- 
brated throughout the land. 

The international policy pursued by 
the Government has yielded of late two 
significant achievements, namely, the 
Pan-American Financial Congress held 
at Buenos Aires last April, and the free 
trade treaty recently concluded with the 
neighboring Republic of Paraguay. 

Resolutions estimated to be of para- 
mount importance to the continent as a 
whole, were passed by the Pan-Ameri- 
can Financial Congress, as _ follows: 
!. Creation of an American merchant 
marine. 2. Adoption as a monetary 
unit of account of the france weighing 
0.33437 gram of gold 900 fine, exactly 
equivalent to 20 cents United States 
‘urrency. 3. Completion of an inter- 
‘ontinental railway system and im- 
provement of telegraph and cable fa- 
‘ilities. 4. Governmental control of all 
wireless communications. 5. Uniform 
egislation regarding bills of exchange. 
3. Establishment of international con- 
entions on trademarks and copyrights. 

Approval of the agreement negoti- 
ited between business men of the Ar- 


gentine Republic and the United States 
through the instrumentality of their re- 
spective chambers of commerce, and re- 
vision of laws relating to commercial 
travelers and samples. 8. Uniform 
classification of tariff statistics. 9. 
Simplification of port charges and con- 
sular fees. 10. Reduction of postal 
rates. 
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GENERAL ECONOMIC SITUA- 
TION 


OOD cereal crops and rising prices 

of cereals; large exports of frozen 
and canned meat, quebracho wood and 
quebracho extract, butter and hay; in- 
creasing imports; enhancement of the 
custom house revenues; further accu- 
mulation of gold; expanding industrial 
activity ; increasing bank deposits; new 
investments of foreign capital; increase 
in petroleum production; fewer com- 
mercial failures; and, on the other hand, 
reduced shipments of agricultural prod- 
ucts owing to high freights, are the sa- 
lient features of the present economic 
situation of the country. 

Land values are stationary, and no 
visible improvement in the real estate 
market has occurred. Very cold and 
dry weather has had an unfavorable in- 
fluence on the condition of the pasture 
lands, but recent rains have improved 
them very much. Prices of cattle re- 
main high. 
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GOLD AND CURRENCY 


A 2®RIVALS of gold in Buenos Aires 
and Montevideo since September 1, 


1915, aggregate £5,643,000, of which 
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£3,955,000 correspond to the former 
and £1,688,000 to the latter. 

The reserve now held in the Caja de 
Conversién amounts to $253,857,643.40 
gold. If there is added $62,969,833.62 
gold, on deposit with the various lega- 
tions, and $10,000,000 gold with the 
Banco de la Nacion Argentina, the lat- 
ter being part of the conversion fund, 
there is a total of $326,827,477.02 gold, 
guaranteeing a monetary circulation of 
$1,013,080,680.62 paper, which at the 
statutory rate of 44 cents per peso pa- 
per, equals $445,755,499.47 gold. 

The proportion of the gold reserve to 
the amount of outstanding notes repre- 
sents, accordingly, 73.32 per cent., com- 
pared with 72.65 per cent. quoted in the 
report of February 25 last. 

It scarcely needs to be pointed out 
that such an ample metallic reserve in- 
sures, beyond question, the stability and 
safety of the currency. 

On May 15 the Government suspend- 
ed, until further notice, the law author- 
izing deposits of gold in the Argentine 
legations against delivery here of an 
equivalent amount in paper money at 
the rate of $2.27 paper for each $1 
gold. 

Of the gold deposited with the Ar- 
gentine legations £2,145,000 have been 
brought to Buenos Aires since Septem- 
ber last year, and further amounts in 
Sweden and in the United States were 
sold by our Government against pay- 
ments of the equivalent in gold to the 
Caja de Conversién here. 


co 


FOREIGN CAPITAL 


HE loans of North American bank- 

ers to the Argentine Government 
since the beginning of the European 
war, amount to $85,662,500 United 
States currency. 

A United States syndicate with a 
capital of $2,000,000 gold has secured 
a concession for six years from the gov- 
ernment of the Province of Buenos 
Aires for the exploitation of an area in 
the Sierras Bayas quarry district, to 


THE BANKERS MAGAZINE 


manufacture Portland cement. An ad- 
joining property of about 200 hectares 
has been purchased outright. It is ex- 
pected that the company will reach the 
producing stage toward the end of 
1917. 

Another United States syndicate has 
offered to colonize an area of from 50,- 
000 to 100,000 hectares of fiscal lands 
in the northern territories of the coun- 
try, involving the settlement within one 
year of about one thousand North 
American families, each bringing a capi- 
tal in cash of at least $5,000 gold| 

It is stated that several strong United 
States financial groups are interested in 
acquiring a valuable tin mine in the 
Province of Catamarca. 
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Imperial Bank of Germany 


ROM the annual report of the Im 

perial Bank of Germany—a trans- 
lation of which appears in the Septem- 
ber number of the London “Bankers 
Magazine,” is taken the following in- 
formation regarding the note cover of 
the bank: 

Although, as has been pointed out, 
the Imperial Bank had in the year under 
review, to satisfy wide claims on the 
part of the Empire and of business, 
both for credit and for currency, its 
status, as measured by the amount of 
cover, has always shown a very satis 
factory picture. In this connection it 
is especially noteworthy that again the 
gold reserve alone has not only been 
sufficient to maintain the legal metallic 
reserve, but on the average has sur 
passed this limit by more than ten per 
cent. On the average for the year the 
gold cover for notes was 43.6 per cent.. 
that is one-half per cent. better than 
for the last return before the outbreak 
of war. In view of this the cover main- 
tained by the whole cash reserve (gold. 
divisional currency, Imperial Treasury 
notes and Loan Bureau notes) which 
satisfy the legal reserve regulations 
remained of no practical importance. 
On the average for the year they stood 
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at 53.3 per cent., that is to say, twen- 
ty per cent. higher than is legally re- 
quired. 

The total day-to-day liabilities (notes 
and deposits), for which there are no 
legal reserve regulations, and which on 
July 31, 1914, had a gold reserve of 
30.1 per cent., were during the year 
under review covered by gold on an av- 
erage in the proportion of 32.7 per 
cent., that is to say, 2.6 per cent. better. 

It is seen from this that the Imperial 
Bank both for the gold reserve against 
its notes and against its day-to-day li- 
abilities has on the average for the year 
1915 not only been able to maintain a 
proportion as good as at the outbreak 
of war, but has been able to improve 
it. 


& 


Conditions in Canada 


HE great war has brought about 

many new conditions in Canada. 
General prosperity prevails throughout 
the Dominion. Agriculture, lumbering 
and paper manufacture, the chief indus- 
tries, by reason of high prices and 
heavy demands, are in a specially pros- 
perous condition. As in the United 
States, special industries in position to 
fill war orders are exceedingly busy. 
Labor is scarce and highly paid, and 
unemployment does not exist. At the 
same time the crops, though not up to 
the high mark of last vear, are still 
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good average crops, and with the high 
prices now prevailing will bring as 
much as the average at least. 

Money is plentiful, the two war loans 
having been heavily over-subscribed. 
The banks, which underwrote $50,000.- 
000 of the last loan did not secure any 
of the new issue. National thrift, 
which has been sedulously cultivated by 
the Canadian Bankers Association and 
others, has resulted in a large volume 
of savings, part of which is now being 
invested in war bonds. 

While prosperity is now general in 
Canada, the leading bankers are not 
unmindful of after-the-war conditions 
and every effort is being made to pre 
pare for the aftermath, whatever it may 
be. In spite of the sacrifices the coun- 
try is making in many ways, the best 
is being brought out and Canada will be 
a better place after the war is over. 

As a recent writer says: “Canada is 
taking long strides along the path of 
progressivism. She is finding herself 
in the war in a way that compels ad- 
miration. It is a big enough achieve- 
ment to build a volunteer army of 350,- 
000 for overseas service, to foot a bill 
of half a billion dollars for war ex- 
penses, and to raise from _ private 
pockets thirty millions for war relief. 
But her political progress is even more 
astonishing. When the war is over 
Canada will have suffered severe losses, 
and will be carrying a heavy debt. But 
her splendid action on these two vital 
issues will make the country a better 
place to live in than ‘before the war.’ ” 


& 


Savings Bank of South 
Australia 


"THE savings Bank of South Austra- 
lia reports a total income for the 
year ending June 30, 1916, of £368,716 
At this date depositors’ balances with 
interest thereon amounted to £9,265,704 
and total resources were £9,655,891. 
During the year the number of de 
positors increased by 8.240, the average 








THE BANKERS MAGAZINE 469 


amount to the credit of each depositor 
being £41. Estimating the population 
of the state, on June 30, 1916, at 437,- 
432, the proportion of depositors to 
population was 59 in every 100 persons. 
Including 22,368 Penny Bank deposi- 
tors, the proportion was 64 in every 100 
persons. 

Interest amounting to £309,006, being 
at the rate of 334 per cent. per annum 
on ordinary depositors’ balances up to 
£350, and on unlimited balances at cred- 
it of Friendly Societies, was added to 
depositors’ accounts open on June 30. 
Interest at the rate of 214 per cent. per 
annum, amounting to £3,142, was paid 
to depositors, who closed their accounts 
during the year, and the sum of £16,000 
was set apart as accrued interest from 
June 7 to June 30. 

The amount of £13,587 was added to 
the Reserve Fund, making the latter a 
total of £275,000. This fund is to pro- 
vide against losses or for depreciation 
in investments. Total disbursements 
for the year were £364,343; £22,520 
was carried over to the credit of profit 
and loss account. 


& 


The Mobilization of Bank 
Funds in the Argentine 


REVIEWING the present state of 

the money market, “La Nacion” 
of Buenos Aires states that the notes 
in actual circulation are greatly in ex- 
cess of the quantity of medium neces- 
sary for commercial operations, and as 
a natural consequence enormous quanti- 
ties gravitate towards the banks where 
they remain dormant for want of proper 
channels of outlet. In order to deviate 
this overflowing stream of unproductive 
currency it became necessary for the 
banks not only to suppress the interest 
allowed on current account, but also to 
reduce the rate of return for money 
placed on deposit for fixed periods. A 
logical result of this decrease in the 
earning power of capital would be a 
corresponding decrease in the discount 


rate. ‘‘La Nacion,’ however, calls at- 
tention to the fact that on the contrary 
discount rates have remained station- 
ary, asking at the same time what rea- 
son can be adduced for this strange 
anomaly. In this country, goes on 
“La Nacion,” in answer to its own 
question, the discount rate has remained 
stationary for various fundamental rea- 
sons, among which are to be found the 
high rates ruling in the European mar- 
kets, the special nature of the Argen- 
tine market, and lastly, the unequal 
distribution of money throughout the 
republic. Statistics show that two-thirds 
of the currency of the country is to be 
found deposited in the banks of the 
capital, whilst “La Nacion” points out 
that in the provinces the demand for 
money is greater than the supply. In 
Mendoza, San Juan and Salta loanable 
capital is in demand at nine and ten 
per cent., and in view of the plethora 
existing in the capital, as evidenced by 
the enormous deposits shown by the 
bank returns, that paper expresses sur- 
prise that the banks have not met the 
situation by transferring their super- 
abundant funds for employment in those 
provinces where an urgent need of capi- 
tal actually exists. It is illogical, con- 
cludes “La Nacion” to complain of want 
of a proper outlet for capital when 
there exist in the provinces industries 
which are in danger of being ruined for 
lack of the funds necessary to carry 
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Australasian Banking Returns 
Second Quarter, 1916 


[From the Australasian Insurance and 
Banking Record. ] 


THe grand totals for Australia and 

New Zealand of the principal 
items of the returns of the twenty-two 
banks compare with those for the cor- 
responding quarter last year as follows: 





Move- 


Quarter, 
ment. 


ne 

Quarter, 

1915. 1916. 
£ 


Deposits . 192,860,101 198,780,544 + 5,920,443 


Advances ..145,702,219 160,150,286 +14,448,067 
Coin & bul.. 40,261,657 33,656,956 — 6,604.701 
Aust. notes. . 20,089,063 19,942,497 — 146,566 


A similar comparison of the figures 
ot the Commonwealth Bank of Austra- 
lia is as follows: 


—_—— June ——_——_— 
Quarter, Quarter, Move 
1915. 1916. ment. 
£ 

Deposits* 4,572,125 21,537,219 +16,965,074 
Advancest . 2,004,355 7,166,777. + 5,162,422 
Coin & bul.. 1,034,817 1,395,182 + 360,365 
Aust. notes . 372,226 10,552,238 +10,180,012 


*Exclusive of savings bank department. 7fEx- 
clusive of Government and municipal securities. 


The deposits of the twenty-two banks 
show an increase of under six millions, 
which is more than accounted for by 
New Zealand, as a decrease has taken 
place in Australia; while the deposits 
of the Commonwealth Bank show an in- 
crease of nearly 17 millions, which is 
largely due to Government money, as 
heavy instalments on account of the 
second war loan and large amounts of 
taxation were received during the June 
quarter. Thus the increase in deposits 
following a season of good returns from 
production in the leading natural indus- 
tries of the country, which under ordi- 
nary circumstances would have ap- 
peared in the returns of the ordinary 
banks, and would consequently have 
been available for employment amongst 
the producing and trading classes, has, 
on the present occasion, been absorb: 1 
by the requirements of the Common- 
wealth Government for war purposes. 
In other words, the fresh capital which 
in time of peace is added to the per- 
manent accumulated wealth of the 
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country is being devoted to the necessi- 
ties of the war in so far as Australia is 
taking its share of the responsibilities 
of the struggle. Not only is fresh cap- 
ital resulting from current savings be- 
ing thus absorbed, but former accumu- 
lations are also being drawn upon, and 
the effect is visible in the diminution of 
over 314 millions in fixed deposits in 
the Commonwealth during the past 
twelve months, and also in the tendency 
to divert money formerly lent on mort- 
gage by various classes of lenders, and 
to invest it in the war loan. The effect 
of the large borrowings of the Gov- 
ernment on other methods of employ- 
ing money is probably not yet fully 
felt. 

The heavy increase in advances dur- 
ing the past twelve months is largely 
due to the advances made by the banks 
and by the Commonwealth Bank under 
the Wheat Scheme, the full effect of 
these advances being apparent in the 
figures for the June quarter. Since the 
end of the quarter, however, the ad- 
vance obtained from the British Gov- 
ernment has enabled the advances made 
by the banks to be liquidated. Dur- 
ing the currency of the advances there 
was the appreciable set-off that the 
money received by wheat growers en- 
abled them to reduce their individual 
indebtedness, so that the wheat ad- 
vances did not involve a real demand 
upon banking resources to the full 
amount lent. The advances of the or- 
dinary banks have also been increased 
during the past twelve months by their 
subscriptions to the Government loans. 
With the increase of import trade dur- 
ing the last few months, trading re- 
quirements have become somewhat 


larger. 
& 


British Investments in Latin 
America 


HE extent to which Great Britain's 
investors and bankers have placed 
funds in Latin American securities is 
evidenced by the figures tabulated be- 
low. These statistics were compiled 
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principally from the official list of se- 
eurities quoted on the London Stock 
Exchange, to which have been added the 
estimated total British holdings of un- 
quoted securities of Latin American and 
West Indian companies, including oil 
ind mining enterprises. The figures as 
submitted are conservative. 


CLASS OF SECURITIES 


30v., State and municipal loans... .$1,571,879,500 
Ry. securities, stocks, debentures, etc. 2,350,519,500 
Industrial, land, timber, oil, lighting, 





GE, 5665.6.66686 6000600600 0%00080 1,265,290,000 
WHEE h6cneawegsnndsceenesesaes $5,187,689,000 
DISTRIBUTION OF INVESTMENNTS 
Argentina . -$1,897,935,000 
Brazil - 1,119,295,000 
CHES ssces 340,655,000 
Uruguay 243,325,000 
3, ree 121,662,500 
VORNNEE. o006c0000c00600 39,905,300 
LE sc6ndstaeaoes de 33,578,900 
DEED. aenceteecevcess 17,519,400 
PROGEMEF ccccccccccccs 14,599,500 
BOE 96.0060606600600000esee0ess 13,626,290 
Ge GD a ccaneesteskeeuunses 8,759,700 
Total, South America ......... $3,850,861,500 
EE caccsesedidassraneeesasewe $798,106,090 
CD cacecndtcnsensensasenéeneoses 229,698,800 
COED, 6:0.603.600.082edsdeenens wes 51,098,200 
CRUNK. GER. caistoncersnserssvsnaees 32,118,900 
EOREINES cccccccccesscescesccesve 15,086,200 
ED cn cecccseegesecesencenues 5,839,800 
Santo Domingo and Haiti .......... 3,406,500 
Briticgh TIOMGUSES ccccccccccccccess 1,460,000 
PORRe TOD ccscccsscccecceveecese 2,919,900 
Total, Mexico, Central America, 
and Latin West Indies...... $1,139,734,300 
Shipping .cccccccccccecccccccocess $97,330,000 
Ranks and trust companies........ 99,763,200 
CN BE. nc cccccvsnovescanad $5,187,689,000 


In addition to the above total, Great 
Britain has invested fairly large 
amounts in British West Indian, colo- 
nial, and other securities. The total 
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British West Indian investments would 
likely approximate $60,000,000, includ- 
ing some $30,000,000 in colonial loans 
and upward of $20,000,000 in Trinidad 
oil securities. Thus the approximate 
total invested in governmental and mu- 
nicipal securities and in stock enter- 
prises throughout South and Central 
America, Mexico and the West Indies 
may conservatively be said to approach 
#5 .250,000. 


& 


Investing War Savings in 
Great Britain 


Te encourage the investing of sav- 

ings and other small sums in war 
securities the British Government has 
issued war savings certificates. They 
are issued in denominations of 15s 6d, 
or approximately $3.75 and the sum 
return in five years is £1, or $4.85. The 
rate of interest is thus equal to about 
5 1/3 per cent. per annum, compound- 
ed. The investment is attractive be- 
cause the certificates are free of in- 
come tax and the interest itself need 
not be added to income tax returns, The 
certificates can be cashed at any time 
on three days’ notice. 

The distribution of the war savings 
certificates through war savings asso- 
ciations is in the hands of the National 
War Savings Committee, which reports 
that up to August 12, 1916, 24,441,306 
certificates had been issued. Any num- 
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ber of persons may form a war savings 
association. In many cases the associa- 
tions consist of individuals already co- 
operating in some way, as a trade-union, 
a friendly society, or a building society, 
but any group meeting regularly in a 
church, a schoolhouse, a club, or a 
workshop may form an_ association. 
Three thousand war savings associa- 
tions are now in existence. 


& 


The Industrial Bank of 
Japan, Ltd. 


HE Industrial Bank of Japan, 
Ltd., rgports net profit for the 
half-year ending June 30, 1916, includ- 
ing yen 58,223 balance brought for- 
ward from last account and after mak- 
ing necessary payments and deductions, 
amounting to yen 621,691. Out of 
these profits, yen 49,750 was _ trans- 
ferred to the reserve against losses, and 
yen 12,450 to the dividend equalization 
reserve. After making these transfers, 
yen 437,500 were paid as a first divi- 
dend at the rate of five per cent. per 
annum; and that out of yen 121,991 
available, yen 20,000 were appropriat- 
ed for the remuneration of the officers, 
and yen 43,750 were paid as a second 
dividend at the rate of 0.5 per cent. 
per annum. The balance yen 58,241 
was carried forward. 
“During the period under review,” 
said Chairman Tetsujiro Shidachi in 
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his report to the shareholders, “the un- 
favorable condition of the money mar- 
ket, which was prevalent during the 
last term and the term before last, 
showed no sign of improvement. The 
European war which was mainly re- 
sponsible for this state of affairs, still 
continuing. The bankers and financial 
heuses had in their hands large amounts 
of money, which could not be employed 
and consequently money ruled very 
cheap. 

“The result of the operation in the 
half year was very unsatisfactory to 
bankers, considerable decrease in earn- 
ings being noticeable everywhere. This 
bank was unfortunately no exception to 
this general rule. Under these cir- 
cumstances, we did not think it advis- 
able to increase the rate of the dividend 
which was declared at 5.5 per cent. per 
annum, the same as in the last term.”’ 


& 


Commonwealth Bank of 
Australia 


HE Commonwealth Bank of Aus- 

tralia reports profits for the half- 
year ending June 30, 1916 of £93,898. 
of which one-half was transferred to re- 
serve fund and one-half to redemption 
fund, making the former fund a total 
of £73,534, and the latter the same 
amount. The total assets of this bank 
on June 30 were £41,772,354. Deposits 
were £29,745,868 and savings deposits 
£9,477,895. 
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Banking and Financial Notes 





EASTERN STATES 
New York City 


—Frank C. Mortimer, well known 
throughout the country as a_ banker 
and writer on financial subjects, has 
recently resigned the cashiership of the 
California bank in which he has been 
a factor for so many years. He has 





F. C. Mortimer 


A CALIFORNIA BANKER AND WRITER ON FINAN- 
CIAL SUBJECTS WHO HAS BECOME CON- 


NECTED WITH THE NATIONAL 
CITY BANK OF NEW YORK 


also resigned several other offices, in- 
cluding that of treasurer of the West- 
inghouse Pacific Coast Brake Co., to 
accept an important appointment with 
the National City Bank of New York. 

Mr. Mortimer has been an ardent 
worker in the educational department 


of the American Institute of Banking, 
giving freely of his time and energies 
to help those starting in the banking 
business to improve their situations. He 
conducted a class among the employees 
of his bank, turning out a number of 
Institute graduates, several of whom 
later assumed official positions. 

He served as president of the Insti- 
tute in San Francisco for two terms 
and during recent years has been ac- 
tive in the thrift campaign, having de- 
livered addresses on banking and kin- 
dred subjects before the students of the 
University of California and in San 
Francisco. 

His latest contribution to banking 
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literature is his ‘Paragraphs on Thrift.” 
A brochure on bank loans, entitled 
“Bank Loans to Manufacturers,” is ac- 
cepted as a text book, as well as his 
“Investment of Trust Funds.” His 
other works include “School Savings 
Systems,” “The New Banking and Cur- 
rency Law,” “National Banks and the 
Federal Reserve System,” “Some 
Phases of Loans and Discounts,” etc. 
It is reported that Mr. Mortimer de- 
clined the presidency of a Middle West 
bank and the vice-presidency of another 
institution to accept the offer of the big 
Wall street bank, which appears to be 
reaching out for men who have distin- 
guished themselves in their profession. 
Mr. Mortimer has made many friends 
throughout the country and he has fre- 
quently addressed bankers’ conventions 
on live banking topics. A careful sum- 
mary of banking conditions, with spe- 
cial reference to decreasing ratios of 
profit, was recently given in an address 
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before the annual convention of the 
California Bankers Association. The 
address has been reviewed in the leading 
financial papers, including THe Banx- 
ERs MaGazine. It also has been printed 
in pamphlet form under the title of ‘““The 
Law and the Profits.” A great deal of 
favorable comment has been made about 
it by bankers and students of finance. 


—Philip L. Watkins has been ap- 
pointed an assistant secretary of the 
Franklin Trust Co. of Brooklyn and 
New York. He will be located in the 
company’s main office at 166 Montague 
street, Brooklyn. Mr. Watkins was 
formerly connected with the United 
States Trust Co. 


—At a recent meeting of the execu- 
tive committee of the Guaranty Club, 
an organization composed of officers and 
clerks of the Guaranty Trust Co. of 
New York, officers were elected for the 
ensuing year, as follows: E. P. Tate, 
president ; C. E. Rasche, vice-president ; 
Geo. C. Fincke, treasurer, and K. S. 
Davidson, secretary. 


—James Brown Mabon and Ogden 
L. Mills have been elected directors of 
the Bank of New York, N. B. A. Mr. 
Mabon is a member of the governing 
committee of the New York Stock Ex- 
change. 





As a striking reflection both of the 
growth of American banking in gen- 
eral and of an enterprising institution 
in particular, a comparison of the Sep- 
tember 20, 1916, statement of the 
Guaranty Trust Co., with that of Sep- 
tember 25, 1915, is interesting. It 





shows: 
———September— 
25, 1915 20, 1916 
Capital, surplus and 
eee $31,625,874 $45,608,472 
2S $23,390,925 417,499,010 
Total resources .. 391,486,498 515,173,701 


The total of the present balance- 
sheet is as large as that of all the New 
York Clearing-House banks not so 
many years ago, while a growth of over 
$124.000.000 in a single year is cer- 
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tainly a remarkable achievement in 


American banking. 


—To comply with the requirements 
of the Clayton Act, Francis L. Hine, 
president of the First National Bank, 
has resigned from the board of the 
Chase National Bank. For the same 
reasons four resignations have recent- 
ly taken place in the board of the Na- 
tional Bank of Commerce in New York, 
namely, Harry P. Whitney, Daniel 
Guggenheim, Alvin W. Krech and Paul 
D. Cravath. 


—TIn the selection of Leroy A. Mer- 
shon, publicity manager of the United 
States Mortgage and Trust Co, of New 
York, as secretary of the trust com- 
pany Section of the American Bankers 
Association, the members of that asso- 
ciation have again indicated their pref- 
erence for men who have had training 
in the American Institute of Banking. 

Mr. Mershon is a Princeton man and 
obtained his first banking experience in 
the First National Bank of Princeton, 
N. J. It was while he was with the 
Real Estate Trust Co. of Philadelphia 
that he became interested in the work 
of the American Institute of Banking 
through Philadelphia Chapter, and 
upon coming to New York in August, 
1912, to handle the advertising of the 
United States Mortgage and Trust Co., 
Mr. Mershon transferred his member- 
ship in the institute to the New York 
Chapter. He has always taken an ac- 
tive interest in the affairs of the latter 
organization, having served on several 
committees and acting as chairman of 


the publicity committee during the sea 
son of 1914-15. He is at present a 
member of the board of governors of 
New York Chapter. During the season 
of 1915-16 Mr. Mershon was chairman 
of the National Publicity Committee 
of the institute. 

He brings to his new position a train 
ing which will prove of great value to 
the trust company Section, and his 
friends in the institute unite in wishing 
him a large measure of success. 


~Edward J. Byrne has recently as 
sociated himself with the advertising 
agency of Edwin Bird Wilson, Inc., 14 
Wall street, New York. Mr. Byrnes 
has been connected with the J. Walter 
Thompson Co. for twenty-five years. 
during which time he handled many im- 
portant financial accounts. 


—Edward de Lima, formerly of the 
firm of D. A. de Lima & Sons, and 
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Emil Fleischman, until recently a dep- 
uty manager of the London and Liver- 
pool Bank of Commerce, in London, 
have entered the employ of the Guar- 
anty Trust Co. of New York in its 
foreign department. Mr. de Lima, who 
is a brother of E. A. de Lima, presi- 
dent of the Battery Park National 
Bank, has traveled extensively in the 
Latin American countries and in Eu- 
rope and will serve as a foreign repre- 
sentative of the institution with which 
he has just affiliated. 

Mr. Fleischman is well known in 
British and European banking circles 
as a commercial banker and will serve 
as an assistant manager of the Guar- 
anty’s foreign department. 


-The Bankers Trust Co. has rear- 
ranged its quarters at 16 Wall street, 
making space available equivalent to 
two entire floors. The transfer and 
registration departments, formerly on 
the first floor, have been moved to the 
basement, to which a direct entrance 
has been opened from Wall street. The 
tellers will later occupy the space thus 
made vacant, while the reorganization 
and trust departments cn the first and 
second floors, respectively, will have new 
and larger quarters on the third floor. 

When the Bankers Trust Co. build- 
ing was put up about four years ago, 
the office plans were expected to last 
mnay years, but increasing business has 
made these changes necessary. In the 
course of the alterations a vault has 
been taken apart and laid away for fu- 
ture use, which was originally built on 
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this site for the Manhattan Trust Co. 
in 1890. It has been taken down and 
rebuilt twice, as new buildings were 
erected over it, and engineers pro- 
nounce it still in excellent condition. 


—Eugene W. Stetson, of Macon, Ga., 
has been elected a vice-president of 
the Guaranty Trust Co. 

Mr. Stetson is president of the Citi 


zens National Bank of Macon, vice- 
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VICE-PRESIDENT GUARANTY TRUST 
OF NEW YORK 


COMPANY 


president of the Macon Savings Bank 
and an officer in many corporations 
throughout the South. He was presi- 
dent of the Macon Chamber of Com- 
merce in 1912, and vice-president of 
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for three years, was 
enough to bring about a business re- 
vival even if Europe had never placed 
a munitions order here. But now with 
little more than a 600 million bushels 
crop, as against 1,000 million last year, 
there is something for every American 
business man to consider squarely. And 
you owe it to yourself to get Alexander 





Dana Noyes’s lucid explanation of this 
situation as well as his interesting side- 
lights on this fall’s speculative boom 
in Wall Street. You get all this in the 
November Scribner’s in “The Financial 
World ”—a department which each 
month covers the big topics of timely 
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the Georgia Chamber of Commerce in 
1916. When Macon took over the water 
system from a private corporation, Mr. 
Stetson represented the city as arbi- 
trator. 


—Redmond & Company are offering 
$1,200,000 City of Detroit, Mich., 30- 
Year 4 per cent. Bonds, due 1946. 
These bonds are free from taxation in 
the State of Michigan, and are also ex- 
empt from the Federal Income Tax and 
ownership need not be reported in in- 
come tax returns. They are legal in- 
vestments for savings banks and trust 
funds in Michigan, New York, Con- 
necticut and Massachusetts. Interest 
is payable May and November Ist. The 
bonds which are coupon are of $500 and 
$1,000 denominations and may be fully 
registered. Price is 103 and interest. 


‘The State Banking Department 
has approved the change of location of 
the International Bank of New York, 
now at 60 Wall street, to the White- 
hall building, 17 Battery place. This 
bank has leased the ground floor of the 
Whitehall building, where it will make 
its new quarters in the near future. 


-The National Bank of Commerce 
has_ recently completed alterations 
which will practically double its bank- 
ing facilities. 

“The significance of these improve- 
ments is not limited to the mere increase 
of our own facilities,’ said James S. 
Alexander, president of the bank. “This 
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expansion was called for by the pres- 
ent demand of a rapidly increasing do- 
mestic and foreign business; but it is 
my opinion that the United States has 
only begun to realize -its commercial 
and financial possibilities. Unquestion- 
ably, serious problems of readjustment 
must be met and overcome after the 
present war in Europe, but American 
men have heretofore faced 
difficult problems, and if they apply to 
the problems of the future the energy 
and intelligence which they have mani- 
fested in the past, and can couple with 
this energy and intelligence the broad 
world outlook which present conditions 
demand, I believe our economic possi- 
bilities are practically limitless.” 

The National Bank of Commerc: 
now occupies six floors of its nineteen 
story building at 31 Nassau street. The 
space allotted to the foreign department 
has been increased four-fold, and the 
executive offices have been much en- 
larged and improved. The National 
Bank of Commerce was organized in 
1839 and is the second largest bank 
in the United States. 


Lusiness 


-Directors of the Federal Reserve 
Bank of New York have elected Joseph 
D. Higgins, formerly connected with 
the American Exchange National 
Bank, an assistant cashier. The elec- 
tion has been approved by the Federal 
Reserve Board. 


Albany 


-The statements of the eighty-nine 
trust companies operating in New York 
State on September 20 last, the date 
of State Superintendent of Banks Eu 
gene Lamb Richards’ last call for re 
ports of these institutions, show on the 
whole very satisfactory results. While 
the resources, totaling $2,626,431,407. 
show no material change since the pre- 
vious call on June 30, yet there are a 
number of changes in the various items 
reported. Stock and bond investments 
show a decrease of over $10,500,000. 
while loans and discounts show a fall- 
ing off of nearly $16,000,000. On the 
other hand, the cash due from other 
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banking institutions, including  ex- 
changes, shows an increase of over $7,- 
000,000. 

The capital has increased from June 
to September $3,750,000, due to the 
authorization of two new trust compa- 
nies, while surplus increased over $t.,- 
000,000, due mainly to increase in 
values of securities. The decrease in 
deposits of approximately $30,000,000 
is partly offset by the increase of ac- 
ceptances of nearly $13,500,000 and a 
gain of nearly $8,000,000 in other li- 
abilities. 


-The addition to the New York State 
National Bank of Albany is making 
great headway. The new building has 
risen to the second floor, with the brick 
and stone work in place. 


& 
Buffalo 


Herewith is shown an illustration 
of the new building which the Bank 
of Buffalo is putting up at the north- 
east corner of Main and North Divi- 
sion streets. It is of Indiana limestone, 
and McKim, Mead & White are the 
architects. The banking rooms will be 
clevated above the first floor, leaving 


the latter for mereantile uses. 
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On account of the steady growth of 
the Bank of Buffalo, it has not only 
been found necessary to construct this 
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modern building, but to acquire addi- 
tional adjoining space to provide for 
further enlargement in the near future. 


The Citizens Commercial Trust 
Company of Buffalo is now located in 
its new offices in Ellicott Square. It 
formerly had its quarters at William 
and Sherman streets. In honor of the 
occasion President William H. Crosby 
and Joseph Block, chairman of the 
board, tendered a dinner to the officers, 
directors, clerks and the advisory com- 
mittees of the branches maintained by 
the institution in different parts of the 


city. 
& 
Philadelphia 


—Because of the recently enacted 
Clayton Law, which forbids the inter- 
locking of directorates, Walter Scott 
and Charles Class, president and vice- 
president, respectively, of the Tenth 
National Bank of Philadelphia, have 
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resigned from the board of directors of 
the Columbia Avenue Trust Co., while 
Sylvester A, Leith, president of the 
Columbia Avenue Trust Co., has given 
up his membership on the board of di- 
rectors of the Tenth National Bank. 


On October 13 the deposits of the 
Second National Bank of Philadelphia 
(at Frankfort) reached over $4,000,- 
000—the first time in the history of the 
institution this amount has béen held on 
deposit. The resources of this bank are 
$5,125,000. Its capital is $280,000 
and it has a surplus of $560,000. The 
officers are Franklin Smedley, presi- 
dent; Daniel R. Greenwood, vice-presi- 
dent; John E. Gossling, cashier, and W. 
Grant Hallowell, assistant cashier. 


a 


—In other departments of local in- 
dustry, says the October letter of tl 
People’s National Bank of Pittsburgh, 
conditions reported a month ago as re- 
gards supply and demand, prices, la- 
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bor and transportation have been ac- 
centuated. Possibly the most important 
advance has been in the price of coal. 
The consumption of steam fuel has 
reached a new maximum in the history 
of the district. Production is restricted 
by available labor supply and railroad 
facilities. Stocks at primary shipping 
points are comparatively low for the 
season. If the impending winter should 
be severe, thereby increasing domestic 
consumption, a really serious situation 
in the coal market would likely devel- 
op. In any event, the prospects are 
that the coal companies will experience 
a more prosperous year than any since 
1902-1903, when anthracite output was 
greatly restricted by a general strike 
of miners, and consumers were forced 
to substitute bituminous. 


—The Federal Title and Trust Com- 
pany of Beaver Falls, Pa., has issued 
a digest of the 1916 Revenue Law 
which contains much. interesting data 
for the business man who wishes to get 
a clear idea of the provisions of this 
complicated act. 


—The Asbury Park and Ocean 
Grove Bank of Asbury Park, N. J., is 
now located in its new $75,000 build- 
ing. A pleasing ceremony marked the 
dedication of the new building which 
was the occasion for a number of 
speeches by prominent citizens, includ- 
ing Henry C. Winsor, president of the 
bank; Clarence E. F. Hetrick, mayor 
of Asbury Park, and William E. Me- 
Donald, mayor of Bradley Beach. Car- 
nations for the ladies and cigars for 
the men were distributed as souvenirs. 

The building, which is of Ionic de- 
sign, is equipped with every modern 
banking convenience. Much thought 
and care was given to the arrangement 
of the interior and nothing has been 
lft undone that would add to the con- 
venience and comfort of both patrons 
nd employees. 

The Asbury Park and Ocean Grove 
ank is the oldest in Asbury Park and 
ie largest in Monmouth County. Its 
‘ficers and directors are as follows: 
‘resident, Henry C. Winsor; vice- 

esident, C. C. Clayton; cashier, 
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Harry A. Watson; assistant cashier, 
Frank M. Miller; directors, T. Frank 
Appleby, Rev. Dr. A. E. Ballard, C. ¢ 
Clayton, W. Harvey Jones, I. R. Tay- 
lor, Henry C. Winsor, Harry A. Wat- 
son and George S. Ferguson. 


—The Raritan Trust Company of 
Perth Amboy, N. J., has been organ- 


ized with the following officers: S. Rid- 
dlestorffer, president; A. Greenbaum, 
Abel Hansen, A. Clayton Clark and W. 
Parker Runyon, vice-presidents; Theo. 
Degenring, secretary and treasurer. 


—Arthur Koch, formerly connected 
with the New York State National 
Bank of Albany, and also with the 


Manufacturers’ National Bank of Troy, 
N. Y., has been chosen cashier of the 
First National Bank of Amsterdam, N. 
Y., to succeed George B. Wilkinson, 
who has resigned to become a national 
bank examiner. 


& 


NEW ENGLAND 


Boston 


—Depositors and creditors of the La- 
fayette Savings Bank are to receive a 
dividend of eighty-seven per cent. On 
January 1, 1915, the bank 
strained from doing business. At that 
time its assets were $9,215.45 and its 
liabilities were $11,152.48. Creditors 
who supplied the furnishings for the 
bank on the order of the president or 


was re- 
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assistant treasurer at an expense of 
$1,174.73 insisted that their claims 
were preferred. The court decided that 
the creditors must share pro rata with 
the depositors. If the bill of the credi- 
tors had been paid in full the deposi- 
tors would have received only seventy- 
six per cent. 


—The Roxbury National Bank, re- 
cently organized, will open for business 
about November 1 at 2418 Washington 
street, Roxbury. The new bank will 
have capital of $200,000 and surplus 


of $40,000. The president . will be 
Francis L. Daily of the Daly Plumbing 
Supply Co.; vice-president, Patrick 
McGovern, contractor, and _ cashier, 


Louis R. Hunter, now discount clerk of 
the Federal Trust Co., Boston. 


—The Equitable Trust Co., newly 
organized, will begin business about 
November 10 on the ground floor of the 
building 35 Congress street, Boston. 


—Harry W. Bond and William O. 
LeFavre have been appointed assistant 
cashiers of the First National Bank of 
Boston. 


& 


—The Second National Bank, 
Nashua, N. H., of which L. F. Thurber 
is president, has purchased the old Tre- 
mont House, occupying one of the most 
important business sites in the city, cor- 
ner of Main and Pearl streets. Thomas 
M. James, architect, 125 Devonshire 
street, Boston, will make plans for a 
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modern bank building to be erected on 
the site during the coming year. 


—Architect Thomas M. James, 185 
Devonshire street, Boston, is preparing 
plans for fitting up quarters in the 
building corner Otis and Beach streets, 
Revere, Mass., for the newly-organized 
Revere Trust Co., Joshua Harron, 
president. 


—The Merchants National Bank and 
the Hillsborough County Savings Bank 
of Manchester, N. H., have moved into 
their new building, which is one of the 
finest structures of its kind in the 
state. 


—Clarence A. Rathbone, who has re- 
cently been made vice-president of the 
Norwood (Mass.) National Bank, en- 
tered the employ of the State Bank, 
Boston, in 1902, and was made discount 
clerk in 1910. When the State Bank 
was absorbed by the Merchants Na- 
tional he became head of the collateral 
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loan department. He was elected vice- 
president of the Boston Chapter, Amer- 
ican Institute of Banking, in 1915, and 
a year later became president of that 
body. 


‘Important gains are shown by the 
statement of the Rhode Island Hospi- 
tal Trust Co. of Providence, as shown 
in its report to the State Bank Com- 
missioner September 12. As compared 
with the previous report of April 29, 
1916, the deposits had increased from 
$47,547,055 to $52,125,542, and the to- 
tal assets from $53,747,811 to $59,- 
779,684. 


—Colonel Frank W. Matteson has 
resigned as president of the Blackstone 
Canal National Bank of Providence, R. 
I., and William L. Hodgman has re- 
signed as a director. William A. Viall 
and Albert R. Plant were elected for 
the retiring directors’ terms to fill the 
vacancies. Albert R. Plant was elected 
president and Charles P. Brown was 
appointed cashier. 
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SOUTHERN STATES 
Richmond 


[Special Correspondence} 


—John M. Miller, Jr., first vice- 
president of the First National Bank 
of Richmond, has been elected presi- 
dent of that institution to succeed the 
late Colonel John B. Purcell. W. M. 
Addison, cashier, has been elected first 
vice-president and cashier. C. R. Bur- 
nett, assistant cashier, becomes second 
vice-president. Mr. Miller has had ex- 


tensive banking experience, having en- 
tered the 
Lynchburg. 


financial field in 1883, in 
He became cashier of the 





PHOTO 8Y FOSTER, R:CHMOND, VA. 
C. R. Burnerr 
VICE-PRESIDENT, FIRST NATIONAL BANK, 
RICHMOND, VA. 


First National Bank of Buchanan in 
1890, and in 1893 was made a national 
bank examiner. Two years later, in 
1895, he relinquished that position to 
become cashier of the Merchants and 
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Farmers National Bank of Charlotte, 
N. C.; in 1902 he was elected vice- 
president and cashier of the First Na- 
tional Bank of Richmond, Va. When 





W. M. Avppison 
FIRST VICE-PRESIDENT AND CASHIER, FIRST 
NATIONAL BANK, RICHMOND, VA. 


the National Bank of Virginia was con- 
solidated with the First National Bank 
in 1912, he was chosen vice-president 
of the latter. Besides his connection 
with the First National, Mr. Miller is 
vice-president of the Virginia 
Trust Co. of Richmond, and a director 
of the Life Insurance Co. of Virginia. 
Mr. Addison, the new vice-president, 
has been connected with Richmond 
banking affairs since 1894, when he en- 
tered the employ of the old Citizens 
Bank of Richmond. This institution 


also 
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was later reorganized and operated as 
the Citizens Exchange Bank; it was 
consolidated with the National Bank of 
Virginia in 1899. In 1904 Mr. Addi- 
son was chosen cashier of the latter, be- 
coming cashier of the First National 
Bank in 1912, at the time of the con- 
solidation of the two. Mr. Addison is 
vice-president of the Virginia Bankers 
Association. 

The First National Bank is now cap- 
italized at $2,000,000 and has surplus 
and profits of over $1,200,000. In its 
September 12th statement it showed to- 
tal deposits of $18,237,492, which have 
since increased to $21,500,000. Total 
resources which at the time of the Sep- 
tember 12 call were $23,891,922 have 
since increased to over $26,000,000. 

Deposits on October 23, 1915, were 
$14,869,600. On October 23, 1916, de- 
posits were $21,473,700, which is an 
increase of $6,604,100, or nearly fifty 
per cent. 

{Mr. Miller’s portrait appears as a 
frontispiece in this number of Tue 
BANKERS MaGazINE. | 


—Showing remarkable economy in 
the cost of clearing checks in the Fed- 
eral Reserve Bank of Richmond, a 
statement has just been issued by Gov- 
ernor Seay covering the time from July 
15 to September 30. During that time 
the bank handled 776,254 checks, 
amounting to $305,157,900. The cost 
per $1,000 in handling this business 
was $3.18, which is considered very 
low. 

The service charge to member banks 
based upon actual cost of handling was 
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114 cents per item up to August 31. 
For the month of September the service 
charge was 114 cents per item, the re- 
duction in cost being due to the larger 
number of checks handled without in- 
crease of force. 

The daily average number of items 
handled in September was 13,823, as 
against an average of 10,502 for the 
period up to August 31. 

The total cost of handling during 
September amounted to $4,112.88. The 
service charge at 114 cents amounted 
to $4,031.30. 

Governor Seay says his collecting de- 
partment is now well organized and ca- 
pable of handling an increase of fifty 
per cent. in number of items without 
additional force. 


—~Rediscounts of the Federal Re- 
serve Bank of Richmond for the month 
of October will show a decrease in com- 
parison with the preceding month. 
However, September report was un- 
usually large, the total being $5,270,- 
045, which was the largest amount of 
securities handled any one month since 
the establishment of the bank. 

In a statement issued by Governor 
Seay on October 21 the condition of the 
Federal Reserve Bank of Richmond was 
given as follows: 

Resources—Gold coin and _ certificates, 
$4,567,710; gold settlement fund, $16,981,000 ; 
total gold reserve, $21,548,710. Legal tender 
notes, silver certificates and subsidiary coin, 
$96,639.22; total reserve, $21,645,349.22. In- 
vestments, $60,750; United States bonds, in- 
cluding accrued interest, $1,706,117.89; bills 
discounted and bought, $5,838,991.92; due 
from other Federal Reserve Banks, net, 
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$42,042.60; items in transit, deferred, $8,- 
130,784.66; all other resources, $42,586.01; 
total resources, $37,766,622.30. 

Liabilities—Capital paid in, $3,324,750; re- 
serve deposits, net, $19,395,774.23; United 
States Government deposits, $3,418,504.32; 
Federal Reserve notes in circulation, net, 
$3,825,820; items in transit, deferred, $7,661,- 
503.99; all other liabilities, $140,269.76; total 
liabilities, $37,766,622.30. 

Gold reserve against all liabilities, 82 per 
cent, 

Cash reserve against all liabilities after 
setting aside 40 per cent. gold reserve for 
Federal Reserve notes outstanding, 90 per 
cent. 

Federal Reserve Notes—lIssued, $15,264,- 
170; on hand, $494,180; outstanding, $14,770,- 
290; gold with Federal Reserve agent, $10,- 
944,470; net liability, $3,825,820. 


—Bank clearings in Richmond con- 
tinue to show a remarkable increase, in- 
dicating that this city and the South is 
sharing in the general prosperity that 
obtains in this country. While it is ad- 
mitted that bank clearings do not give 
an accurate estimate of the business of 
any community because so many checks 
are not cleared through the clearing- 
house, but are cashed over the bank 
counter, at the same time it is conceded 
to be a fair pulse of commercial con- 
ditions of any locality. 

In a statement issued by the Rich- 
mond Clearing House Association Oc- 
tober 19, the clearings to that date of 
the month amounted to $50,956,003, and 
for the corresponding date last month 
429,139,152, showing an increase of 
$21,816,851, or seventy-five per cent. 
This does not include the clearings of 
the Richmond County Clearing Asso- 
ciation, which averages about half a 
million dollars a day. 

The clearings for the month of Sep- 
tember, 1916, showed an increase of 
about seventy-eight per cent. over Sep- 
tember, 1915. 

Bank clearings in Richmond, accord- 
ing to recent weekly reports, have 

hown a greater per cent. of increase 
ver corresponding periods last vear, 
han any other big city in the country. 


In a statement recently made pub- 
ic by the state bank examiner, the to- 
il resources of the state banks of Vir- 
inia is given at $102,249,328, as of 
6 
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AN EXPERIENCED CREDIT 
MANAGER 


who has had six years experience 
in this capacity, handling for 
three yearsa business of $50,000, - 
000 annually, desires to capitalize 
his knowledge of credits and 
business by entering the banking 
field. If there is an opening for 
him in your organization, please 
communicate with C. M., care of 
Bankers Magazine, New York. 











the Comptroller's call of September 12. 
This was an increase of $2,593,438 over 
the call of June 30, 1916, and an in- 
crease of $14,266,385, compared with 
the call of September 2, 1915. 

The total deposits in the state banks, 
September 12, 1916, amounted to $71,- 
867,681. This was an increase of $13,- 
725,975, compared with the call of Sep- 
tember 2, 1915. 


—Caldwell Hardy, chairman of the 
board of directors of the Federal Re- 
serve Bank of Richmond, has issued a 
circular to member banks in the second 
and third groups advising them that 
two vacancies on the board will occur, 
when the terms of John F. Bruton of 
Wilson, N. C., and James F. Oyster of 
Washington, D. C., will expire Decem- 
ber 31. 

The election to fill these vacancies 
will take place November 21. Mr. Bru- 
ton is a Class A director elected by the 
banking interests, and Mr. Oyster is a 
Class B director representing business 
other than banking. 

Each bank of the voting groups is 
required to choose a district reserve 
elector and to nominate for the vacancy 
to be filled in its own group. The cer- 
tification of district electors and nomi- 
nations for directors must be returned 
to Mr. Hardy not later than 3 o'clock 
November 13. 





Efforts to compel stock brokers and 
bankers to give the names of holders of 



































$300,000,000 


United Kingdom of Great 
Britain and Ireland 


514% Secured Loan Gold Notes 


Dated November 1, 1916 Interest payable May 1 and November } 


$150,000,000 Three-Year Notes due November 1, 1919 
$150,000,000 Five-Year Notes due November 1, 1921 


DIRECT OBLIGATIONS OF THE GOVERNMENT 


Principal and interest payable in United States gold coin, at the office of J. P. 
Morgan & Co., or, at the option of the holder, in London in 
sterling at the fixed rate of $4.8614 to the pound. 


Principal and interest payable without deduction for any British taxes, 
present or future. 


Coupon Notes of $1,000, $5,000 and $10,000 


Redeemable at the option of the Government, in whole or in part, on thirty (30) days’ 
i : } y y 
notice, as follows: 
Three-Year Notes Five-Year Notes 


From Nov. 1, 1916 to Oct. 31, 1917 inclusive 103 and Int. 105 and Int. 


“ “ 1, 1917 “« 31, 1918 ™ 102 and Int. 104 and Int. 
=, .“ ae “ 31, 1919 ” 101 and Int. 103 and Int. 
” “ 1, 1919 “« 31, 1920 7 102 and Int. 
™ “ 1, 1920 “ 31, 1921 101 and Int. 


To be secured by pledge with Guaranty Trust Company of New York, under a 
pledge agreement executed by the Government, of securities approved by J. P. Morgan 
& Co., of an aggregate value of not less than $360,000,000, calculated on the basis of then 
prevailing market prices, sterling securities being valued in dollars at the prevailing 
rate of exchange, viz.: 


Group 1. Stocks, bonds and/or other securities of American cor- 
porations (including the Canadian Pacific Railway Company) and 
bonds and/or other obligations (either as maker or guarantor) of 
the Government of the Dominion of Canada, the Colony of New- 
foundland, and/or provinces of the Dominion of Canada, and/or 
Canadian municipalities: Aggregate value not less than $180,000,000 
(Of the foregoing there will be somewhat over $100,000,000 in ag- 
gregate value of securities of corporations of the United States and 
of the Canadian Pacific Railway Company.) 
Group II. Bonds and/or other obligations (either as maker or guar- 
antor) of any or all of the several following Governments, to wit: 
Commonwealth of Australia, Union of South Africa, New Zealand, 
Argentina, Chile, Cuba, Japan, Egypt, and India, and/or approxi- 
mately $25,000,000 value in bonds or other obligations of dividend- 
paying British railway companies: Aggregate value not less than $180,000,000 


Total $360,000,000 
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Pending the arrival and deposit of definitive securities as above, the Government 
is to deposit temporarily with the Trust Company either approved New York Stock 
Exchange collateral or cash. 

If the pledged securities depreciate in value, the Government is to deposit additional 
securities to maintain the 20% margin. 

The Government is to reserve the right from time to time to sell for cash any of the 
pledged securities, the proceeds of sale to be applied to the retirement of notes by 
purchase or by redemption by lot. 

Upon the retirement of the three-year notes, a proportionate amount of the col- 
lateral may be withdrawn approximately ratably from each class. 

The Government also from time to time may make substitutions of securities, but 
such substitutions are not to vary the then relative amounts in value of the groups. 
All substitutions withdrawals and valuations of securities are to be approved by 
J. P. Morgan & Co. 


This offering is made subject to the approval by our Counsel of necessary formalities. 


WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AS 
FOLLOWS: 


The Three-Year Notes at 991/, and interest, yielding over 5.75 per cent. 
The Five-Year Notes at 981. and interest, yielding about 5.85 per cent. 


Subscription books will be opened at the office of J. P. Morgan & Co., at 10 
o’clock, A. M., October 31, 1916, and will be closed at 10 o’clock, A. M., 
November 8, 1916, or earlier, in their discretion. 


THE RIGHT IS RESERVED TO REJECT ANY AND ALL APPLICATIONS, AND 
ALSO, IN ANY EVENT, TO AWARD A SMALLER AMOUNT THAN 
APPLIED FOR. r 


AMOUNTS DUE ON ALLOTMENTS WILL BE PAYABLE AT THE OFFICE OF 
J.P. MORGAN & CO., IN NEW YORK FUNDS, TO THEIR ORDER, AND 
THE DATE OF PAYMENT WILL BE GIVEN IN THE NOTICES OF 
ALLOTMENT. 


Temporary certificates will be delivered pending the engraving of the definitive notes. 


J. P. MORGAN & CO. 
FIRST NATIONAL BANK NATIONAL CITY COMPANY 
New York City New York City 
HARRIS, FORBES & CO. 
BROWN BROTHERS & CO. 
J. & W. SELIGMAN & CO. 
KIDDER, PEABODY & CO. 


WM. A. READ & CO. 


LEE, HIGGINSON & CO. 
LAZARD FRERES 
KISSEL, KINNICUTT & CO. WHITE, WELD & CO. 
GUARANTY TRUST COMPANY of New York 


PANKERS TRUST COMPANY FARMERS LOAN & TRUST COMPANY 
New York City New York City 
CENTRAL TRUST COMPANY OF ILLINOIS UNION TRUST COMPANY 
Chicago Pittsburgh 
CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK, Chicago 
‘ARINE NATIONAL BANK FIRST & OLD DETROIT NATIONAL BANK 
Buffalo Detroit 


r York, October 30, 1916. 
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marginal stocks and bonds will meet 
with determined opposition on the part 
of the brokers who will not, except 
under process of law, divulge their cus- 
tomers’ names or the amount of busi- 
ness they have with them. 

The demand for the information from 
the brokers came from the State Exam- 
iner of Records for this district who 
was apparently justified in his request 
in a ruling given by the Attorney Gen- 
eral of the State. 

The State Tax Board also approved 
the demand of the examiner on the 
bankers, and it is possible the latter 
will fight the matter to the highest 
courts. The Tax Board consists of the 
Governor of the state, the Auditor of 
Public Accounts and the chairman of 
the State Corporation Commission. 

Learned attorneys have been retained 
by the brokers and bankers and a great 
legal battle will certainly be fought be- 
fore the brokers will supply the exam- 
iner with the information he desires. 


& 


—John D. Abbitt of Franklin, Va., 
has been elected president of the Mer- 
eantile Bank of Norfolk, Va., to take 
effect January 1, 1917. Mr. Abbitt will 
succeed J. G. McNeal, who will serve 
as chairman of the board. Mr. Me- 
Neal has been president of the Mercan- 
tile Bank for about a vear, having re- 
placed C. C. Cobb. W. F. H. Enos, 
vice-president of the bank, will become 
eashier on January 1, and will retain 
his membership on the board. Mr. Ab- 
bitt has been for the past three years 
president of the Merchants-Farmers 
Bank of Franklin, Va., and from 1904 
to 1913 served as cashier of that insti- 
tution. The Mercantile Bank began 
business in 1904 and it has a capital of 
$100,000, double the amount with 
which it first started business. 


—Charles B. Lewis, president of the 
Fourth National Bank of Macon, Ga.., 
and E. W. Stetson, president of the 
Citizens’ National Bank, have an- 
nouneed that negotiations for a mer- 


ger had been closed between the two 
banks. The Fourth National takes 
over the Citizens at a price of $150 a 
share for the common stock, paying a 
premium of $50 over the par value of 
$100 on outright purchase of two- 
thirds of the stock. The enlarged bank 
will continue business under the name 
of the Fourth National Bank and will 
be headed by Charles B. Lewis as presi- 
dent and E. W. Stetson as chairman of 
the board of directors. John M. Ross, 
cashier of the Citizens National, has 
been chosen assistant to the president 
of the united bank. The board of the 
Fourth will be enlarged so as to take 
over the directors of the Citizens Na- 
tional. The Fourth National had a 
capital of $300,000, while that of the 
Citizens was $250,000. Combined de- 
posits total over $6,000,000. The em- 
ployees of the Citizens National are all 
retained by the Fourth. The Citizens 
National started business in 1908 with 
a capital of $250,000, while the Fourth 
National organized in 1906 with a like 
amount of capital. 


& 


WESTERN STATES 
Chicago 


—The West generally is doing an ex- 
cellent business, at a price basis which 
seems to insure a good average profit 
for manufacturers, producers and mer- 
chants generally, says the October let- 
ter of the National City Bank of Chi- 
eago. All the steel mills in this vi- 
cinity show increased tonnage, and had 
they the necessary facilities at hand, it 
is probable that they could take double 
the business that they have accepted. 
Large orders have been given out for 
bars and plates for delivery next year. 
There is also a good demand for struc- 
tural material. It is evident that the 
railroads will have to pay very high 
prices for whatever new equipment they 
purchase this year. Orders from this 
source have increased of late, but it is 
evident that an immense additional ton- 
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** One Cheque Pays All—One Stamp Carries It.” 


} To a few Bankers: 





Today, in your respective cities, people who 
pay their bills regularly and by cheque 
are writing us about Budget Cheques. 


Our exclusive license and statistics service would 
enable you to supply this demand, and would 
bring you new profits—the kind that multiply. 


We invite correspondence. 


THE BUDGET CHEQUE CORPORATION 


124 S. Michigan Ave., 


CHICAGO 
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nage will have to be provided for. 
Within the last fortnight, orders for 
several thousand cars have been re- 
ceived by the equipment companies from 
American roads, while large additional 
orders have been given out for the ac- 
count of foreign roads. It is evident 
that the steel industry, as a whole, has 
many months of activity ahead of it. 
Many of the mills are suffering from an 
embarrassment of orders and are being 
compelled to turn down a class of for- 
eign business which they would be glad 
to take under the conditions of a normal 


market. 


—The crop season now drawing to a 
close leaves much to be desired, says 
the October letter of the National Bank 
of the Republic of Chicago. Adverse 
conditions in August accounted for a 
further reduction of 165 million bushels 
n the prospective yields of the grain 
crops, as well as a shrinkage of 46 
‘nillion bushels in the potato output. 
Hay and tobacco are, in fact, the only 
important crops that indicate larger re- 


sults than last year. Cotton production 
is apparently larger, but the season is 
not far enough advanced to establish 
the fact with certainty, as much de- 
pends upon the lateness of killing frost. 
Wheat threshing is about completed and 
fall plowing is making rapid progress. 
The wheat crop of 611 million bushels, 
as is now indicated, or about 400 million 
bushels below that of last year, does 
not seem encouraging in view of the fact 
that our normal home requirements are 
around 625 million bushels. The ex- 
ceptionally larger carry-over is, indeed, 
the only compensating circumstance. 
Export demand for wheat is heavy and 
the quantity already shipped abroad this 
season gives rise to some apprehension 
lest foreign buying before the next crop 
drain our reserves below the point of 
safety. The bulk of the corn crop is 
now out of danger from frost and pres- 
ent indications point to a total yield of 
2.710 million bushels, 345 millions be- 
low last year, but nevertheless an aver- 
age crop. The oats crop, however, has 
turned out better than the average, al- 
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Our Trust Department— 


is especially equipped to act as 
St. Louis agent for non-residents, 
corporations and individuals. 


Any inquiry on any matter 
connected with trust company ser- 
vice is sure of prompt attention. 


Mississippi Valley Trust Co. 


Capital, Surplus and Profits over $8,000,000 


ST. LOUIS 


though the estimated vield does not ap- 
proach last year’s exceptional showing 
by 309 million bushels. 


& 
St. Louis 


August E, Brooker has resigned as 
cashier of the Manchester Bank of St. 
Louis to manage the investments of Sir 
John Eaton of Toronto. Mr. Brooker 
had been cashier of the bank since its 
organization fourteen years ago. Theo- 
dore H. Sievert, heretofore assistant 
cashier, succeeds him as cashier. 


Richard S. Hawes, vice-president 
of the Third National Bank, and one of 
the most prominent financiers in St. 
Louis, was signally honored by the 
American Bankers Association, which 
recently held its annual convention in 
Kansas City. 

He was selected by the executive 
council of the American Bankers Asso- 
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ciation as a member of the administra- 
tion committee. This is one of the most 
important committees in the association, 
as it has charge of all the work of the 
association between conventions. 

It consists of but four members. One 
is the retiring president, one the newly- 
elected president, one member “from 
the East,” and one-at-large to represent 
the Middle and far West. 

The new committee is made up as fol- 
lows: Peter W. Gobel of Kansas City, 
president of the Ameriean Bankers As- 
sociation; James K. Lynch of San Fran- 
cisco, ex-president; Charles S. Calwell, 
president of the Corn Exchange Na- 
tional Bank of Philadelphia, and Mr. 
Hawes of St. Louis. 

Mr. Hawes has long been a member 
of the committee on finance of the asso- 
ciation. To make him eligible for his 
newly-tendered high office he will be 
compelled to resign from the finance 
committee, but will remain as the Mis- 
souri representative in the council. 

Mr. Hawes was selected owing to his 
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Piven 





Established 
1857 


59 Years of Con- 
servative Banking 


Mechanics-American 


National Bank 


of St. Louis 


Capital, $2,000,000 


Surplus, $2,500,000 


Resources, $40,000,000 


A STRONG BANK WITH THE EQUIPMENT, THE EXPERIENCE AND 
THE STRENGTH TO GIVE THE BEST SERVICE 


ACCOUNTS INVITED 
WALKER HILL, President 


FRANK O.HICKS... 
JACKSON JOHNSON 
EPHRON CATLIN. . 


Vice-President 
- Vice-President 
- Vice-President 


WILLIAM H.HETTEL . 


executive ability and high standing in 
financial circles, not only in St. Louis, 
but throughout the country. He has 
been for many years a prominent mem- 
ber of the Missouri Bankers Associa- 
tion and is regarded as an authority 
upon all banking matters. Mr. Hawes 
was felicitated by his many friends in 
financial circles upon the honor that 
has fallen to him when it became known 
in banking circles. 


-The Mercantile Trust Company is 
to erect an addition to its building at 
the southeast corner of Eighth and Lo- 
cust streets. The two structures, which 
will be of classic outlines and which will 
embrace the west half of this block, 
thus will form one of the most notable 
ind impressive buildings in the business 
center. 

According to its last statement, the 
leposits of the Mercantile Trust Com- 
pany. together with its auxiliary, the 
Mercantile Nationa! Bank, were $37,- 
114,776.56, while their combined sur- 


JOSEPH S.CALFEE.. 
CHARLES L.ALLEN. . 
JAMES R. LEAVELL. . 
Asst. Cashier 


- Cashier 
Asst. Cashier 
Asst. Cashier 





plus was $7,029,486.54, noteworthy as 
showing the financial resources of St. 


Louis. 
& 


Detroit 


—In May, 1884, the Dime Savings 
Bank of this city began business, and 
the solid growth it has attained stamps 
it as one of the very successful banks of 
the country. Here is the record of de- 
posits on the dates given: 


a Be ee eee $757,840.99 
A. ere 1,106,669.19 
_ Ae. a ree rere 1,818,497.73 
EN casdevescosumtxs 2,438,599.25 
EN SP is Sine cicoeecn 3,526,359.10 
BON By ME ines sag esa nisin 5,390.083.90 
eS eee 10,942,641.78 
og, i ROE PTE 25,112,717.11 
September 12, 1916.......... 26,910,876.49 


—Brother banks—that’s what they 
call the Highland Park State Bank of 
Highland Park and the Highland Park 
State Bank of Detroit. Though the 
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latter is not yet a year old, it is grow- 
ing so fast that it will soon catch up 
with its elder brother at the present 
rate. Its deposits have grown from 
$2,258,844 on March 30 to $7,627,934 
on August 30, and it had 13,396 depos- 
itors on the date last named. The re- 


and illustrated booklet, containing an 
historical sketch of the company, and 
giving besides much practical informa- 
tion about the descent and distribution 
of property under the laws of Michigan. 

On October 16, 1890, at a meeting of 
the officers and stockholders of Detroit 





UNION TRUST COMPANY. DELFROIT 


markable record of the Highland Park 
State Bank of Highland Park shows a 
gain in deposits from $234,849 on Oc- 
tober 1, 1910, to $17,860,663 on Sep- 
tember 12, 1916. This almost tempts 
one to ask, “Can you beat it?” 


To commemorate its twenty-fifth 
anniversary the Union Trust Company, 
which is the oldest institution of its kind 
in the city, issued a handsomely printed 


banks, twenty-three in number, a com- 
mittee consisting of C. M. Davison, 
chairman; M. W. O’Brien, Frederick 
W. Hayes, Thomas Ferguson and 
George H. Russel, presented its recom- 
mendations as to the formation of a 
trust company. These recommendations 
were immediately adopted and_ the 
Union Trust Company was organized 
with a capital of $500,000, which was 
subscribed for by the officers and stock- 
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holders of the Detroit banks. The 
loosely constructed act of 1883 defining 
the powers of trust companies was con- 
sidered unsatisfactory, and a legislative 
committee composed of M. W. O’Brien, 
chairman; Colonel Frank J. Hecker, 
Sidney D. Miller, Frederick W. Hayes, 
George H. Barbour and Henry Russel, 
was appointed to aid in drafting and 
securing the passage of the Trust Com- 
pany’s Act of June 12, 1891. That 
their work was well done is evidenced 
by the fact that not an amendment has 
been made since the act was passed. 

The Union Trust Company began 
business in October, 1891. 

The stockholders elected as the first 
board of directors were James McMil- 
lan, Frank J. Hecker, David Whitney, 
Jr., Russell A. Alger, Dexter M. Ferry, 
M. W. O’Brien, M. S. Smith, Emory 
Wendell, George H. Russel, Hugh Mc- 
Millan, Simon J. Murphy, Frederick 
W. Hayes, C. H. Buhl, James L. Ed- 
son, Thomas W. Palmer, Clarence A. 
Black, Thomas Ferguson, William H. 
Elliott, William C. Colburn, William L. 
Smith of Flint, Mich., Sidney D. Miller, 
Henry B. Ledyard and George H. Bar- 
bour. Dexter M. Ferry was elected 
president. 

Offices were obtained first in the Mof- 
fat Block and later in_ the Campau 
Building. Lack of space available to 
accommodate the company’s rapidly 
growing business soon necessitated 
larger and more permanent quarters, 
resulting in the erection of the Union 
Trust Building on the northeast corner 
of Griswold and Congress streets. 











NATIONAL STOCK YARDS, 
Capital, $200,000.00 


Sells over its endorsement loans made by responsible 
cattle men, secured by cattle inspected by our own 
representatives to banks wishing safe, short-time, 
liquid investments. 

CORRESPONDENCE INVITED 


AT THE ST. LOUIS NATIONAL STOCK YARDS 









ILLINOIS 


The present capital stock of the 
Union Trust Company is $1,000,000; 
earned surplus, $500,000, and undi- 
vided profits in excess of $165,000. 

In connection with this anniversary 
it is of interest to mention that trust 
companies in Michigan cannot do a gen- 
eral banking business. Perhaps the fact 
most noticeable to the average person is 
that they cannot accept deposits which 
shall be subject to check like the ordi- 
nary commercial bank account. There 
are various other banking functions 
which they cannot exercise, the distinc- 
tion between banks and trust companies 
being especially marked in Michigan. 
In New York, Chicago, Boston and in 
most of the other large cities of the 
country, the strictly trust company fea- 
tures to which Michigan trust compa- 
nies are limited are but a part of the 
service offered by the trust companies. 

The millions of dollars of trust funds 
handled by Michigan trust companies 
de not appear in their published state- 
ments of condition to bring their foot- 
ings up to the impressive totals of the 
institutions which do both a banking 
and a trust business. These funds are 
not deposits, and their amount is known 
only to the trust company officials. For 
this reason the published statements 
give no hint of the growth of the trust 
company business in Michigan. 

Officers of the Union Trust Company 
are: Henry M. Campbell, chairman; 
Frank W. Blair, president; Gerald J. 
MecMechan, vice-president and secre- 
tary; Charles R. Dunn, Hobart B. Hoyt 
and John N. Stalker, vice-presidents ; 
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Alexander C, Long, trust officer; W. T. 
Bradford, treasurer; Charles E. Clark, 
assistant treasurer; Charles N. Cros- 
man and Joel H. Prescott, assistant 
trust officers; Merrill C. Adams and 
Harry Slater, assistant secretaries; 
Charles H. Moore, manager of bond de- 
partment; B. H. Manning, real estate 
officer; Israel T. Cowles, manager ab- 
stract department; Gilbert R. Osmun, 
custodian safety deposit vault; Camp- 
bell, Bulkley & Ledyard, general coun- 
sel. 


7 


Kansas City, Mo. 


On October 1 the Commerce Trust 
Company was ten years old. In the 
first decade of its life this company has 
shown a wonderful growth. Beginning 
on its opening day in 1906 with depos- 
its of $15,000, the institution now holds 
deposits of approximately $23,000,000, 
an increase of $22,985,000. 

When it opened for business at 925 
Walnut street it occupied a modest store 
room with a twenty-five-foot frontage. 
Now it is in its own building, the Com- 
merce Building, at Tenth and Walnut 
streets, where it has been for several 
years. Dr. W. S. Woods, for years at 
the head of the National Bank of Com- 
merce, was the first president, being suc- 
ceeded by W. T. Kemper, who now 
heads the bank. Heyry C. Schwitz- 
gebel has been with the company as its 
secretary since the beginning. When 
the institution opened it had four em- 
ployes, including officers. Now it has 
125 employes, exclusive of officers. 


—There are one er two points of ex- 
ceptional interest in the statement is- 
sued by the First National Bank of 
Kansas City. In the first place, the 
“capital stock” is divided into “paid 
in” $250,000 and “earned” $750,000— 
the latter representing a stock dividend. 
There are also surplus “earned” $1,- 
000,000 and undivided profits “earned” 
$1,388,242. Deposits (Sept. 12) were 
$41,137,841. Cash and sight exchange, 
$24,214,724, indicating that the bank is 






carrying a high reserve in these times 
of easy money, thus being in a position 
to take advantage of a possible time of 
higher rates. 


In a series of sketches, entitled 
“Our Directors.” the Commerce Trust 


Company of Kansas City gives the 





Dr. W. S. Woops 
DIRECTOR COMMERCE TRUST COMPANY, 
KANSAS CITY, MO. 


Dr. Woods was born in Rockport, Mo., in 1841. 
In his early years, he practiced medicine at 
Middle Grove, Mo. Organized the Rockport Sav- 
ings 3ank in 1868 and managed it for fifteen 
years. 

In 1881 he became associated with the Kansas 
City Savings Association, later, the National 
Bank of Commerce 

In 1906 he organized the Commerce Trust 
Company and became its nrst president Dr. 
Woods retired in 1908 and spends most of his 
time in California, but still claims Missouri as 
his home 


above condensed biography of Dr. W. 
S. Woods, one of the well-known bank- 
ers of the Southwest, now retired. 


co) 


Twin Cities 


—The total deposits of the Minne- 
apolis banks at date of call, September 
2, 1915, says the “Northwestern Na- 
tional Bank Review,” were $103,000,- 
000, and at date of corresponding call 












Piha EA ads B26 


Oe 
































MINNEAPOLIS 
d 

. FIRST AND SECURITY | 
NATIONAL BANK | 
Resources over $70,000,000.00 

q 
ia 
| 
| | 
: | 
| i 
] | 
. : | 
c- | 
. | 
’ | 
| 
| 
Correspondence Invited » | 
| 











498 THE BANKERS MAGAZINE 





September 12, 1916, nearly $136,000,- 
000—ani increase of about $33,000,000. 
The deposits of St. Paul banks, Sep- 
tember 2, 1915, were $73,000,000; Sep- 
tember 12, 1916, $100,000,000—an in- 
crease of $27,000,000; the increase for 
the Twin Cities being a total of $60,- 
000,000. This speaks volumes for the 
prosperity of the Northwest and its am- 
ple ability to sustain without incon- 
venience the loss of revenue following 
the adverse conditions affecting what 
has been one of its principal crops. 
Owing to the continued agitation for 
diversification of crops and the increas- 
ing interest in raising livestock, wheat 
farming is becoming from year to year 
a less important factor. 

Throughout a considerable portion of 
our territory the prospects are excel- 
lent for returns from the corn crop; 
there is abundant feed for livestock, 
and it is not unlikely that more will be 
realized from the wheat and other small 
grains than has been anticipated. 





Mark SKINNER 
VICE-PRESIDENT FIRST NATIONAL BANK, 
ST. PAUL, MINN. 








—-Mark Skinner, formerly vice-presi- 
dent and manager of the Commercial 
National Bank, Great Falls, Montana, 
has been made vice-president of the 
First National Bank of St. Paul and 
entered on his new duties October 2. 
Mr. Skinner has a wide acquaintance 
throughout the Northwest, and for sev- 
eral years has taken an active and ag- 
gressive part in financial affairs in Mon- 
tana. He entered the employ of the 
First National Bank of Great Falls as 
a clerk some twenty years ago, remain- 
ing with that institution until elected 
cashier. He resigned from that posi- 
tion to found the Commercial Bank and 
Trust Company of Great Falls, which 
was organized as a state bank. Within 
a few days of a year from its opening, 
this bank showed footings of more than 
a million dollars, a remarkable record 
for a new bank in a city the size of 
Great Falls, which already had four 
vigorous and healthy financial institu- 
tions. ‘Today the deposits of the bank 
founded by Mr. Skinner are almost a 
million and a third. 

Mr. Skinner has long been one of the 
active leaders in the Montana Bankers 
Association, and for four years he was 
secretary-treasurer of the organization. 


& 


-This year marks the semi-centen- 
nial of the Omaha National Bank. In 
its fifty years of service the bank has 
grown to a position of first importance 
in the city. The September 12 state- 
ment showed: Capital, $1,000,000; sur- 
plus and profits, $1,082,596; deposits, 
$19,415,806; total resources, $22,513,- 
£99. 

It is interesting to contrast with 
these figures some others, taken from 
the bank’s first quarterly report, and 
bearing date of October 1, 1866. They 
show: Capital, $50,000; due banks and 
bankers, $554.48; deposits, $120,115; 
profit and loss, $4,221; total resources, 
$219,890. 

From $219,000 to $22,000,000 is a 
big gain, even for fifty years, and evi- 
dences the progressively sound charac- 
ter of the management of the Omaha 
National. 
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—The deposit growth of the First 
National Bank of Davenport, Iowa, is 
shown by the following table: 


December 31, 1906 .......... $1,081,620.64 
December 31, 1907 .......... 1,133,682.12 
December 31. 1908 .......... 1,249,111.30 
December 31, 1909 .......... 1,234,329.96 
December 31. 1910 .......... 1,403,200.89 
December 31, 1911 .......... 1,983,920.95 
December 31, 1912 .......... 2,140,192.21 
December 31, 1913 .......... 2,317,116.36 
December 31, 1914 .......... 2,207,851.92 
December 31, 1915 .......... 3,059,605.52 
September Ee BO ckcueceace $3,149,323.95 


—One of the most attractive branch 
bank buildings in Cleveland was opened 
when the doors of the Gordon branch 
of the Garfield Savings bank, East 79th 
street and St. Clair avenue N. E., were 
recently opened to the public for the 
first time. 

Steady growth has characterized this 
branch, which was first opened on June 
17, 1907, in a building then located at 
East 72d street and St. Clair avenue. 
With each passing month was brought 
the realization of the growing need of 
new and enlarged quarters. 

With the Gordon branch, the Gar- 
field has six banking houses, each lo- 
cated in a strategic financial position. 
H. H. McKee is cashier of the Gordon 
office. 


—At a recent meeting of the direc- 
tors of the Lake County National Bank 
of Madison, S. D., Thomas A. Wadden 
was elected to the position of vice- 
president. 

Mr. Wadden is verv well qualified to 
meet the responsibilities of his new 
office. He graduated from the Univer- 
sity of Michigan in 1915 and in 1916 
spent one year in the law department 
of Harvard University. Later on he 
spent several months in the bond de- 
partment of Wells-Dickey & Co., at 
Minneapolis. 


& 


PACIFIC STATES 
Spokane 


-This city was the Mecca for bank- 
ers from all over the state on October 
when practically all officials, the 
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executive council, the committee chair- 
men of the Washington Bankers Asso- 
ciation met here. The occasion was 
the first meeting of the new executive 
council. After the executive council 
adjourned, the bankers went to the 
banker-farmer convention at Washing- 
ton State College, Pullman, October 
6-7. The attendance of bankers and 
farmers at this convention was large. 
Through their executive council, 
bankers of the state at the Spokane 
meeting went on record in favor of 


£ 
placing building and loan associations 


under the supervision of the State 
Banking Department, adopted a report 
discouraging the establishment of 
branch banks in the same city and 
county, and chose Spokane for the next 
convention of the Washington State 
Bankers Association fixing June 21, 22 
and 23 as tentative dates. 

At the meeting of the executive coun- 
cil the fact was emphasized that it is 
the practice of banks in the larger cities, 
particularly in Seattle, to establish 
banks in the outlying districts of the 
city and county. This practice was dis- 
couraged, the council taking a stand 
against it. 

E. E. Flood, of the Exchange Na- 
tional Bank of Spokane, reported on 
the work of the agricultural and voca- 
tional committee of the state associa- 
tion. Mr. Flood, who is chairman of 
this committee, said it had accomplished 
more this year than ever before. A 
feature of this committee’s report was 
a recommendation that farmers keep 
accurate expense accounts which will be 
of material help to farmers, particular- 
ly when they come in consultation with 
their bankers. 

Among the bankers in the city in 
connection with the meeting were: 
Ralph S. Stacy, president National 
Bank of Tacoma, president of the state 
association; Joseph A. Swalwell, vice- 
president National Bank of Commerce, 
Seattle, vice-president of the state as- 
sociation; W. H. Martin, cashier Se- 
curity State Bank, Ritzville, secretary ; 
O. M. Green, vice-president Exchange 
National Bank of Spokane, chairman of 
the state association executive council ; 








W. E. Hanson, State Bank Examiner; 
J. C. Johnson, cashier Almira State 
Bank; Fred Haupt, cashier First Na- 
tional Bank of Ritzville; John P. Duke, 
cashier Security State Bank of Palouse, 
chairman of the tax committee; C. W. 
Johnstone, cashier Washington Na- 
tional Bank, Ellensburg; J. T. MeVay, 
president Metropolitan Bank, Seattle; 
W. H. Pringle, vice-president Secandi- 
navian-American Bank of Tacoma and 
chairman of the legislative committee; 
E. E. Flood, chairman of the committee 
on agricultural and vocational educa- 
tion; A. R. Traux, assistant cashier 
Seattle National Bank; H. C. Lucas, 
president Yakima Trust Co.; G. W. 
Peddycord, president Bank of Colville; 
N. E. Whitworth, president Commer- 
cial Bank of Okanogan; H. W. Van 
Slyke, cashier Miners and Merchants 
Bank, Chelan, and Frank M. Kenney, 
cashier Olympia National Bank, Olym- 
pia. 

O. M. Green was reélected chairman 
of the executive council and W. H. Mar- 
tin, secretary. 

The matter of codifying the state 


banking laws was referred to the legis-, 


lative committee. The question will be 
presented to every banker and legisla- 
tor and will be pressed as a matter of 
legislation at the next session of the 
legislature. 

The council voted to appropriate 
money to have printed 2,000 copies of 
a farm account book along the lines 
suggested by the Federal Department 
of Agriculture and the faculty of the 
State College of Washington. These 
will be distributed throughout the state 
to encourage better accounting methods 
on the part of farmers and thus stop 
leaks and losses and do away with hap- 
hazard systems. 

The visiting bankers were the guests 
of the Spokane Clearing-house Associa- 
tion at luncheon at the Spokane Club. 
M. B. Connelly, president of the Wash- 
ington Trust Co., presided and twenty- 
nine bankers attended. The visitors 
were entertained at golf and on auto- 
mobile drives and at dinner informally 
in groups. 

Friday and Saturday. October 6-7, 
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the bankers were hosts to farmers at 
the State College. Calling the banker- 
farmer convention to order, E. E. 
Flood told the farmers and_ bankers 
that the time had come for them to 
get closer together. Both, he said, are 
interested alike in legislation, taxation, 
live stock, diversified farming and like 
problems. 

E. T. Coman, of the Exchange Na- 
tional Bank of Spokane, and State Col- 
lege regent, advocated a coédperative 
movement of farmers, bankers and busi- 
ness men. Mr. Coman was opposed to 
the suggestion of a bank guarantee law, 
saying that such a law had failed in 
other places. 

W. H. Paulhamus, of Puyallup, lead- 
ing fruit man, declared that the farmer 
should be able to get money as cheaply 
as the lumberman. He said this con- 
vention should teach the banker to 
know the farmer better and the farmer 
to know the banker better. Mr. Paulha- 
mus said the great drawback to the 
farming interests to-day is that the 
bankers and farmers do not know each 
other well enough. The farmer, he 
said, should realize the importance of 
paying his notes when due and should 
not be afraid of the banker. 

H. R. Smith, formerly of the Uni- 
versity of Minnesota, and now live 
stock expert for the Great Northern 
Railway, spoke as a substitute for L. 
W. Hill, chairman of the board of di- 
rectors of the Great Northern. Mr. 
Smith said Mr. Hill was a firm believer 
in the promotion by the banks of the 
live stock industry. He advocated giv- 
ing more attention to the expansion of 
this industry, declaring that where 
banks give much attention to the live 
stock industry deposits always show a 
marked increase. 

The domestic science class at the 
college served luncheon and dinner for 
the bankers and farmers. Talks were 
ilso made by J. C. Cunningham of Spo- 
sane, William Goodyear of Pullman, 
ind T. J. Newbill of the State College 

aculty. 


At a banquet given by the officers 
the staff of the Old National Bank 


of Spokane the passing of the $15,000,- 
000 milestone in deposits was cele- 
brated. 

August Paulsen, director, told the 
story of his first bank deposit, which 
was with the Old National when he was 
a boy, and consisted of $20. J. H. 
Tatsch, manager of the foreign depart- 
ment, read a newspaper clipping of Oc- 
tober 10, 1904, giving the story of a 
similar dinner by the Old National to 
celebrate the attainment of the $3,000,- 
000-mark in deposits. 

D. W. Twohy, president of the bank, 
was toastmaster and thanked the cleric- 
al staff for its coéperation and loyalty 
in the institution’s service. E. P. Ran- 
dall, president of the bank’s fellowship 
club, responded. 

Among the speakers were T. J. Hum- 
bird, vice-president; W. D. Vincent, 
vice-president; J. D. Porter, August 
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Paulsen, W. J. Kommers, J. P. Me- 
Goldrick and J. A. Yeomans. Mr. Vin- 
cent had just returned from the annual 
convention of the American Bankers 
Association at Kansas City, where he 
was elected president of the clearing- 
house Section, the highest honor con- 
ferred by the association on a West- 
erner, and he was given a rousing re- 
ception. 

A feature of the banquet was the 
first appearance of the Old National 
Glee Club, a new organization of twen- 
ty men who had been rehearsing secret- 
ly under the direction of George 
Greenwood, assistant cashier. 

The banquet was attended by seven- 
ty-six persons, including the young 
women of the clerical force. The tables 
were set in quadrangular form. In the 
center of the decorations was a pyra- 
mid, table high, made up of actual 
money bags from the big banks of the 
world, surmounted by a huge card- 
board bearing the figures, “$15,000,- 
000.” 


-For the first time in the history of 
the institution, deposits of the Spokane 
and Eastern Trust Co. at the close of 
business October 4, passed the $11,- 
000,000-mark, the exact figures being 
$11,063,000. In a little more than 
three weeks since the last call, Septem- 
ber 12, deposits increased $1,229,060. 
W. W. Triplett, assistant secretary, said 
that money has been pouring in as never 
before in the bank’s history. 

“The high point has not yet been 
reached,” said Mr. Triplett. “Money 
is continuing to pour in. This is prac- 
tically all new wealth produced in the 
wheat fields and the mines. 

“Up to a few days ago most of the 
wheat money was used in paying off 
obligations incurred in handling the 
crops. These debts have been paid and 
the wheat money is now largely ‘velvet.’ 
Country bankers report that not more 
than thirty-five per cent. of the 1916 
crop has been sold, so it is reasonable 
to expect deposits to go still higher.” 


—I. M. Busby, president of the First 
National Bank of Coeur d’Alene, Idaho, 





recently resigned and was succeeded by 
A. A. Crane, formerly principal owner 
of a bank at Harrison. This interest 
he recently disposed of. Mr. Crane 
has been a resident of Kootenai county 
for more than a quarter of a century, 
is a large property owner in the county, 
apn owner of stock in the big Interstate- 
Callahan mine near Wallace, Idaho, and 
is interested in other corporations. Mr. 
Crane will make his home in Coeur 
d’Alene. He was elected to the board 
of directors in place of Mr. Busby. E. 
A. McCarthy was also elected to the 
board of directors, which now is com- 
posed of the following: J. C. White, 
of the Red Collar Steamship Co., Coeur 
d’Alene; Joshua Peterson, real estate 
dealer, Coeur d’Alene; W. J. Boothe, 
realty dealer, Coeur d’Alene; E. R. 
Whitla, attorney, Coeur d’Alene; T. H. 
Brewer, president of the Fidelity Na- 
tional Bank of Spokane. 


—Sixteen months ago the Exchange 
National Bank of Coeur d’Alene took 
over the First National Bank of that 
city. It has a capitalization of $100,- 
000 and is the only national bank in 
Coeur d'Alene. 


co 


Portland 


A plaster model prepared by Er- 
nest Thomas showing what the United 
States National Bank building is to look 
like after its completion on the north- 
west corner of Sixth and Stark streets, 
has been attracting large crowds to the 
display windows of one of the local 
stores, where it has been on exhibition. 
Excavation has virtually been complet- 
ed on the site of the new building and 
work on the framework will be com- 
menced in the near future. The exte- 
rior of the building is to be terra cotta 
of a light brown shade never before 
used in Portland. The new structure is 
to be four stories high, the two upper 
floors to be devoted to office purposes. 
The building is to cost about $275,000 
and may not be completed and ready for 
occupancy for more than a year. 
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San Francisco 


—The following figures illustrating 
the banking growth of San Francisco 
during the past six years can be ana- 
lyzed from several angles, says the 
American National Bank of San Fran- 
cisco in a recent trade letter: 


eer ree 
SE 8565620 owes ceca tous sae 
Se EE bs sch Chae mses eewaee 


Loans and discounts have increased 
nearly 32 per cent., total liabilities 39 
per cent., and capital employed a trifle 
over 51% per cent. 

On June 30, 1910, the percentage of 
capital employed to liabilities was 18, 
while on June 30, 1916, it had declined 
to 13.7 per cent., although at the latter 
figure San Francisco's banks are better 
proportioned than the national banks of 
New York City, which combined show 
capital employed at 10.6 per cent. of 
liabilities. 


Os 


Honolulu 


—The Trent Trust Co., Ltd., has 
shown the following increase in re- 
sources since 1907: 


, rer ree $66,515 
ME bhevkesenusewewe 176,912 
Me ERE ee 266,776 
WF wecersneusdaw ses 500,734 


CANADIAN 


—The honor of a baronetcy has been 
conferred upon H. V. Meredith, presi- 
dent of the Bank of Montreal. 

Next year Sir Vincent Meredith will 
have passed fifty years in the service 
of the bank in which he now holds the 
highest post, his coming to that institu- 
tion coinciding with the imperial proc- 
lamation which made the four older 
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provinces the Dominion of Canada. Sir 
Vincent’s advent to the presidency of 
the bank constitutes the unique instance 
in the history of the bank where a 
junior has risen to the position of 
president, for the baronet was but a lad 
when he entered the service of the in- 
stitution in Hamilton, Ontario, then a 


Capital Loans and Total 
Employed Discounts Liabilities 
$79,676,942 $237,670,755 $441,470,137 

$4,396,262 281,447,423 494,604,585 

84,177,130 313,108,807 614,566,491 


small and unimportant place compared 
with its position as a manufacturing 
city to-day. There have been men who, 
sealing the lower rungs of painstaking 
and able service, have in time reached 
the vice-presidency of the Bank of 
Montreal, but Sir Vincent is the first in 
the history of the time-honored institu- 
tion who has enjoyed the distinction of 
beginning as a junior and in time reach- 
ing the highest position in the gift of 
its directors. 

He became manager at Montreal in 
1889, and assumed the title of assistant 
general manager in 1903, becoming a 
director of the bank in 1910. In De- 
cember, 1911, Sir Vincent was appoint- 
ed general manager and vice-president, 
the following year reaching the presi- 
dency and position of chief executive 
officer in 1913. 

Sir Vincent’s energies and the large 
part he takes in public affairs is evi- 
denced by the fact that he is also presi- 
dent of the Royal Trust Co., president 
of the Royal Victoria Hospital, presi- 
dent of the Art Association of Mon- 
treal, a governor of McGill University, 
chairman of the Canadian board of the 
Royal Exchange Assurance Co. of Lon- 
don, England; a director of the Stand- 
ard Life Insurance Co. of Edinburgh, 
Scotland; a trustee for the Mackay 
companies, a director of the Commercial 
Cable Co., and interested in numerous 
charities and civic bodies. 


—Despite the war and the demand 
for war loans the Canadian people are 
evidently saving money. In the August 
bank statement, which was_ recently 
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issued, there was an increase of $28,- 
869,855 in savings as compared with 
the month of July. 

The national debt has grown by 
$330,000,000 since the war began. 
Meanwhile the savings in the Canadian 
chartered banks have increased by 
$250,000,000, or $80,000,000 less than 
Notice and 
savings deposits aggregated $1,250, 
091,962, an increase of nearly $30,000,- 
000 in the month and of $223,489,162 
in the vear. Back in August, 1914, 
when the war started savings totaled 
$998,383,589. The increase is $251,- 
708,393. 

The finance department offers several 
reasons for the growth of savings. 
Economy and thrift are being persist- 
ently urged and evidently practiced. At 
the same time war expenditures in the 
country are heavy and money from the 
purchase of munitions flows in. 


the increase in the debt. 


The Royal Bank of Canada has ar- 
ranged to take over the Quebec Bank, 
which will place the Royal second 
among Canadian banks in point of de- 
posits and total assets. The formalities 
of the merger have not vet been con- 
summated and the actual consolidation 
will not take place until next year. 
Under the terms of the merger the com- 
bined capital of the Royal will be $12,- 
911,700, total deposits about $204,000,- 
000 and total assets about $260,000,000. 
The Quebec Bank, which has been in 
existence nearly one hundred years, had 
fifty-four branches in Canada and ex- 
cept where duplications oceur, the 
Royal Bank will maintain them as here- 
tofore. 


At a recent meeting of branch 
managers of the Merchants Bank of 
Canada, D. C. Macarow, general man- 
ager, referred to the fact that the 
bank’s assets had passed the century 
mark in millions, having reached the 
high total of $104,000,000. This had 
been done under conservative manage- 
ment and without the absorption of any 
other institution. Mr. Macarow, who 
sueceeded E. F. Hebden as _ general 
nanager. when the latter became man- 





aging director, came to the bank thirty- 
two years ago and has served in every 
capacity. At the time of his recent ad- 
vancement to the general managership 
he was manager of the Montreal office. 





PHOTO BY CHAPLAIN STUDIO, N. ¥ 


D. C. Macarow 
GENERAL MANAGER, MERCHANTS BANK OF 
CANADA 


New branch offices opened by the bank 
recently include those at Almonte, Ont. ; 
Grand’mere, Que., and Peace River 
Crossing, in the Peace River District, 
Alberta. 


—The Canadian Bank of Commerce 
has appointed E. L. Stewart Patterson, 
formerly assistant general manager of 
the Eastern Townships Banks, which 
was absorbed by the former superin- 
tendent of the Eastern Township 
branches, including all Quebec except 
Montreal. New branches have been 
epened by the bank recently in Thorold. 
Ont., and in the ‘new towns of Pouce 
Coupee, B. C.; Many Berries, Southern 
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Alberta, and Speers, Saskatchewan. 
The total assets of the Canadian Bank 
of Commerce are now in excess of 
#253,000,000. Like all the banks of 
Canada the war has made heavy in- 
roads in the staff and over sixty per 
cent. of the male staff between 18 and 
15 vears, and fifty per cent. of the en- 
tire male staff have enlisted. On Oc- 
tober 1 sixty-five of the men had been 
killed and 127 wounded. The bank has 
made liberal provision for reemploy- 
ment of the men who return to Canada 
at the close of the war. 


—The Standard Bank of Canada has 
recently opened a new branch office at 
Coalhurst, Alberta, in the coal district. 
The total deposits of the Standard are 
running at this time to nearly $48,000,- 
000 and the total assets to $56,000,000. 


—The latest statement of the Do- 
minion Bank of Canada disclosed total 
assets in excess of $88,800,000 and de- 
posits exceeding $68,800,000. 


~The Molsons Bank reports steady 
gains in deposits, coincident with the 
general prosperity of the country. At 
the present time, with capital of $4,- 
000,000, rest of $4,800,000, the bank 
has total deposits of $45,500,000 and 
assets of $60,000,000. 


The Bank of Ottawa, the only bank 
iaving its head office in Ottawa, was 
stablished in 1874 and is forty-two 
vears old. It has ninety-five offices 
hroughout the Dominion, of which 


sixty-four are in Ontario, twelve in 
Quebec, ten in Saskatchewan, seven in 
Manitoba, one in Alberta and one in 
British Columbia. The bank has capi- 
tal of $4,000,000, rest $5,000,000 and 
total assets now about $56,000,000. 


-A statement of the Bank of Nova 
Scotia, compiled August 31, 1916, 
showed a total of deposits of $84,847,- 
175 and total assets of $112,163,841. 
At that time the reserve fund and un- 
divided profits stood at $12,924,554, 
with capital of $6,500,000. Over four 
hundred of the bank staff of 1,200 have 
enlisted for the war. 


—The Bank of British North Amer- 
ica has recently appointed an advisory 
committee in Montreal, consisting of Sir 
Herbert B. Ames, M.P.; W. R. Miller, 
Esq., and W. R. Macinnes, Esq. 


—Beaudry Leman, general manager 
of the Banque d’Hochelaga, reports 
highly satisfactory business conditions 
in the section of Canada in which the 
bank does business. With generally 
high prices and strong demand the ag- 
ricultural, paper and lumber industries 
are enjoying great prosperity. The 
bank has opened several new branches 
recently. The capital of the bank 
stands at $4,000,000, rest $3,700,000, 
and total assets $40,600,000. 


—The Banque Nationale of Quebec 
has made a large increase in deposits 
during the past vear, the total now be- 
ing over $24,700,000, with assets of 
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$32,500,000. It is an interesting fact 
that the deposits of the Paris office of 
the bank, which was opened a few years 
ago, are now more than 2,000,000 francs 
larger than they were before the war. 
The Banque Nationale has 223 offices 
in the Province of Quebec, of which 
seventy-nine are branches and 144 sub- 
agencies, 


—The Banque Provinciale du Canada 
has opened a new branch office at Fra- 
serville, Que., and will also open offices 
in Bathurst, N. B., and in Tilbury, Ont. 
The assets of the Banque Provinciale 
are now about $13,000,000. 


“For the time being Canada is able 
to borrow abroad on terms more favor- 
able than any other belligerent nation,” 
says the Canadian Bank of Commerce, 
“and on terms as favorable as any neu- 
tral nation, a position due to the recog- 
nition of the unexpectedly important 
part she continues to take in supplying 
the needs of the Allies from her own re- 
sources. At the moment, therefore, her 
commercial prosperity is unusually 
great, but it is recognized by the far-see- 
ing as being uncertain and temporary. 
Events at the front are of such character 


as to inspire confidence in the ultimate 
success of our arms, but this success can 
be attained only by marshalling all our 
forces, whether of men, or material re- 
sources or of credit. To use the credit 
of the nation, or that of our provinces 
or cities, to obtain any unessential thing, 
or to carry on any but absolutely nec- 
essary work, would indicate lack of 
earnestness in our co-operation with our 
Allies. In the United Kingdom, in 
France, in Russia and in Italy, not only 
by law but by voluntary sacrifice—the 
true gauge of patriotism, economy and 
thrift are recognized as being factors 
as important in defending our civiliza- 
tion as our arms. Until in Canada there 
is manifested the same earnestness in 
saving our dollars and in eliminating 
unnecessary work and expenditure, it 
cannot be said that the nation is taking 
its full part in the greatest duty that 
has ever fallen to its share. It is re- 
ported that considerable purchases of 
Anglo-French war loan bonds have re- 
cently been made by Canadians. Such 
action is at variance with the expressed 
wish of the Minister of Finance that 
Canadian funds should not be used for 
that purpose, and is, therefore, to be 
deprecated.” 


New Counterfeit $5 Federal Reserve Note 


HERE has appeared on the Pa- 
cific Coast a poorly made counter- 
feit of the $5 Federal Reserve Note on 
the Federal Reserve Bank of San Fran- 
cisco, Cal. It bears check letter “C’’: 
face plate No. +; John Burke, Treas- 
urer of the United States; W. G. Me- 
Adoo, Secretary of the Treasury; por- 
trait of Lincoln. 
This counterfeit is apparently print- 


ed from zine etched plates, poorly 


executed. The note is more than a 
quarter of an inch longer and a trifle 
wider than the genuine. It bears red 
and blue ink lines in imitation of the 
silk fiber of the genuine. All of the 
notes so far seen bear number 
1.339351A. The portrait of Lincoln 
and the lathe work are very poorly 
executed. The note should be readily 
detected. 

Five persons have been arrested for 
passing these counterfeits. 
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The Book That Tells You What You Want to Know About Securities and the 
Things that Affect Their Value 


Practical Investing 


By FRANKLIN ESCHER 


‘*Where can I get a book that will tell me all about the different» 
kinds of stocks and bonds and what makes their prices rise and fall »” 
—that question, asked by thousands of people 
in every part of the country, is responsible 
for ‘‘Practical Investing” having been writ- 
ten. To fill the long felt want for a book 
which, in simple and understandable lan- 
guage, tells all about securities as they are 
and as the man who goes into the market 
with money to invest will find them—that 
has been the author’s aim. 
There is nothing of the theoretical trea- 
tise about ‘‘Practical Investing.” It is just 
a plain straightforward description of secu- 
rities and the markets made by a man who 
combines long practical experience in invest- 
ment matters with the ability to write about 
them clearly and interestingly. Mr. Escher 
knows what the investor needs to know and 
in this book he tells it. 


FOLLOWING IS THE TABLE OF CONTENTS: 


Introductory.— What Every Investor Ought to Know. 
Chapter I.—The Various Types of Bonds. 
Il.—Stocks—as they are. 
Ill.—How to Judge the Value of a Bond. 
wh How to Judge the Value of a Stock. 
V.—The Cardinal Virtues of the Ideal Investment. 
VI.—How to Divide Up an Investment so as to get into It a Real Element of Diversity. 
VII.—The True Nature of Bonds Convertible into Stoc 
VIII.—An Unbiased Comparison of Bonds and Real Estate Mortgages. 
3 —Business Barometers and How to Read Them. 
—Europe’s Influence on the American Market. 
The i esoma of Gold Production on Security Values. 
Mi The Swing of Share Prices. 
XIII.—The Movement of the Price of Bonds. 


Contains 175 pages, printed on fine paper, and handsomely bound in cloth, 


You want this book. You needit. For your convenience in Pp H P id 1 60 
ordering, a coupon is attached herewith. Fill out and mail it to-day. rice ostpal ‘ 





BANKERS PUBLISHING CO., 253 Broadway, New York City 


Enclosed please find $1.60 for which send me prepaid a copy of ‘‘Practical 
Investing” By Franklin Escher. It is understood that if the book when re- 
ceived is unsatisfactory to me, I am to have the privilege of returning it and 
getting back my money. 
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